re.| United States and to all intents and 


de on vour salary 


is by opening an 


y & District 


irter, this Bank gives 
to its’ Depositors. 


ion will be shown to 
t be large or small. 


4. P. LESPERANCE, 
GENERAL MANAGER 


Home Savings 
you to save. 


anent the extension of a eredit q 


the Dominion. 


fanadian banking influenee in the 3 
erican money markets has long | 


n recognized as of considera’ 
ee. The following table made u 


1 the monthly returns of Cana- 4 


banks to the Government illus- — 
es to some extent the operations © 
anadian chartered institations in — 
country. It should be explained ~ 
the totals given do not apply in — 
ir entirety to the United States, 


f rather to all foreign countries in 2 
ich Canadian banks carry on busi © 


ss, other than the United King- 
bm. The bulk of this money, in call 
oans especially, is employed in the 
| purposes the totals may be , 3 
indicating Canadian-American” 


nking relations. 4 
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| Rees world cannot pall their organi 
__ Years of war if they persist in believing 
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CANADIAN BUSINESS WORLD WOULD 


DO WELL TO GUARD AGAINST DANGER 
OF THINKING EACH DRIVE IS THE LAST 


a Policy Would in Reality Weaken the Business 
World and Make After-War Recovery a 
Harder Matter 


guch 
ae 


PREPARE FOR A LONG PERIOD OF WAR YET 


Gained by Policy of Anticipating Early Peace 
Nothing. 0 NCIAL POST Said Long Ago That Five to 
Seven Years Would Probably be the 
Duration of World War 


make a mistake that will not be an easy one to rectify. 
ae thes allow themselves to be led along by impressions gathered 


Te people of the Dominion are standing right now at a point where |. 


from newspaper despatches and the inferences'thrown into the scare-heads 
of front pages, 


they may come to imagine that the German army is beating 
head off in the present offensive on the western front, and that when 
ya of the blow has been spent, peace talk. in earnest will be in order. 
got the last kick,” seems to sum up the impression that people have 
don’t take the time to go seriously into the situation. —This is not the 
- Kick, and it would be the veriest kind of folly for the people of the 
eiates to let that sign get on their horizon, either in a business or per- 
sonal sense. * ‘ ‘ ri- 

i k through the Allied line to the coast, the German autho 
eet cnetenee a wines of parleys; they will know they cannot 
~~ they will suddenly see the folly of the whole situation, and the 
bopelessness of their lust for conquest. Rubbish!» They will do nothing of 


the sort. - @ F 
The Advantages of Being Prepared 

The war was not roy wk its very commencement when FINANCIAL 
POST took the ground that it was’ going to be a long one—longer than 
fhe accepted prophets of that day were calling for. This paper mentioned 
several times that the country should prepare for a war of from five to 
seven years’ duration. It urged upon industrial and businesg men, upon 
the business community and other interests that they should put their house 
in shape on that ground. Time has shown that THE POST was right then. 
There were those who thought otherwise. Events that have’ transpired 
since have shown that they were wrong, and they have suffered because 
they had not planned their work and business on the basis of a war of some 
years’ duration. They refused to bring their enterprises, large or small, 
to a war footing, and they have paid the price. : : 

We have in mind two concerns in industrial centres in Ontario, and they 
serve to illustrate the case in point. One industry found that in less than 
five months from the outbreak of the war its source of supply -for raw 
material was very seriously interfered with. The firm believed that the 
war was going to be a short one, and the heads were so sure of it that 
they interpreted the interference with their supply as being only ary, 
and made only temporary arrangements to meet the situation. That com- 
pany has been losing money ever since, . 

Another firm in a textile centre found that its supply of linen was cut 
in two, then quartered, and so on until it had been reduced almost to the 


vanishing point. That firm realized that the war was going to be a long 


one, and if not, that trade in old channels was going to be so seriously dis- 
organized that it’ would take months, perhaps years, to bring back normal 
conditions after the declaration of peace. The heads prepared at once to 
go on their “war footing.” They turned to the cotton market and fitted 
out a new plant to take care of the raw cotton and follow it through to the 
finished article. They did this because they knew that as long as war lasted 
the linen market would be a hard one to operate in at anything near 
capacity. That firm—the one that prepared for the long war—has to-day 
more business than it can handle, and is in a stronger position than ever. 
‘ Fight Off War Weariness ; 

THE FINANCIAL POST considers that war weariness is one of the 
greatest enemies the Canadian people have to fight, and one of its most 
»malignant forms is that foolish optimism, born of blind hope, that each 
succeeding drive from the German army is bound to be the last. 

They close their eyes to the real ugly facts about-the war. )They 
forget what has happened on the eastern front, and they seem to lose sight 
of that great German*trail that sprawls from the North Sea, away across 
Belgium, France, toward the Balkan States, through them on towafd the 
very vitals of British connection in the Far East. That line and that 
menace—cut for the time by the success of the British at Bagdad and other 
points—that’s the war, and it’s folly to imagine that-any one particular 
drive on the west front is going to alter all that. 

Straws Indicating How War Winds Blow 

_ There are indications showing that those closely in touch with the 
situation are anticipating a°long period of fighting yet. It is known that 
Britain is bringing back first year medical students who had been in com- 
batant regiments. They are to go on and complete their training. The 
is that they will be needed as medical officers before the end of 

war arrives. Other of the Allied nations are ‘doing the same thing. 

are planning for this year, for next year, and the year after it. 
What is the Canadian business man going to do? What is the Canadian 


manufacturer going to do? What are Canadians, as individuals, irrespec-. Specie 


tive of business affiliations, going to do? 
No Time for Undue Optimism ; 

It's mighty easy to get saturated with the foolish optimism that leads 
one to believe that the breaking and crumbling point in the German offen- 
sive is near at hand. There’s nothing easier on the. map than allowing 
heWspaper reports—written for readers to read, and therefore made read- 

to put the opium of cocksuredness into a man’s soul. 

THE FINANCIAL POST would like to be able to tell its readers that 
the German drive is the last kick. It would be a pleasant duty to announce 
that peace would be signed this summer. Plainly and candidly THE POST 
cannot do this, because it cari see nothing to warrant such a belief. THE 

spoke at the start of the war of a five to seven-year war, and there 
nothing in the present situation to cause us to believe that such an 
‘estimate was wide of the mark. > = 
Prepare For a Long War . 

The Canadian business world would do well to. outline its policies and 
‘ay its plans as though war were an absolute certainty for a long time to 
‘ome, By this we do not mean to rush into abnormal war occupations with- 
out due caution. Rather do we refer to the of allowing the desire 
for peace to enter into and become a factor in the determining of policies 
Which are to be followed in the immediate future, or for the next two or 

> years for that matter. THE FINANCIAL POST believes it would 
not be discharging its full duty were it to allow a policy of expectation to 
tome into existence in the Canadian business world—expectations of peace 

t have straw foundations—expectations of a broken German war 
machine that rest on fancy or desire. 

_ The safest and the sanest policy is to hope for the 
Prepare for the worst. A man who is 
if he’s keyed up only for a five-hundred-pound lift 


U, S. CAR ORDERS © 
“Iron Age” Predicts More Business 
for Canada : 


NEW YORK.—When the railroad 
administration is satisfied as to the 
margin of profit it can safely allow, 
the railroad car orders will probably 
come out, says the “Iron Age.” It is 
not unlikely that Canadian car build- 
ers will participate and help make up 
the losg of several weeks of car pro- 
duction due to Washington’s- delays. 
Were conditions normal, this sharing 
of Government business with Can- 
adian makers protected against Am- 
erican cars by a high tariff wall would 
call for more than passing notice. 


TO ARRANGE FOR 
BRITISH CREDIT 
~ AT WASHINGTON 


Sir Robert Borden Joins Sir 
Thomas White on * 

‘Mission 

FEW TARIFF CHANGES 


No Radical Proposals Are Anti- 
cipated in Budget Expected 
Tuesday — Toronto Dele- 
gation Got “in Wrong” 


Special to THE FINANCIAL POST , 

OTTAWA.—According to present 
plans the budget will be delivered on 
Tuesday by Hon. A. K. Maclean. Few 
tariff changes are expected. The busi- 
ness war profits tax it is expected will 
be renewed and there will be some 
amendments in the Income Tax. The 
mission of Sir Robert Borden to Wash- 


ington, where he is to meet Sir 
Thomas White, is regarded with signi- 
ficance in relation to the exchange sit- 
uation as it is presumed that it has to 
do with the negotiating of some new 
financial arrangement between Canada 
and the* United States. The opinion 
held here in reliable quarters is that a 
Canadian credit or a Canadian loan 
will not be arranged but that part of 
the British credit in the United States 
will be made available to apply against 
’munitions obligations. Should such an 
arrangement be reached the exchange 
situation would at once be improved. 
The Gifficulty has not been that Canada 
has not had a favorable balance of 
trade but that there has been no settle- 
ment for our-surplus exports to Britain 
while we Have had to pay for surplus 
imports from the States. A British 
credit in New York would at once in- 
crease Canadian funds available there. 
March Bank Statement . 

~The outstanding feature of the 
March bank statement from the busi- 
ness standpoint is the increase of $27,- 
000,000 in current loans indicating that 
the banks are extending their service 
to current business. At the same time 
there was a reduction of loans abroad 
by $7,000,000 and of Dominion notes 
held of $8,000,000. Call loans abroad 
inereased by $7,000,000 and gold re- 
serve by $4,000,000. In all assets in- 
creased by nearly $60,000,000 which 
was reflected hy an increase of deposits 
of $4,000,000—savings being higher by 
$12,000,000 and current lower by $8,- 
000,000—an increase in circulation of 
$14,000,000 and an increase in foreign 
deposits of $13,000,000. Following are 
figures showing the changes of the 


Assets 
Mar., 1918 Change 
$ 1,748,909 
8,503,572 

4,650,000 
7,057,207 
2,464,286 
27,682.075 
1,860,461 
59,922,013 


"$14,689,108 
8,224,406 


167,296,701+ - 
74,257,877— 
886,995,222 + 
102,317,679-— 
2,802,477,611+ 


Liabilities 

$ 191,058,404+ 
561,042.286— 
vise 921,080,808+ 
.» 1,482,128,089-+ 
oa sa.ponb35 57,664,734 

Total liabilities .. 2,052,899, 57,664, 
It will be noted that Canadian busi- 
ness in addition to increasing its bor- 
rowings to the extend of $27,000,000 
reduced its deposits by $8,000,000. 
Further the increase in foreign de- 
posits is significant of the increasing 
funds of American banks in Canada as 
the result of the peculiar exchange sit- 
uation and the unsatisfactory market 

for Canadian funds. 
; T. N. and W. Bill 

Toronto has again run into trouble 
in its endeavor to man-handle the gov- 
ernment as was evidenced by the atti- 
tude of the deputation which appeared 


, committee this week 
: batecs she value Ss of the]. 


position to 
charter of the T- N. and W. Railway 


oe 
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ee Bank 
ction Reported 
This Week — 


HELD IN NEW YORK 


Amount Involved 
but Arrangement is Interest- 
ing in View of Involved 

Exchange Situation - 


Uni 
ing 


Not Large, 


Special to THE FINANCIAL POST 
NEW YORK.—The gold transac- 
tion, between the Liberty National 
Bank and a Canadian banking insti- 
tution this week igs interesting as 
marking an unusual chapter in bank- 
ing between Canada and the "United 
nae a Liberty National Bank 
ceives from its .corresponden 

Canada $120,000 in gold at wih the 
request that it be converted into Am- 
erican double eagles; the coin to be 
held. in New York subject to e dis- 
Position of the Canadian institution. 
is is a notable war-time develop- 
ment. Its nearest parallel occurred 
last November. At that time the 
transaction through the Liberty Na- 
tional Bank was the shipment to 
Canada of $140,000 U, §. gold coin in 
double eagles against an equivalent 
value in gold bars received from Can- 
ada, _As an individual export of gold 
of this nature would first have to ob- 
tain the permit of the Federal Re- 
serve authorities, the request was 
submitted to the New. York Federal 
Reserve Bank and no objection being 
raised to the shipment, provided the 


gold bars were first received here, the 
transaction went through. 


The latest gold transaction involves 
no immediate export to Canada of the 
United States gold coin, it being hc 4 
here subject to a disposition of the 


Although the transaction involves 
only a rélatively small amount, it 
attracts attention as it is out of the 
ordinary banking procedure between 
Canada and the United States. It 
comes at a moment when consider- 
able interest is manifested in the 
Canadian-Anierican exchange situa- 

on. 

It comes at a time, too, when the 
movement of gold over the Canadian 
border has practieally ceased, while 
at this time last year the gold flow 
was still at high flood. A movement 
of one million dollars in gold between 
Canad@ and the United States would 
excite interest to-day, but in April, 
1917, U. S. imports of gold from Can- 
ada exceeded $27,000,000. 


War ‘Movements of Gold - 


At this time a year ago the U. S. 
had not placed an embargo on the 
export of gold, and ‘Canada was still 
a shipper of the bullion to this coun- 
try. The huge inflow of gold which 
commenced in 1914 continued until 
the end of June, 1917. 

Canada played a conspicuous part 
in this gold movement. Canada was 
cne channel through which came 
nearly half of the gold imports to the 
United States after the tide turned in 
America’s favor at the close of 1914, 

To the commencement of 1918 the 
United States had received $1,747,- 
786,989 in gold coin and of this 
amount. $1,347,116,307 or 77 per cent. 
came ‘from Canada, for,the account 
of Great Britain. - Much of this gold 
which came to this country through 
Canada is knewn to have been the 
output of South African mines, ship- 
ped to Canada and thence to the 
United States. 

The United States gold movement 
may be summarized as follows: 


$ 33,823, 
218,910,910 
579,337,169 
515,044,466 


$1,847,114 147,786,989 
Total. .$1,847,116,207 1 


1914 

1915 .... 
1916 .... 8,611,424 
1917 .... 11,682,714~ 


$22,61 
ST assa18 


$11,118880 


$104,172,911 
11,587,395 


The above figures show that the net 


The Canadian Newspaper for Investors 


CL TT CT 


PUBLICATION OFFICE: 


Montreal Reports That New Business 
Has Been Placed 
Special te THE FINANCIAL POST 

MONTREAL.—There are indica- 
tions that new orders for Government 
supplies for the United States are be- 
ing placed in Canada, It is reported 
here that the Lyall Construction Com- 
pany has received a new order, and 
that another firm has received consid- 
erable business in valves. The St. 
Lawrence Bridge Company is also re- 
ported to have received shell orders. 
Further business on a considerable 
scale is said to be assured. 

A report current here is that em- 


bargoes on American imports will be|@ 


enforedd, but there is no confirmation. 


THE INEFFICIENT 
‘UTILITIES ARE A 
BILL OF EXPENSE 


Eventually the Cost Must 
be Paid by the 
Public 


PUBLIC OWNERSHIP 


Theodore N. Vail Argues That 
Dividends to Investors, Less” 
Taxes, Would be no More 
Than Interest Bill 


NEW. YORK.—Theodore N. Vail, 
president of the American Telephone 


and Telegraph Company, in his an- 
nual report to the stockholders dis- 
cusses the question of private as 
against government ownership of pub- 
lic utilities. 

The railroad systems of the United 
States, he says, “due to increase in 
wages and costs of material, have 
been laboring under the disadvant- 
age of increasing cost of operating, 
which has reduced the net operating 
revenue in spite of the tremendous 


securities 
enjoyed has been so impaired in re- 
cent years that few of the systems 
have been able to procure the capital 
with which to made additions and ex- 
tensions to plant and equipment need- 
ed to meet the growing demands of a 
growing country. 

“Insufficient or ineffective -utilities 
are directly and indirectly costly to 
the public. The experience the coun- 
try is now passing through only em- 
phasizes this oftentime overlooked 
and frequently ignored economic law. 
Although the railroad systems were 
quick to respond when the national 
emergency arose, it is common know- 
ledge that transportation has been 
seriously handicapped. ‘There ‘is little 
doubt that had the railroad systems 
been able to provide fully in the years 
immediately past for adequate main- 
tainence, depreciation, and for normal 
growth and expansion, as they had 
been able to do before the great in- 
crease in operating expense had im- 
paired their credit, they would have 
been able to take care of the emerg- 
ency traffic so efficiently that the dam- 
age and loss would have been almost 
negligible.” 

“To those who look upon govern- 
ment operation as the only remedy for 
existing or fancied evils of private 
operation the following assumptions, 
based on experience, are respectfully 
submitted: 

A Question of Results 

“If from the net revenues of pri- 
vate operation are deducted all paid 
in taxes, directly by the corporation 
and indirectly on the securities by the 
holders, the balance would be no more 
than sufficient, if sufficient, to pay 
government rates of interest on the 
actual investment, ef 

“The financial credit, that is the 
balance sheet, and the service credit, 
that is the dependence of the employee 
on his employment andthe sufficiency 
and efficiency of service, are thé con- 
trolling factors in private enterprise. 

“The financial affluence and credit 
of the government and its 
from direct control, and the lack of de- 


influx of gold into the United. States | ( 


to January, 1918, was $966,068,054. 
‘In September, 1917, President 
making 


son it unlaw- 


’s proclamation al; 
Ne -, and interest 


of the sovereign 
of the 
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‘MORE U. 8. SHELL ORDERS | BRICHT ( 


FOR GRAIN CROPS 


AND WOOL PRIC 


Seeding of. Wheat 
Complete in 
pril 


CHEESE FIXED AT 23c 


" Ganaia Ges ney to a 

anada Ge to U.S, 

on Basis of Domestic i 
Clip This Year - . 


€ 


Editor “Farmers’ Magazine” 

Soil conditions in Canada have been 
nearly perfect during the past week 
for seeding operations, although 
temperature has been rather low for 
much growth. In Western Canada 
would appear from C, N. R. and pri- 
vate reports to hand that about 80 per 
cent. of the wheat is in the ground, 


| and that the acreage seeded exceeds 


any previous year’s total by from 10 
to 25 per cent. Much of the grain 
the South is up. Fully one month has 
been gained over the 1917 crop, and 
where wheat is sown before May 
there are ten chances to one that 
good crop will ensue. Moreover, mo 
moisture is in the ground than was 
the case last year. Preparations are 
under way for a record seeding of — 
flax, barley and oats. The Imperial 
Government’s furnishing of flaxseed 
per bushel_to be grown for seed 
Canada, returnable to them at $4.50, 
is meeting with a splendid 
both in Ontario and the West. Some 


farmers have taken seed enough for 
800 acres. : ; 


up or reseeding to flax or sp 
wheat their whole crop. It looks 

as if Ontario would not produce : 
5,300,000 bushéls of fall wheat, as 
against an average of 19,375,000 bush- 
els for the last three years. This 
serious decline-will be partly offset by 
a possible increase of 300,000 acres 
spring wheat, yielding an average re- 
turn of 19 bushels, or a total ¢ 


5,700,000, leaving still a sMertage © 


from Ontario to be made up by West- 


seems to be quite satisfactory in most 
sections. In the East, the 8.0.8. move- 
ment and the girl and women activi- 
ties are going ‘to solve many fruit 
farm and general machinery opera- 
tion difficulties. 
Considerable satisfaction has re- 
sulted to the wool growers of Canada 
in the attitude taken by the Canada 
War Trade Board in dealing with the 


producers, informs THE FINANCIAL 
POST that ordinarily 60 per cent. of 
our Canadian wools are marketed | 
the United States because our mills 


here cannot use the wool. -Formerly — 


Canada wools suffered severely owii 

to the’tariff of 11 certs against the 
entry into the United States. Thi 
has been removed, and recent de- 
spatches from Washington show that 
our wools now enter the United 

under as favorable terms in the ma 
kets as the United States domestic 


a 
or was woo Lf, 
This will mean that our Canadian 


ay 
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HOW WE CAN SERVE CORPORATIONS AND 
BUSINESS HOUSES 


Besides guarding their money, while in our, care, 
we can help them : 

With information on financial questions 

By buying their Drafts and other negotiable 


paper 
By. issuing Bank Money Orders, Travellers’ 
Cheques and Letters of Credit 
By making Collections in every section of 
Canada and Abroad. ° 
In short, by giving them a Banking Service that 
is modern and complete in every detail. . 


236 Branches in Canada Extending from the Atlantic to the Pacific. 


| THE BANK OF BRITISH NORTH AMERICA 
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This Bank has Branches in all the principal Cities of Canada, 
including Dawson (Y.T.) and Agencies at New York and San 
Francisco in the United States. Agents and Correspondents in 
every part of the world. 
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Deafts, Money Orders, Circular Letters of Credit and Travellers’ 
Cheques issued negotiable in all parts of the world. 


Savings Department at All Branches 


THE STANDARD BANK OF CANADA 


QUARTERLY DIVIDEND NOTICE NO, 110 


NOTICE is hereby given that a dividend at the rate of 
THIRTEEN PER CENT. PER ANNUM upon the capital 
stock of this Bank has this day been declared for the quarter. ~ 
ending 30th of April, 1918, and that the same will be payable 
at Head Office in this city, and at its branches on and after 
Wednesday, the lst dayof May, to shareholders of record 

of the 20th of April, 1918. 
By order of the Board. 
Cc. H. EASSON, 
General 


Manager. 
Toronto, March 28rd, 1918. 
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~ WHEAT MOVEMENT! 


Railroads’ View of Proposal 
‘to Haul Lignite to Mani- 
_ toba and East 
FACING DOUBLE FIRE 


Fuel Controller Must Meet U.S. 


Demands and Western Coal 
Mea—Coal is Natural 
Return Freight . 


Special to THE FINANCIAL’ POST 
MONTREAL.—The chasm that of- 


|ten separates the allurements of 


theory from the hard common sense 
of practice is, in the opinion of trans- 
portation authorities, illustrated in 
the case of the proposal before the 
Fuel Controller at Ottawa to limit 


shipments of Pennsylvania and other 
Eastern coal to Western Canada, and 
nies et — other Western 

0 su lignite ~ 
tion of Alberta. The plan in iteel 
appears to fit in admirably with’ the 


desires of the U.S. fuel controller to 
have €an cut down her consump- 
tion of both varieties of coal, and also 
with the laudable feeling of the West- 
ern mine owners that they should 
meet the needs of a much larger por- 
tion of Western territory. The in- 
terests of both sides happen te lean in 
the same direction, but an investiga- 
tion of the subject would make it ap- 
pear that it rests on too fallible a 
basis to make the experiment other 
than a dangerous one for much more 
valuble interésts than would be served 


,| by the operation of the plan in ques- 


tion, for it is argued that the move- 


#jment of wheat and the whole trend 


of transportation would be imperilled 
in proportion to the extent to which 
the plan was carried into effect. The 


farther it went the more inadvisable 


it would appear from this standpoint. 
Return Freight to Boats and Cars 
The boats that carry the wheat or 
ore from the upper lakes to Buffalo, 
or Canadian ports, fill the 
empties with coal, hard and soft, at 


H|a port on Lake Erie, and convey it 


to Port Arthur; from there it is taken 


on the return trip by the cars that 
have emptied their wheat at Port 


4; Arthur or Fort William, and taken 


to Winnipeg and other ‘points in 
Manitoba, and some to Saskatchewan. 
In both the water and the rail hauls 
the coal is provided as cargo or 
freight, where otherwise the boats 
and cars would be running empty, on 
the return from grain trips. In no 
case is there extra haulage of the coal 
beyond the natural trip of boat and 
cars, and the initial haul, from the 
Pennsylvania mines to Lake Erie, is 
a very short one. This whole course, 
therefore, works out in a most econo- 
mical manner, without any wasting 
of the wheat hauling facilities of the 
railroads. 
Coal Instead of Wheat Haulage 


The Ottawa proposal contemplates 
that the railways shall haul the lignite 
coal from the mines in Alberta and 
supply in large part the Province of 
Manitoba, and continue to some extent 
to Port. Arthur and send a_ portion 
down to Ontario, and thus relieve the 
demands upon the United States 
mines. The object in view is an ad- 
mirable one, but suppose the roads 
are called on to go far to the Western 
end of Alberta for this coal, on the 
C.N.R. line -near Edmonton chiefly. 
The haul to Winnipeg is a long and 
expensive one and much more so to 
the Upper Lakes ports. If this were 
attempted during the wheat season 
every car filled with coal would re- 
move that car from the hauling of 
wheat, the most vital duty of the 
railways in the West, to hurry the 
new crops to the seaboard. It has 
been pointed out to the fuel controller, 
THE FINANCIAL POST learns, that 
every piece of equipment the roads 
have in the West will be required to 
handle the immense crop that is ex- 


would exceed the average haul of 
grain owing to the location of the coal 
mines in the western corner of 


But. 
altogether from the weighty and all- 
important consideration of the hand- 
ling of the crops that. would militate 
against the plan to a great extent. 
The railways themselves point out 
that they could not use the lignite. 
‘Owing to the danger from fire in the 
‘summer its use in the locomotives is 
actually . prohibited during these 
months, and it has been found in- 
advisable to employ it even during the 
winter. Moreover a protest has been 
made from many quarterz in Manitoba 
against the enforced use of the lignite 
which is generally described as a 
soft bituminous coal. 

These latter reasons, of course, 


would. carry comparatively little 
weight as compated with the urgent 
and justifiable pressure from the 
United States, but the serious situ- 
ation that a move of this kind would 
create in the wheat movement entitles 
those who are opposing the proposal 
to the most careful consideration be- 
fore action is taken on any such half- 
baked scheme. 


THREE DIVISIONS 
‘ . OF LAURENTIDE 


May be New Company Formed 
to Operate Paper, Pulp and 
Power Separatély 


Plans are in the air, THE FINAN- 
CIAL POST understands, for a change 


in the relationship of two of the big 
companies centering in Montreal, the 
Laurentide Co., and the Laurentide 
Power Co. The latter is the ghild 
of the former, having been organized 
in 1915 to take over the property and. 
water powers of Grande Mere Falls 
on the St. Lawrence River at Grand 
Mere, Que. In return for this, $7,- 
200,000 of the stock of the Power Co., 
amounting in all to $10,500,000, was 
given into the possession of the 
Laurentide Co., which continued as a 
manufacturer of paper and pulp. It 


receives all necessary power from the 
Power Co., which in turn sells its-sur- 
plus to the Shawinigan Water and 
Power Co. 

. The proposal as it has been drawn 
up. at present, is that a company 
should be formed that would divide 
the various activities of the two ex- 
isting companies and operate one sec- 
tion as a paper company, another as 
a pulp company, and a third as a 
power company. In this way the dif- 
ferent operations of the two would 
be kept distinct with at least two sub- 
divisions and perhaps more in the 
operations of the Laurentide Company 
itself. 

The definite movement of the stack 
of the Laurentide Power Co. suggests 
also some interesting possibilities for 
the parent company. On Thursday of 
this week the Power €o’s . stock— 
which amounts to $10,500,000—sold 
at 54. Of the total the Laurentide 
Company owns 7,200,000 shares, which 
at to-day’s market price of 54-would 
work out at $3,888,000. The capital 
stock of Laurentide Co. is $9,600,000, 
so that the Power asset would amount 
to exactly $40.50 a share at the pre- 
sent market valuation of_the stock. 

This could work out in two ways: 
if the shares’ were sold and distributed 
they would reduce the cost of Lauren- 
tide Co. stock from the present value 
of $164 or $165 to $124 or $125 a share 
foy a 10 per cent. stock, or they might 
be counted on to add $40.50 to the 
value of the stock, that is to bring it 
to $205 or so a share. That would be 
in the event of a distribution. It may 
be considerations like these that have 
led to the recent rise in the market. 


BRIGHT OUTLOOK FOR GRAIN 
CROPS AND WOOL PRICES 
Continued from page 1 s 


senting the Canadian. Wool Commis- 
sion. Mr. R. H. Ferris acted as sec- 
retary. 
Cheese Prices Fixed Higher 

It was contended in this column 
during the winter that the situation in 
the dairy world demanded-a revision 
upwards of the Imperial cheese price 
schedules, or else suffer a falling off 
of the industry in Canada. .This view 
was the result of the changes that 
were going on, and now despite pro- 
testations that the price was not in- 
fluencing production adversely the 
Dairy Produce Commission, which re- 
presents the British Ministry of Food 
and the Dominion Department of 
Agriculture, has fixed a new price of 
23 cents a pound for No. 1 grade f.0.b, 
Montreal, as against 21% cents form- 
erly. The Commission is also work- 
ing on the question of prices for con- 
densed milk and butter to bring the 
different dairy products more on a 


The United States Government has 
asked proposals on 4,000,000 pairs - 


theré are other .reasons apart 


ee Ree 
How it is Hoped to Reduce 
. ‘the Consumption of 
.| Anthracite — - 


MAY BE TOO LATE 


Danger That Sufficient Labor 


May Not Now be Available 
to Secure the Necessary 
Output 

Special te THE FINANCIAL POST ~ 
WINNIPEG.—In view of the an- 
nouncement of Fuel Controller Ma- 
grath that anthracite coal supplies to 


‘Western Canada will be materially re- 


stricted during the present coal year, 
and that under the circumstances it is 
safe to predict that less American 
anthracite will be available for ship-' 
ments west of Winnipeg, it is inter- 
esting to take a bird’s-eye view of the 
prairie fuel situation, for there is no 


part of Canada where the domestic} 


fuel supply is more important during 
the winter. Fortunatély there does 
not appear to be any reason to fear 
that. the prairie residents will be 
forced to migrate to another climate. 
Some of the largest deposits of coal in 
the world lie on the eastern slopes of 
the Rockies.. _However, there may be 
considerable inconvenience if there is 


no anthracite coal for heating systems 
built for its consumption. The situa- 
tion is briefly summed. up by F. T. 
Fisher, secretary. of the Edmonton 
Board of Trade, in a letter to THE 
FINANCIAL POST, as follows: . 

There never was any question as to 
the quantity or quality of Alberta steam 
coal. It is as good as the best. There 
is a large annual export from the Crow’s 
Nest group of mines in Alberta to the 
United States amounting in the —last 
quarter of 1917 to over 50,000~tons. 
The Crow’s Nest mines are situated in 
the Rocky Mountains comparatively near 
the summit of the Pass. On the west 
side of the summit in B. C. the mines 
having .the same quality of coal have 
direct rail connection with the Great 
Northern railway system and supply all 
the needs of that system in the United 
——_ on the west side of the moun- 

ins. 

It would be natural to suppose that 
the demand for Alberta steant coal would 
depend somewhat on the crop con- 
ditions of the prairies and that a large 
crop would mean brisk coal mining. 
The contrary has been the fact. The 
more wheat there was to ship east the 
more empty trains there were to haul 
coal“west, so that a big wheat crop meant 
greater importations of Pennsylvania 
coal, and corresponding decrease in pro- 
duction of Alberta coal. It was an 
economic anomaly to have the Canadian 
railways playing the Canadian wheat 
crop against Canadian coal production. 
Canadian coal production cannot thrive 
against such national business methods. 
But when over and above all, Alberta 
railway services are discontinued, Al- 
berta coal miners thrown- ont of—em- 
ployment, and Alberta coal~investments 
discredited because Pennsylvania can- 
not supply enough coal to keep the rail- 
ways running.in Eastern Canada the 
time has certainly come to lay before 
the people of Canada as fully as _pos- 
sible the present importance and future 
possibilities of the coal mines.of Al- 
berta, so that in future they may be 
dealt with on the basis of an important 
industry of unlimited~ possibilities, 
whose operation and development is 
sufficiently important to be a matter 
of national concern. 

That rail transportation in the prairie 
West of Canada should be held in de- 
pendence on Pennsylvania coal at a 
time when the Pennsylvania mines have 
been unable to keep up the needed sup- 
plies in their own coufitry seems so un- 
natural as to be impossible and yet 
it is the fact. It is a condition that. 
is evidently artificial. 

A point of doubt as to the success- 
ful working out. of the scheme is as to 
whether the labor organization can 


. now be built up to operate the western 


mines to the desired capacity. Mr. 
Fisher expresses the fear that action 
is being taken too late. He says that 
the men who would be in the mines 
undef ordinary conditions have scat- 
tered for the summer to agricultural 
pursuits, and. adds the statemenj of a 
mine operator that his output has 
been reduced from 815 tons to 548 tons 
per week to illustrate his point. How-. 
ever, it was reported to Mr. Magrath 
that the operators are in a position to 
increase the bituminous production by 
1,280,000 tons and the lignite output 
by 1,225,000 tons, which should have 
the effect of materially relieving the 
situation, 
There is also the question of trans- 
portation.. The railroads have in the 
past been themselves large consumers 
of Eastern coal on their prairie hauls. 
The reason advanced was that it was 
cheaper to take Eastern coal to the 
West, because the Western haul re- 
presented a minimum cost owing to 
the fact that cars moving wheat to the 
East would otherwise be empty. The 
amount of coal the roads will be in a 
position to move eastward from Al- 
berta without -seriously interfering 
with the movement of the crop re- 
mains to‘be seen, and may depend to. 
some extent upon the wheat yield. 


"A writer in the “Edmonton Bul-{ 


.as well, notwithstan 

two and a half million tons of 
“nous coal were imported 
Prairie West from Pennsylvania 


1916.” - Further quotations from thi 
| article follow: 


Ontario, which is very close 

United States. source. of coal ocae 

about three million tons a year 
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katche very much farther away 

that oubply get about three millicn tong 
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deposits known to 


largest coal the 

wer eas eee: million tons lesg 
an the present ca h i 
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of market. Manitoba and dad 
ewes. which take the three. million F 


tons from Pennsylvania, which is 94 
needed in Ontario, do not rea’ 
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need this at all, as it could be 1 
from Alberta. —— 


BUSINESS OUTLOOK 
IN WEST INDIES 


M. J. Haney, President of 
- Home Bank, Discusses Trade 
~ and Political Relations 


There is a double reason why Canada _ 


should study trade possibilities with 
the West Indies according to M. J. 
Haney, president of the Home Bank 
and prominent in many Canadian 
enterprises, who has just returned 
atver a month’s holiday cruise in 


Southern waters. In the first place 
he points out that the islands-are very 


wealthy at the present time as the 


result of high prices for sugar and this 
should make them attractive buyers for 
Canadian exports. In the second place 
he believes that any successful move- 
ment for annexation on the part of 
Canada, as has been discussed on sev- 
eral occasions, must follow the line of 
mutual trade and business advantages. 
Briefly, Mr. Haney thinks that busi- 
‘Tiess relations would be advantageous 
and. that political union might follow. 

From the standpoint of commercial 
prosperity Mr. Haney calls attention 
to the fact that sugar which was sell- 
ing at $1.60 at Barbadoes prior to the 


outbreak of the war now commands a 
market of $5.00 and there has not been 


any very great advance in the cost of 
production in which nature plays such 
an important part. ile the income 
from the islands’ dominant industry is 
on this basis the Buying power of the 
people is high and there is reason to 


believe that comparatively big prices 
will prevail for sugar for some time 
after the war. 

~ From the standpoint of political 
union with Canada, Mr. Haney be- 
lieves that it might be brought about if 
commercial relations were firmly estab- 
lished and sufficient advantages were 
presented. However, he points out 
that there are many arguments from 
the standpoint of the islanders against 
any change from the present system of 
government. He said that he heard the 
matter discussed but that those who 
mentioned the matter appeared to be 
of two minds. 

In the first place it must be remem- 
bered that the relations of the islands 
are at present with Great Britain and 
they are most satisfactory. Canada 
would have to show where it would be 
an advantage commercially, from the 
standpoint of time, exchange, etc., to 
make a change. Then there would be 
the question of a political change which 
would be probably still more difficult 
to bring about. At present each of the 
islands has an individual form of gov- 
ernment with a representative of the 
Crown providing a large but unobtru- 
sive force in the administration of pub- 
lic_ affairs. Union with Canada would 
mean the abolition of these forms of 
government which might not only be 
opposed by a large number of the 
people but might result unsatisfac- 
torily, it being necessary to consider 
in this connection that the British 
colonial policy has been successful in 
the control and management of these 
people where practically every other 
nation has failed. The islands have 


extensive trade relations with the © 


United States and there has been talk 
of annexation but Mr. Haney does not 
believe from what he has seen of the 
people that this will ever be worked 
out as-British institutions me a very 
strong hold upon the people. 

For the time being Mr. Haney be- 
lieved it would be good policy for the 
government to endeavor to develop 
trade relations and that the matter of 
political union would then look after 
itself. 


DOMINION PERMANENT 


Debenture Claims Total $2,200,000; 
$300,000 Outstanding 

The report on claims by creditors 
filed against the defunct Dominion 
Permanent Loan Company has been 
made public by Official Referee J. A- 
C. Cameron’ The debenture claims 
filed totalled $2,200,000, leaving a bale 
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NO CREDIT OR LOAN 


Neither Looked For, but More 
_US. Orders Are Coming and 
Embargoes Against Lux- 
uries Will Help 


Special to THE FINANCIAL POST 

MONTREAL. — The unfavorable 
position of New York exchange, which 
yeached an acute condition on Tues- 
day, when it passed the 2 per cent. 
mark for the first time since the war 
began, led THE FINANCIAL POST 
to seek from Sir Charles B. Gordon, 
during his visit to Montreal this week, 
the views that he had formed through 
his extensive connections in Washing- 
ton as a member of the British mis- 

. sion. 

Sir Charles discarded as impdssible 
of accomplishment the suggestion that 
the British Government might estab- 
lish at Washington a credit to stand 
against Canadian purchases in the 
United States, and offset the unfavor- 
able balance of trade which last year 
exceeded $412,000,000, and is rapidly 
reaching $450,000,000. Equally un- 
likely he considered the floating of a 
loan By Canada directly with the U.S, 
Government, and: held that the only 
means to improve the exchange condi- 

tion was by the arithmetical expedient 
. ofreducing imports and increasing ex- 
‘ports, until such time as there was 
a margin against Canada of not much 
more than $100,000,000. He was con- 
fident that this result would be reach- 
ed in the not distant future, as on the 
one side the United States was plan- 
ning to increase the volume of the 
war ordérs that she had already given 
to this country, both in munitions 
and in clothes, such as cottons, knit- 
ted goods, blankets, mitts, and other 
lines, and a large order for cars that 
was being arranged. He agreed 
thoroughly with the recommendation 
that it is understood has been made 
by the War Trade Board of Canada for 
the exclusion of many lines that 
might be considered coming under the 
of luxuries or at least un- 
necessary commodities. 


Question of Credits 


The question of a credit at Wash- 
Ington as arranged by Great Britaih 
was closely allied to that of a credit 
arranged by Canada herself. On both 
these points Sir Charles stated that 
vhe position of the United States au- 
thorities was that any loans for any 
member of the British Empire must 
be made directly with the “senior 
partner,” Great Britain. This was 
done through the Liberty loans, 
and would continue that way, though 
there was a suggestion that in future 
Great Britain might finance herself 
and the United States continue to 
provide for the other allies. If there 
Were a special Canadian loan this 
would have to be provided through 
rty loans, perhaps by a special 
* one, oa —: Nag inconceivable. 
a, it was felt at Washington 
could hardly be considered as a separ- 
ate unit of the allies apart from Great 
tain, Nor could Great Britain 
herself arrange for a loan for Canada, 
- & Canada herself had to finance, as 
it was, munition orders given to Can- 
plants, 

No Objection to Embargoes 
Discussing the possible objections 
» om the part of the United States to 
Imposition of what would practi- 
y be an embargo on United States 
Products by Canada, Sir Charles dis- 
missed it as unfounded.. The United 
tes would accept any such action 
on the part of Canada in the spirit 
imposed it. The exclusion of 
automobiles, for instance, would be 
“apm purely as a war measure, and 
Sense as a discriminatory 
oe If, he instanced, Canada 
t out graphophones or typewriters 
the United States, and allowed 
to come in from another coun- 
ty, a be looked on as dis- 
ation. An embargo on the im- 
Portation of automobiles would simply 
following a precedent in the United 
seen the output of 1917 
n curtailed some 40 per cent., 
‘4d which despatches later in the 


: — raised as high.as 75 per cent. 


believed the War Trade Board 

Was working on a proposal that would 

reaching, and at the same time 

oe be carried out with the previous 

ledge and appreciation of the 
United States Government. 


Orders Coming 


. — Charles gave the impression 


Some extension orders were com- 
— Canada from the United States 
on would materially assist any ac- 


that was taken in the direction) t 


ae 


| SAYSSIR C. GORDON 


B Simplest and Best Expedi- 


Government could not get 

delivered in time if all were 

their own manufacturers, and in some 
cases the past experience of Canadian 
plants was- required. 

One of the most potent and hopeful 
factors in an improvement of the 
trade conditions would develop in the 
Fall, when larger purchases than 
ever would be made “by the United 
States of Canadian wheat, on Euro- 
pean account of course, but all of it 
passing through the States, and help- 
ing greatly to swell the volume of ex- 
ports from Canada and cut down the 
disproportion in our imports. 


IGNORANCE TO BLAME 
FOR THIS SITUATION 


Unscrupulous Parties Are Buy- 
ing Victory Bonds Under 
Present Market Price 


Buying up of Victory bonds by un- 
scrupulous parties who are preying 
on the ignorance of the smaller sub- 
scribers and offering prices below the 
figure being paid by the Victory 
Loan special committee is an un- 
fortunate development of the present 
time, 

“We know of three or four parties 
in Toronto engaging in this business,” 
stated one of the officials of the 
special committee. to THE FINAN- 
CIAL POST, “and in some cases as 
low as $90 has been paid. Of course, 
any one is quite within his rights in 
buying the bonds and no legal action 
can be taken to stop it, but where the 
evil lies is in the deception that. is 
either directly or indirectly practised. 
It is safe to say that the men who are 
attempting to buy the bonds cheap 
would not succeed in doing so were it 
not that the people who come to them 
are ignorant that a better price can 
be secured. It is simply a case of 
ignorance on their part and that we 
must combat.” «4 

“Are any steps being taken to deal 
with this situation?” : 

“Yes, the government is going to 
prepare a special pamphlet which will 
be given to each subscriber with his 
or hér definitive bond. This will ex- 
plain just what should be done in case 
it is found necessary to sell the bond.” 

There are also current at present 
certain rumors that bank managers 
are taking advantage of the defaults 
of subscribers to pick up bonds for 
themselves and their friends at at- 
tractive prices. The procedure would 
be to ascertain whether a subscriber, 
who had made the initial payment, in- 
tended to let the other. payments go, 
and then make the remaining pay- 
ments and take possession of the bond 
when it was delivered by the finance 
department to the bank, Of course 
this could only be done with bearer 
bonds unless a definite assignment of 
registered bonds could be secured. 

So far as THE FINANCIAL POST 
can learn on-enquiry there are very 
few bank managers who are doing 
this sort of thing. 3 

“J have more faith in the banking 
fraternity than that,” said one bank 
manager. “I don’t believe the num- 
ber who would be guilty of such a 
practice is worth considering. More 
than that, if head offices learned that 
any manager was buying bonds on 
his personal account-in such @ way 
he would come in for a severe repri- 
mand.”. , 

Apart from the injustice to the 
original subscriber whose initial pay- 
ment would be lost, there is the 
ethical consideration of whether the 
government is not being defrauded 
when bonds are acquired in this way. 
The contract between the government 
and the subscriber provides that, if 
the latter defaults, his payments are 
forfeited. Now it may not appear on 
the surface that if a third party steps 
in, completes the payment and secures 
the bond, any wrong is done, but as 
a matter of fact the government is 
being defrauded out of a sum of 
money which otherwise it might have 
secured without incurfing liability. It 
is for thes government to say what 
disposition shall be made of the par- 


‘tially paid bond. 


The whole question of what is to 
be done with the certificates on which 
only the initial payments have been 
made is being considered by the ge 
vernment. . Fhe figures as to how 
many such certificates there are and 
the amount of money involved have 

ee aon 

: ed. Relative to the whole 

teen en ace few in number, though 

in the aggregate they make OP ee 
a sum of money. presen’ 


a 
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pert on Assets Admittedly 
Hurried 3 

ITEMS OVERLOOKED 


Govt. Statistician Calls Com- 
mon Stock “Worthless,” 
‘Though it Was Valued 

at 50-60c on $1. 


Between the evidence of Samuel 
Bertron, the New York banker ap- 
Pointed by President Wiison on the 
Root Commission to go into Russian 
finances, and the evidence of J. L. 
Payne, Comptroller of Statistics, De- 
partment of Railways and Canals, Ot- 
tawa, the Arbitration Court investi- 


gating the worth of the C. N. R. stock |} - 


has room for every shade of opinion 
as to railway stock values. The banker 
in evidence at an earlier session of the 
court held the stock to be worth from 
50 to 60 cents on the dollar. Mr. 
Payne at one of this week’s sessions 
has pronounced the C. N. R: common 
Stock “not only worthless, but worse 
than worthless.” 
Depreciation Emphasized 

‘Mr. Payne based his opinion largely 
on the need for due accounting for de- 
preciation. He had to explain to W. 
N. Tilley, K.C., the reason why the 
Government departnient had not re- 
quired depreciation figures in railway 
reports. This omission, Mr. Payne 
said, was due to an intpression that 
the Railway Act of 1913 did not give 
the department power of espionage 
sufficient to follow up these reports. 

“Multiplied Mileage” 

It was Mr. Payne’s belief that the 
C. N. R. had “multiplied mileage so 
as to produce a condition of weak 
gross, earnings and net earnings.” 
But he did not consider the C. N. R. 
low in freight earnings at.a ton a 
mile. The poor showing had been due 
to low freight tolls. Mr. Payne ex- 
pressed a poor opinion of the expec- 
tations of the Coverdale report as to 
future earnings for the C.N.R. — 

“Fhe evidence given by Mr. Payne 
was based largely on the, C. N. R. 
1917 report. : 

Government Inspector, H. A. K. 
Drury gave more evidence before the 
court as to condition of the track. 

The case for the Government is ap- 
proaching a close. W.N, Tilley, K.C., 
informed the court that he might con- 
clude it on Friday. Sir William Mere- 
dith has suggested that the arbitra- 
tors make a trip over the line in com- 
pany with a qualified engineer as re- 
feree. That this should be done had 
been a previous suggestion by Sir 
William Mackenzie,,who thought the 
trip might be taken before the court 
commenced the hearing. It is under- 
stood that the C. N. R. will request an 
interval of delay to prepare their re- 
buttal in reply to the evidence for the 
Government. 

Government Expert Audit Hurried 

In cross-examination of C. R. Urqu- 
hart, Dominion Government represen- 
tative on the C. N. R, audit, Pierce 
Butler, the counsel for Mackenzie & 
Mann, brought out admissions show- 
ing that the work of this audit had 
been done under some disadvantages, 
and the report brought in without due 
reference to certain records. An item 
of $410,000 for materials, rails, etc., 
on hand had not been included in an 
inventory of the assets of the com- 
pany. The Swain-Chadbourne papers 
on equipment could not be found. No 
amount to cover discount had been 
made in a certain exhibit, and witness 
admitted that the work here had been 
hurried through in four weeks, From 
C. A. Lutz, an American accountant, 
Mr. Butler elicited the admission that 
the 100 ‘per cent. cost of the road 


should be maintained throughout, and 


reflected in the balance sheets in esti- 
mating depreciation. : 

Mr. Urquhart had.gone into the 
analysis of the C. N. R. _assets, 
against which are various claims for 
damages to property, due to construc- 
tion of the line. Many claims for 
damages against the line have. been 
disallowed. A “number have been 
settled. It was brought out in con- 
nection with the value of stores be- 
longing to the company that $200,000 
might have to be added to this figure 
if present worth or cost to replace at 
present prices were charged. There 
is a bill by the C. N. R. for terminal 
and other charges against the C. P. R. 
with some items in dispute. This is to 
be clearly set out by Hon. Mr. Phip- 
pen. The claims of Premier Oliver, 
of British Columbia, have still to be 
heard. 


UNION TRUST. MANAGER 


New Man at Winnipeg to S 
Jas. K. Pickett . * 
WINNIPEG. — The eee 
Company announces the appointmen 
of W. A. Rowlands to the important. 
position of manager of the company’s 


branch in Winnipeg. Mr. Row 


d the position of 


Cae 


i 


i 


rst 

i 
5 

Hf 


manager, 

succéels Mr. James 
transferred 
company in 
Toronto now occupies the impor- 
tant position of general manager. The 
company is to‘be congratulated upon 
having in its service men well quali- 
fied for the:positions higher up, when 
an opportunity occurs to promote 
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BROMPTON TAKING 
 QVER NEW MILL 


Will Operate Holland Mill in 
Maine for Year First—Will 
Help Canadian Mill 


Special te THE FINANCIAL POST 


BOSTON.—Some - interesting de- 
velopments have been taking place in 
connection with the Brompton Pulp & 
Paper Company that will extend great- 
ly the operations of the company in the 


North-Eastern States. In addition to| }i 


the recent step in securing control of 
Claremont and Wyman, Flint mills, 
the Brompton Company has made an 
arrangement by which it will operate 
for a year under option a mill in Hol- 
land, Maine, which produces sulphate, 
sulphite and kraft. The agreement 
allows thet Canadian company to take 


over the Holland mill at an option at| ff 
the end of the year, anc the operation | | 
for that time is presumed to be in the| | 
Way of a test as to the earning powers | jf 


of the Holland concern. Those in close 
touch with Brompton - affairs assert 


that there is no doubt about the de- i 


cision of the company to retain the mill 


in Maine after the year’s trial is over.| ff 


The price mentioned for the property 
is $850,000, part cash and part stock, 
the latter being the terms on which the 
other two mills were secured. The 
advantage of the new acquisition is 
that it will be able to supply sulphite 


pulp to the Canadian mill, and also|} 
take of its products. The price is be-| }} 


lieved to be a most beneficial one for 
the Brompton Company. 


SIR EDMUND WALKER, SB 
C.V.O,, LLD., D.C.L, President @ % 
«44h 


CAPITAL PAID Up, $15,000,000 § RESERVE Fup, . 


BANKING SERVICE © 
This Bank provides every facility for the 
pore and efficient transaction of all 

inds of. banking business. 
BRANCHES IN EVERY PROVINCE OF CANADA, IN 


NEWFOUNDLAND, AND AT THE FOLLOWING 
POINTS: | 


Mexico City 


London, Eng. 


Portland, Ore. San Francisco, Cal. Seattle, Wash. ; 
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[THE ROYAL BANKOFCANADAT 


Capital Authorized - + § 25,000,000 — 

Capital Paid Up =. 12,911,700. 

Reserve and Undivided Profits, 14,564,000 

Total Assets - - - - 335,000,000 
HEAD OFFICE, MONTREAL 


365 Branches in Canada and Newfoundland 
Thirty-eight Branches in Cuba, Porto Rico, Dominican Republic 
Costa Bica and Venezuela 


ANTIGUA — St. John’s; BAHAMAS — Nassau; BARBADOS — 
; DOMINI ; GRENADA—St. George’s; J 
Kingsten; MONTSERRA 
t 


i —Besseterre; TRINDAD—Port 
j —BSearborough ; 
GUIAN 


tng 


0. 
Hall ) ; 
LONDON, ENGLAND NEW YORK ciry | 
Bank Blidgs., Princes St., E.C. Cor. William and Cedar Sts, | fi 


BUSINESS ACCOUNTS CARRIED UPON FAVORABLE TERMS, 
iF SAVINGS DEPARTMENT AT ALL BRANCHES. 


An arrangement has been made in}™ 


connection with the two other pro- 
perties acquired by Brompton’s recent- 
ly. A new company has been formed, 
the Claremont Pulp & Paper Com- 
pany, incorporated, which will be the 
holding company for the two mills, the 
Claremont and the Wyman, Flint.. This 
company will, of course, be controlled 
by the Brompton Company . ( % 


AMERICAN BUSINESS 


Industry Active and Prosperous De- 
spite War Conditons 

BOSTON.—The economic disturb- 
ances due to the war are becoming 
more pronounced day by day, yet, ac- 
cording to the First National Bank’s 
New England letter, business on the 
whole is active and prosperous, and 
the public suffers chiefly from incon- 
venience brought about by the neces- | 
sity of conserving supplies for our 
army and the armies of our Allies. 
The volume of business is maintained 
at as high a level as the shortage of 
labor permits. The production and 
distribution « of non-essentials have 
been curtailed, but with few excep- 
‘tions those who have been engaged 
in these industries have been able to 
divert their facilities to the manufac- 
ture and distribution of necessities, 
so that the total volume of business 
is not curtailed. This is reflected in 
the figures of bank clearings for 
March, Which were 57.6 per cent. 
above the average for a period of 16 
years, while the excess for the three 
months to March 3lst was 48.8 per 
cent. Business failures have been 
materially. below the average, so that 
it is evident that the volume of. busi- 
ness is not at the expense of profits, 
and collections are specially good. The 
vesting in the War Industries Board 
of almost complete power over the 
business of the country is one of the 
most important steps that has been 
taken since we entered the war, the 
object being to co-ordinate the vari- 
ous activities of the Government, and 
greatly increase our efficiency, both 
at home and abroad. The shipping 
situation remains serious, and mu 
continue so until there has been suffi- 
cient time in which to construct the 
many vessels that are already. under 
way. As a matter of fact, the ship- 
building program, both as to steel and 
wooden ships, is in much better shape 
than widespread current reports have 
indicated. There has been a recent 
welcome reduction in the amount of 
tonnage destroyed by submarines, and 
there is basis for hope that within a 
reasonably short time the situation 
may be improved, not only by the 
fewer sinkings, but by an,increase in 
the new tonnage that will more than 
cover any losses. 
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The Dominion Bank | 


Sir Edmund B. Osler, President 
W. D. Matthews, Vice-President 
C. A. BOGERT, General Manager 


The London, England, Branch of The 
Dominion Bank at 73 Cornhill, E.C., con- 
ducts a General Banking. and Foreign Ex- 
change Business and has’ample facilities for 
handling collections and remittances~from 


Canada. 
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Branches and Connections throughout Canada 


Head Offices and Nine Branches in Toronto 


8-1 KING 8T. WEST, HEAD OFFICE AND TORONTO BRANCH 
78 Church Street = Bleor West and Bathurst 


A Bathurst roadview and Dundas St. - ee 
ase bo Ontario 1871 Dundas St., Cor. High Park Ave. 7 
1320 Yonge St. Subway, Cor. Aleoxn Ave. Exhibition Camp, Exhibition Park. ; 


Established 1865 } . 
HEAD OFFICE - WINNIPEG . 
Bank Branches in Canada extending from Halifa: 
Ph Ruperts offers excellent facilities for the 3 


every description ef business. ote 
Travellers’ Cheques and Letters of Credit issued payable all ¢ 





 ginee, has 

‘and calm 
which followed the first news of the beginning of a determined 
The situation in securities, aside 
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J. 8. Bache & Co., New York.—The stock market throughout tha wnole neriod 


of anxiety which has prevailed everywh 
were first hurled 
display 
and determined stability. Thi 
activity, 
Allied 4 


efensive. 


ere from the time the German masses 


inst the British lines, and all through the critical period 
the most remarkable attitude of resistance to depression, 


s has now been succeeded by confident 


rom consideration of the 


war news, is very favorable. Industrials are backed by two most important 


essentials—great activity and good profits. 


ments sre well provided for, in the aggr 


STEEL 


War Situation Dominates Market, Re- 
stricting Trading—Market Holding 
Firm, With Little Change 


The market has again been quiet 


-. this week, with nothing of particular 


Ps 


importance to note in regard to steel 
stocks. A feature of the market is 
the firmness which prevails in spite 
of the situation at the Western front, 
but trading has been light and fluc- 
tuations within very narrow limits. 
Traders are exercising caution in their 
dealings and a quiet market may be 
expected until the outlook shows some 
definite improvement. A satisfactory 
feature is that buying is for the most 
part of an investment character, which 
is a good indication. When the war 
loan payments have beer completed 
around May 1 considerable funds will 
be available for investment purposes, 
which will tend to create more inter- 
est in the market, particularly in steel 
securities on account of their attrac- 
tive levels and favorable outlook in 
the steel trade. 
_ The entire tonnage produced this 
year will pass into consumption, but it 
is not unlikely that steel prices will 
be shaded somewhat. Cost of produc- 
tion has increased, so taking every- 
thing into consideration it is question- 
able if profits will be as great as the 
output might indicate. There is, how- 

' ever, every indication that the steel 
companies will enjoy a very prosper- 
ous year, and if a sufficient supply of 
Taw materials can be maintained pro- 
duction should beat all records. 

The shortage of pig iron is still 
pronounced, but supplies are sufficient 
to meet immediate requirements. It 
cannot be said that there is any im- 
provement in the pi¢ iron situation. 
Practically all the iron passing into 
consumption has been sold-up con- 
tracts, most of which called for de- 
livery weeks ago. Although the de- 
mand for iron is greater than the sup- 
ply, production is steadily increasing, 
which in time should enable the fur- 
naces to catch up with their orders. 
The coke situation has improved, but 
if the output of the ovens were up to 
capacity it is doubtful if the furnaces 
would be able to meet the demands 
upon them. 

_ The demand for steel for war pur- 
poses is so great in the United States 
that Government requirements must 
be regulated and allotted in order of 


importance. To this end it has been 
agreed between the War Industries 
Board and all the other boards to ap- 
Portion steel required for national 
purposes among the several depart- 


ments in order of urgency. Private 


consumers will be materially affected 


by this new order, and the extent of 
outside business must be reculated 
more than ever by the available sup- 


_. ply of steel. 


Canadian builders will require about 
80,000 tons of steel bars, plates and 


shapes for the construction of cars. 


forced steel for building locomotives. 
_ orders for which have been placed 


To carry them on, financial require- . 
egate. * 


power may be placed in the near fu- 
ture. 


Last Sales 
Ap?.18 Apr.25 Change 
Can. Car. ..».. 80% 29% 
Do., pref. .... 71 
Can. Loco., com. *58 
Do., pref. .... 84% 
Gen. Elec. .... 102 
Dom. Iron, pref. 90 
Dom. Steel .... 60 
N.S. Steel, com. *65 
Do., pref. .... 100 
Stl. of Can, com 59 
Do., pref. .... 90 
Rus. Motor, pref *69 
Do., com. ... *55 


— 
*No sale this week. 


CANADIAN LOCOMOTIVE 

Canadian Locomotive Co. issues have 
been in greater demand this week than 
for some time but it did not have any 
effect on the market position. The ac- 
tivity was for the most part in Mon- 
tral, The common held steady at 6% 
and the preferred at 85. The revival in 
interest in the Company’s affairs is 
doubtless due to its sound financial 
aon ogg and favorable outlook for the 
uture. 


STEEL OF CANADA 

Since the annual meeting last week 
there has been a fair amount of trading 
in Steel Company of Canada issues but 
not much change in price. Buying was 
stimulated by the favorable statement 
covering the company’s operations, the 
common early in the week selling at 
59% to 59% and the preferred at 90. 
More recently the common weakened 
and sold off to 59, the preferred being 
unchanged at 90. That Steel of Canada 
common has become a popular security 
among investors is shown in the in- 
creased number of shareholders who now 
number 1,054. as against 664 at the 
end of 1916. No announcement was 
made either at or after the meeting 
regarding dividends but certain direc- 
tors stated that an increase was most 
company wished to 
The company 
contemplates considerable extensions to 
the plant which will be financed out of 
profits and will take up a good deal 
of capital. The position of the com- 
pany for this year is assured as there 
will be no difficulty in placing the 
entire output for this period. 


unlikely as the 
conserve. its resources. 


NOVA SCOTIA STEEL 


There have been no further .develop- 
ments in regard to the proposed merger 
between the Nova Scotia Steel & Coal 
Co., and the Dominion Stee] Corporation. 
Scotia cfficials are not worried over 
statement that has found circulation to 
the effect that they might find difficulty 
in maintaining their dividends after the 
war. The Scotia directors are optimistic 
over the future of the steel. business 
and consider that the company’s pros- 
pects are particularly favorable. The 
property at Wabana is a very valuable 
asset, is located near the seaboard as 
is also the company’s plant at New 
Glasgow. The extensive improvements 
and extensions which have been made 
to the plant and those which are still 
under way, will place the company in 
a strong position to meet competition 
after the war. ere has been very 
little inquiry for the atock lately, which 
is steady at 65, almost a low record. The 
stock is on at 5 per cent. basis which 


makes a yield of nearly 8 per cent. 


DOMINION STEEL 
The fiscal year of the Dominion Steel 
Corporation closed at the end of March 


and the annual report which is being 


awaited with keen interest should be 
forthcoming in a few weeks. Th&t it 
will be a gratif i 

granted after on 

officials. The company will 

show a cash surplus now of 
$10,000,000 and $11,000,000, and curren: 
assets of close to $20,000,000. The un- 
filled orders on the company’s books 


are very substantial, One official of 


the company is quoted to have estimated 
that the equities behind Steel common 
will be ced by at least $2 per 
share as a ult of 
ment steel plate con 
plate ty et contract 
the Steel. Co: 

some 


to lessen the output as compared with 


Jeapacity, and the new draft law will 


this new line will help t 
make up for slackness in the structural 
department. Work will start shortly on 
the contract for the new mail order build- 
ing for the T. Eaton Co., Toronte. The 
stock is unchanged at 123, 


CANADIAN CAR 

- The annual statement of the Canadian 
Car & Foundry Company as reviewed 
elsewhere in tnis issue, should be re- 
garded not so much from the point of 
view of the year ending 1917, as for 
the more favorable outlook that is heid 
out. for the company for the new fiscal 
year that began on Oct. 1. While the 
figures of the report are better than 
tnose of the previous year, the liabilities 
in banking indebtedness and in accounts 
payable run very high, and even with 


, | compensation in the high inventories on 


the other side of the ledger, this in 
itself is not particularly. desirable. In 


; | fairness to the company it must be te- 


membered that mucn of the expenditure 
that is represented in these three itcnis 


_ | was due to the ear and Other orders 


received last year which cailed for large 
quantities of raw material before there 
was any return in cash to the company 
fer the delivery of the goods. THE 
FINANCIAL POST has inquired about 
these liabilities and was informed that 
since the date covered by the annual 
report over $2,000,000 of banking in- 
deptedness has been wiped out, as well 
as a large part of the accounts payable, 
and that the inventories are much lower 
than the amount listed. The final re- 
sults of the Russian ordér are not yet 
known accurately as some large sums 
are still at the disposal of litigation. 
The annual meeting has been fixed for 
July 15. 

Greenghields & Co. in their review 
for April speak favorably of the pre- 
ferred stock of Canadian Car, “The 
eqntinued strength of Canadian Car & 
Foundry preferred stock,” they say, “we 
believe, indicates that better things are 
in store for holders of this security. In 
common with other Canadian  Indus- 
trials, this company was forced to sus- 
pend its dividend payments in 1914. The 
unfortunate experience which the iom- 
pany had‘with the Russian Government 
munition contract has thus far prevent- 
ed the company from resuming divi- 
dend payments, which by next July will! 
amount te 28%. The company is new 
back almost entirely on its normal busi- 
ness of building cars, with the largest 
bookings in its histary. The company 
was one ef the best earners in Canada 
prior to the war, and under present 
conditions we believe that it is now re- 
establishing its old record. At current 
prices we consider the preferred stock 
of the company one of the best setni- 
speculative investments in the market.” 
_Car preferred, following the publica- 
tion of the company’s annual statement, 
opened unchanged at 72, rose to 72% 
by noon and to 78 in the afternoon, 
closing at the best with a net gain of 
1, The common, which was sympathetic- 
ally strong in the morning when it 
equalle@ its best price ofthe year, 31, 
sold off later to 30, a net loss of %. 
Both issues have been steady and tn- 
changed since. 


TEXTILES 


TEXTILES 
Two Stocks in Face of Sluggish 
Market Made New High 
Records for the Year 
By H. H. BLACK. 

In the face of a market that was 
rather heavy, and at timas motionless 
while it awaited, apparently, some 
more definite news from overseas, 
several of the textile stocks showed 
a tendency to move uJward. This was 
especially the case with one which 
for one day at least dominated the 
market and rose to a new high for 
the year, While another. was 
traded in to a less extent, it show- 
ed new high figures for the present 
year. Altogether the course of the 


stocks during the week has been such 


as to strengthen the general feel 
that the textiles, particularly as sa 
lating - three of the leaders, are 
among the itions, 
Gshctnel sews gon ae bak 


The raw cotton market continued 
the easier tendency which it developed 


to a striking degree last week, and 


» 


the large Govern- |, 


ported at 29.40 on Thursday, as com- 
pared with aver 36 cents 8 pound a 
couple of weeks ago. This downward 


add to this condition. Another éle- 
ment that enters into the troubles of 
ot rae sition, And. ene Bil Wie A 
of raw cotton, and one mill was al- 
most reduced to the shutting-down 
stage before supplies that had been 
months on the way reached them. On 
the whole, however, the abnormal 
conditions are making fer larg turn- 
overs so fat a& values are concerned, 
and larger profits than had been made 
before the war, so that the most of 
the companies have been enabled to 
place themselves in a growingly 
stronger financial position, and aré 
much better ablé now to weathér any 
turn in the tide than théy wére even 
two years ago. LP ewtie 

The situation for the knit goods 
and wéolén tills becomes increasingly 
serious So far as a supply of wool and 
yarn is concerned. For the past year 
and more these mills have been forced 
to depend more and more on the 
United States. In that country an 
order went into effect towards the end 
of the present week, by which the 
government_declared its intenticn of 
taking over all wool in warehouses at 
the price prevailing on July 30 hast. 
Canadian mills, will, it is understood, 
receive some large orders from the 
United States in addition to those 
they have now, and this will tesult 
in their receiving greater considéra- 
tien for & supply of wool than other- 
wise, but in aity event the situation is 
growing serious. 

Last Sales 
Apr.18 Apr.25 Change 
Can. Cot.,.com.. 80 60 is 

Do., pref..... °76 76 
Dom, Tex., com. 86% 

Do., pref. .... 100 
Mon. Knit., pref 78 
Mont. Cot., com. *50 

Do., pref. ....*100 


Penmans, com.. 74 
Do., pref..... 82 


*No sale this: week, 


+20 
+ % 


*100 
78 
"92 


MONTREAL COTTONS. 

ingering ever since the annual 
Non ghee: cant 50, Montreal Cottons 
rose % this week to 50% on & few sales. 
Otherwise it has been vety dull for a 
long time. ‘The mill is still working 
ander a handicap from the fite a few 
months ago: 


PENM 
A rather unexpected rise took Sines 
this week in Penmans from 74% on Mon- 
day to 76 for a few sales, but the latter 
rice was not repeated ier to 
Indicate whether it was likely té hold. 
The close last week was at 74, and_the 
76 was a new high fér the stock, as 73% 
was the highest point reached last year. 


WABASSO COTTONS 


There has been very little demand 
for this stock dince it was listed months 
ago and a sale of 21% couple of weeks 
since was the only indication up to that 
point of the position it held. This week 
a second gale was made, this time at 26, 
a gain of 5 points. The company is 
progressing in. a very satisfactory man- 
ner. 


CANADIAN COTTONS 


Definite figures are still unavailable 
for the past year of Canadian Cottons. 
but it is known that this company will 
make the best showing in their history 
both in sales and in profits, and amply 
justify the recent advance in the divi- 
dend from 5 to 6 per cent. At. present, 
THE FINANCIAL POST is informed, the 
mills ate running to the capacity of 
the labor that is at their disposal. This 
means that the output is little less than 
a year ago, -and as the prices of all 
materials have advanced greatly since 
that time the value of the sales and 
the profits are well ahead each month, 
and there is every indication that they 
will continue to be the rest of the year. 
It is known that the company has been 
forced to refuse a good many orders in 
Canada owing to the inability to pro- 
duce and deliver the goods, through the 
searcity of labor, and this will be to 
some effect rendered worse by the new 
draft law. 

There were a few sales of Canadian 


Cottons this week at the closing figure of 
last week, 60, which was the highest 
point the stock has reached, 5% points 
above the highest in 1917 of 54%. The 
groteured sold at 76, the same as last 
week. 


DOMINION TEXTILE 


Great interest centers in the approach- 
ing annual statement of the Dominion 
Textile Company for the year ending 
March 31, and the figures given to THE 
FINANCIAL POST several weeks ago of 
an increase of over $3,000.000 in sales 
are generally accepted. The loss of 
the mill at Halifax has proved a small 
handicap ever since, as it cut off one 


source of labor supply, but the mill was 


not a large one, and a portion of the 
employes were induced to move and take 
work in other mills of the company. 
Another difficulty the last few weeks 
has been securing a supply of raw cotton 
to keep the mills going and a few days 
ago, it is understood, the company was 
brought down almost to the exhaustion 
of their supplies of raws, and were 
forced to send out some “living” tracers 
for cars that had been months on the 
way. Fortunately enough these arrived 
in time to tide them over an aw 


‘od. 

The rise in the stock ‘this week is 
attributed partly to a desire for the stock 
on-the investment basis, apart from any 
immediate improvement in its stock mar- 


- position. Then there is the splen- 


t i ding, and the feel- 
id report that is pend vt bonss 


a 
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Imptovément in the Situation As Re- 
cult of the Spring Openirig of _ 

_ Navigation 

By J. L. BR 
Editor Canadian Grocer. 

The opening of the season of navi- 
gation has resulted in a considerable 
improvement in ee milling situation, 
one of thé chief difficulties facing the 
business diring the winter months— 
searcity of cars—having been over- 
come, This condition has resulted in 
a lowered freight rate, and in order 
that the standard limit of profit per- 
mitted the mills might not be in- 
creased, the Government has issued 
an order for the mills to reduce their 
flour price by 15 cents a barrel, This 
is the first movement in price since 
the standard was set some months 
ago. 

There has been little improvement 
in the general situation save in the 
satisfactory conditions surrounding 
the seeding of the new crop. Weather 
conditions have made possible an un- 
usually early sowing, and since the 
15th of the month sowing has been 
general throughout the Middle West. 
There has been nd shortage of seed 
wheat for this work, while the early 
sowing has in a meagitre sdlvéd the 
labor difficulty. It is estimated that 
there is an increase 6f 10 per cent. in 
atreage. ‘ 

This is heartening news in face of 
the present admitted scarcity of 
grains. | Government reports for the 
year ending March 30 show that on 
that date Canada had on hand in raw 
grains and flour expressed as grain 
some 77,000,000 bushels of wheat, as 
against 126,000,000 bushels on the 
same date of the preceding year. Of 
this quantity it is estitaated that there 
are $2,000,000 bushels yet in farmers’ 
hands. This is the only item that 
might possibly shéw sonie slight 
variation in actual faet. 

In oats and oat products the condi- 
tions are no better; stocks on hand 
are estimated at 155% inillion bushels, 
as against 184 million bushels last 
year, with 124 million bushels yet in 
farmers’ hands. Barley shows some 
improvement, there being some 16 
million bushels, as against 15 million 
last yéar. , 

It is furthér estimated that there 4s 
in farmers’ hands—tye, 491,800 bush- 
els; buckwheat, 1,251,500 bushels; and 
corn, 937,000 bushels. This situation 
is not overly bright, as with a ma- 
terially increased need there is a ma- 
terially decreased holding. There is 
one encouraging*:factor, however, in 
the improved quality of the stocks 
remaining over that of the former 


~ 
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¥ @ the past week. They, of 
come under the reduced flour Price ful. 
ing, but they do not believe that this 
materially affect profits, as 
difference will be lareole counte 


by .the lower freight rates owi 
lake and rail shibteant Supplies hate 


been forthcoming to 

capacity business. 
e activity of the 

pany was one of 


ensure a fair 


Seager of the com- 
e features 

market during the present ou =a 
over six hundred shares changed hands 
at considerably improved figures on the 
prices of the last two weeks. The com. 
mon ranged from 95% to 98 and the 
preferred from 92% to 93. 


OGILVIE MILLING 

A reduction in price of 15 
barrel on their standard flour wns anne 
this week by the Ogilvie Flour Mills 
Co., acting under Government instruc. 
tions. The explanation of this and its 
effect on profits has been given above, 
The other feature of the milling situs. 
tion that continues to interest the trade 
vitally is that of the supply of flour 
that will be a the dispeeat of the mills 
for the rest of the season until the 

crop coi <2 The Government, T 
FINANC POST was informed, is still 
at work on the quantities of wheat fe 
maining. in Canada, and the allétiient 
to the different thills ha’ nét yet been 
thade. There is a growing feeling that 
the..requirements of the Canadian inills 
will be given more attention than was 
thought likely a few days ago, and the 
ossibilities of a supply of wheat for- 
urope from Australia, in the new 
Japanese tonnage acquired by the 
United States, would serve to leave mom 
wheat in Canada to be milled. There 
was some activity in the common stocks 
of the company during the week, the 
strong figures of the previous week 
being maintained practically all sales 
being tmadé at 170, with only one de- 
cline «to 168, 


LAKE OF THE WOODS 


In common with the rest of the mills 
the Lake of the Woods Milling Co. was 
covered by the Government order this 


Leaf Milling Conijane! 
shown no matked cng 


week to reduce the price of flour by 15 — 


cents. a barrel. This, it is explained, 
was due to the re-adjustments that have 
been made in expenses of milling sinée 
the price was fixed at first, in December 
last. The extraction of flour from the 


wheat waa increased by the adaption > 


of standard flour, from 74 to 76 per eent 
and with the opening up of navigation 


there will be a cutting of freight — 2 


forthe rail and lake haul as compa 
with the all-rail of about 5 cents 
ewt. This will help to decrease the 


of the output, and both factors othe cot 


the Government in the reduction of the 
official price. It may be taken for 
granted 


pany, with others, will be making a fait 


rate of profit on all its large output, © 


In the last few days there has been ~ 


some improvement in the delivery of 


at at the new price this com- * 


oy 


pag 


the company’s cars of fidur from the — 


West. : 

There were a few sales in the com- 
mon at 130 and in the preferred at 
110 during the week. 


Where to Make fYour 
Investments. 


Y 


OU who are considering the investment | 
of money in Securities—no matter how 
small the amount, 


no matter where you 


live — may obtain valuable assistance by 
utilizing the services of the members of the 
Montreal Stock Exchange. 


The Montreal Stock Exchange is a permanent and 


responsible institution. Its 


members are specialists in 


the buying and selling of securities and will assist you 
in the selection “of the proper investments for your 


funds. 


The service of the members of the Montreal Stock 


Exchange to the Investor 
necessary particulars that 
purchasing a security. In 


consists of 
should be considered before 
fact, this service provides for 


furnishing all the 


the handling of all the details of the transaction. 


A valuable booklet on Investing 


is being distributed by 


the Montreal Stock Exchange, It tells you exactly ay 


business is done and shows why the relations 


between the members and 


that exist 
stri 


their clients are tly 


confidential in all business details. 
“A copy of this book will be sent to you if you will write to-day 


to the Secretary. Use the form be 


low provided for the purpose 


-To The Secretary, M 
Room 


Stock aera 
gto, Stock Exchange Bldg., M 
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“Market Still Very Quiet, 
Special Developmen 
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in shares 


' Priday, Apr. 19... 45,91¢ 
: ies. Apr. 20.. 27,718 
“Monday, Apr. 22... 65,325. 
74,790 

48,683 

Thursday, Apr. 25. 47,720 
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was Temiskaming, which o 
of an important find on t 

‘level was carried up fro 
81%. This price 

| dhaded when it became 
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| In connection with the } 
muel Cohen has retired frd 
eral managership of the Cro 
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‘Marry Stewart, former Assi 
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Mr. Cohen’s services will be 
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WESTERN CANADA 
“fepréved conditions have materially 
‘udsd the business of the Western 
eee Flour Mills Company, and a 
i satisfactory week is reported. The 
y still has large reserve stocks 


Ee ais in its Goderich mill. 


| MINING STOCKS 


Market Still Very Quiet, With No 
Special Developments to 


Attract Interest 
‘he market for mining shares this 
b week has been largely featureless. 
lly some development takes 
place that diverts attention moment- 
} grily to a particular stock or group 
‘qf stocks, but on the whole there is 
| gothing of outstanding interest to re- 
‘ord. The volume of trading at 51,961 
shares per day was slightly under the 


average for the previous week and is 
so small as to render the market ex- 


ceedingly dull. 
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OGILVIE MILLING 


uction in price of 15 conte | 
n their standard flour 
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Transactions Bar Silver 
in shares 7 ee 
, Apr. 19... 45,910 65%ec 
., Apr. 20.. 27,718 97%e 
Monday, Apr. 22... 65,325 99%e 
Tuesday, Apr. 23.. 74,790 99%ec 
Wednesday, Apr. 24 48,683 99%c 
Thursday, Apr. 25. 47,720 99%e 


The most active stock of the week 
wis Temiskaming, which on a rumor 
of an important find on the 1,600-ft. 
jevel wis carried up from 27% to 
f1%. This price was later 

" @ thaded when it became apparent 
“77% that it was not a new vein 
"9 that had been encountered. There 
was a dip in Davidson to 31 on Tues- 
day, with a rally on Wednesday to 
%5. Another feature of the week was 
a decline in the McIntyre to 129 on 
rumors of a cessation of the payment 
of the regular quarterly dividend. The 
standard silver stocks like Nipissing 
and Mining Corporation have been 
strong in view of the rise in the price 


of bar silver. 
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d that at the new price this com- 
with others, will be making a fait 
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MelIntyte : 
Mining Corp. 8.60 
Newfay 19 
Nipissing ... 8.5 
Temiskaming 
Vipond 

West Dome.. 


0 
27% 
.20 ; : 
18% 18 00% 

mp last week aggregated 589,078 
pounds, which were shipped from 
Hour mines. The Buffalo led with 
three cars, the Dominion Reduction 
had two and the Coniagas and Mc- 
Kinley-Darragh one edch. Heavy 
bullion shipments occurred the same 
time. The Mining Corporation des- 
patched 159 bars, valued at $151,440 
and the Nipissing 76 bars, valued at 
$113,009, an aggregate of 235 bars, 
Ivalued at $264,449, 


SCHUMACHER 

Operations at the Schumacher may be‘ 
curtailed but whether or not 4ll branches 
of the work will be stopped has not been 
stated. The present economic pressure is 
# gteat and the competition for labor so 
| keen that only one course, that of curtail- 
ment, is open. The physical condition of 

' mine is good and under normal con- 
—_ ® satisfactory margin of profit is 

e, 


e were a few sales in the com- 
130 and in the preferred at 
tring the week, 


the investment 


no-matter how sechriis 
CROWN RESERVE 


In connection with the report that 
Samuel Cohen has retired from the gen- 
fal managership of the Crown Reserve 
Mining Company, comes a report that 

’ Stewart, former Assistant “Man- 
> iad is to be made General Manager, and 

t. Cohen’s services will be retained as 
tonsulting engineer. 


DAVIDSON 

It is stated that good mill-heads are 
secured on the Davidson. The first 
on $20 seo(tae a second is 
ace to-day, when figures for the 
Month wm pe available. Plans are now 
y for increasing the production 
and extending the development on the 
Property. The balance sheet for the fiscal 
yr ended December 81st last will be 
Completed in a few days. It was officially 
senounced that during the twelve months 
Question $86,139.24 was spent in de- 
een nt work, roughly divided as fol- 
amas, Wages, $50,000; engineering, $780; 
000.8 and sampling, $600; exploration, 
Plies, heooe nt on and sundry sup- 
~ 748,000; general expenses (office and 

Mministration), $10,000. . 


TEMISKAMING 


Recent reports that a vein had been 
on the 1,600-foot level of the Tem- 
mine are incorrect. What has 
is that a vein discovered on this 
some time ago has been opened up. 
ing the vein recently encountered 
the diabase sill, it might be pointed 
t as yet it has been found to be 
» and although carrying cobalt and 
does not add to the intrinsic value 
i. As is well known from past 
tions on the Temiskaming, all such 
well worth following. This, 
appears to indicate fair possi- 
ther exploration work. 


NIPISSING 
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Necessity of : 
ploration of ‘wich aad os the 
‘company’s mill ae ma it appar. 
ent. that some uction will feqnited. 
It is suggested that interim dividends at 
more or less regular intervals of about 
on per cent. every four montlis would te 
ssible, 


INTERNATIONAL NICKEL- 


The amalgamation. of the Intertiational 
the Ca 


Nickel Co. of Canada’ and 

Copper Co., both subsidiaries of the In- 
ternational Nickel Co., of New Jersey, is 
being forecast. The first-mentioned com: 
pany was organized in 1916 to comply 
with a demand made by the Canadian 
Government that nickel ore be refined in 
Canada in sufficient quantity to at least 
supply the British Empire. 

Although it is just about to undertake 
—— — basis ee nearly two 

ears ago, the company found an incre 
of $45,000,000 in its stock necessary. The 
capital was in by letters patent on 
March 28, provision being made for the 
issue of 450,000 shares of stock at $100 a 
share. Just what valuation would be 
placed upon the Canada Copper Company 
for merger purposes is not known, but 
the ore fields from which the big refining 
industry gets its supply are so great that 
their value runs into many millions. 

The reasons back of the company’s ap- 
parent preparations to extend its opera- 
tions in Ontario may, it is suggested, be 
found in the present heavy Ontario taxa- 
tion, which annually will take three-quar- 
‘ters of a million dollars out of the Inter- 
national Nickel Company treasury. The 
company, in addition to paying the On- 
tario tax, is spbject, of course, to any 
taxation the Americkh Government sees 
fit to impose. To the extent to whiclf the 
company transfers its refining operations 
to Canada it will, presumably, escape 
double taxation. 


NEWRAY . 

The annual meeting of the Newray 
Mines, Limited, will be held on Tuesday 
next, after which a special general meet- 
ing will take place to deal with the pro- 

osal to grant an option to the McIntyre 

orcupine Mines on 1,530,000 shares of 

the company’s stock at 45 cents per share. 
In a letter to shareholders the whole 
situation as regards both the Crown Re- 
serve and the McIntyre options is ex- 
plained: 

“While the Crown Reserve started op- 

erations immediately, their arrangements 
were never satisfactorily carried out in 
the way of our company getting informa- 
tion to which we considered we were en- 
titled; and without producing vouchers, a 
demand was made by the Crown Reserve 
in January for stock, and same was im- 
mediately sold on the market by the 
rown Reserve at a low price. While it 
was suggested that the Crown serve 
intended to drop the contract so as to get 
a better price, no proposition at all was 
made to our board and no information 
given as to what was being done, and we 
were informed, but not from them, that 
the Crown Reserve had removed their 
plant and abandoned the property. Some 
time after this, formal notice of abandon- 
ment was given, and the matter is closed 
subject to our company receiving pay- 
ment for certain expenditures that we 
claim the Crown Reserve is liable for. 

“Our manager reported, however, that 

he drifting conducted by the Crown Re- 
serve at a point about 1,000 feet from 
the shaft struck a vein which on further 
development ran into very good. values. 
thus showing the continuance at the 400- 
a level of veins located by the diamond 

rill. 

“Your officers considered the advisa- 
bility of proceeding with mining on our 
own account, on this ore body, but in view 
of the extremely high cost of mining at 
present, felt that, while our manager esti- 
mated about $500,000 of gold could be got 
out, the costs would be excessive. There- 
fore, a proposition was made by large 
shareholders to the McIntyre-Porcupine. 
Mines, Limited. Its veins run in the 
direction of our property and are beine 
explored at depth. It has an option on 
the Plenaurum, which lies between its 
property and ours and can conveniently 
develop our property at depth by con- 
tinuing its drifting across the Plenaurum 
and on to the Newray at depth. Hence 
this agreement, before finally closine 
whitch, however, the directors considered 
ee the shareholders should be con- 
su as 


CONSOLIDATED SMELTERS 


Weekly reports of ore receipts at Trail 
Smelter continue to show increases over 
1917. For the second week of April re- 
ceipts totalled 8,821 tons, comparing with 
6,295 tons for the same week of 1917. 
Tne Le Roi mine took the lead with 
2,954 tons, followed by the Centre Star 
with 1,954 tons and the Sullivan. with 
1,407 tons. 


TRANSPORTATION 


Strong Condemnation of Policy of 
Confiscation by Shareholders of 
the Grand Trunk 

It has been accepted:at Ottawa that 
there will be no further “major” 
movements on the part of the Govern- 
ment with regard to its railway na- 
tionalization policy until such time as 
a settlement can be reached with the 
shareholders in London. In this con- 
nection Sir Robert Bortien has taken 
the ground that a policy of eonfisca- 
tion is not to be favored, and that the 
interests of those who have invested 
their money for the upbuilding of the 
system must receive reasonable con- 
sideration. In view of the fact, then, 
that it is hoped to reach a reasonable 
settlement with the shareholders it is 
unfortunate that such an unfavorable 
impression has been gained by the 
lattér, as indicated at the meeting in 


The proposal to curtail shipments 
of coal to Western Canada and to en- 
courage the movement of Alberta coal 
to the East is regarded as an imprac- 
tical scheme from the business stand 
point by the railroads, which now 
move ¢o2l westward as “ballast” 
freight, when to move it in the other 
direction would mean that 80 
much wheat could not be handled. 

The Grand Trunk is coming strong 
these days in com with the 
other roads in the matter of earnings, 
and for the third week of April again 
leads in the increased earnings, with 
a gain of 25.2 per cent. The C.N.R. 
is second in increases relatively with 
21.4 per cgnt., while the C.P.R. gained 
11.4 per cent. The aggregate of the 
three roads was $5,304,472, an _ in- 
crease of $745,841, representing 16.4 
per cent. The comparative figures are 
as follows: — 

1918 
$3,016,000 
1,858,972 

929,500 


P.C. 
11.4 
25.2 
21.4 


Increase 
$308,000 
278,941 
163,900 


CP.R... 
G.T.R... 
CNR... 


PACIFIC GREAT EASTERN 


The directors and stockholders of the 
Pacific Great Eastern Railway Company 
severed their connections with that con- 
cern at a formal meeting which took place 
recently at the Vancouver headquarters 
of the company. This meeting had the 
effect of completely severing the connec- 
tion that Foley, Welch and Stewart and 
their assistants had with the Pacific Great 
Eastern Railway and the Pacific Great 
Eastern Equipment pempeny- They still 
retain an interest in the Pacific Great 
Eastern Development Company. Under 
the Act which was passed by the Legis- 
lature the Government .has two years 
after the war in which to aceept its op- 


tion to take over all the assets of the con-| . 


cern, and failing to do so, Foley, Welch 
eet have five years in which t 
a re ese assets .on payment of 
$50,000, ee 


GRAND TRUNK 


Gross earnings of the Grand Trunk 
Railway for the week ending April 21, 
totalled $1,358,972, compared with $1,- 
085,031 for the corresponding period in 
1917, an increase of $278,941, or 26.3 
per cent. Following are comparative 


figures :— 
1918 1917 Ine. % 
Apr. ~7...$1,859,291 $1,215,768 $143,523 11.8 
Apr. 14... 1,414,538 1,103,199 ~$11,419 28.3 
Apr. 21... 1,858,972 @ 1:085,031 st 25.3 
For the last ten-day period in™March 
gross earnings of the Grand Trunk 
Pacific Railway amounted 
against £26,999 for the same period in 
1917, an increase of £23,402, while from 
January 1, to the end of March the earn- 
ings totalled £309,040, an increase over 
1917 of £97,271. 


CANADIAN PACJFIC 
Canadian Pacific Railway gross earn- 
ings for the third week in ar totalled 
$3,036,000 against $2,708,000 for the cor- 
responding period in 1917 and $2,935,000 
for the second week of the month. ‘The 
increase over the 1917 figures is $308,000 
or 11.4 per cent. Following are com- 
parative figures for the first three weeks 

of the month:— ‘ 
1917 Inc. % 


1918 

Apr. 7:..$2,984,000 $2,830,000 $154,000 5.5 
Apr. 14... 2,985,000 2,833,000 102,000 3,6 
Apr. 21... 3,016,000 2,708,000 308,000 11.4 

Canadian quotations for Canadian Pa- 
cific this week are 139%%-1386%, showing 
little change. There have been no sales 
recorded. 


CANADIAN NORTHERN 
For the week ending April 21, gross 
earnings of the Canadian Northern Rail- 
way System amounted to $929,500 com- 
pared with $765,600 for the correspond- 
ing period in 1917, a gain of $163,900 
or 21.5 per cent. Comparative figures 
follow:—< 
Inc. Go 


$177,400 24.1 


1918 1917 
7...$ 918,600 $ 736,200 
Apr. 14... 982,600 881,600 51,000. 5.7 
Apr. 421... 929,500 765,600 .163,900 21.5 
From July 1, to April 21, the earnings 
totalled $33,475,100, an increase over the 
same period in. 1917 of $995,800. s 


Apr. 


CANADA STEAMSHIPS 


An announcement was made this week 
by Canada Steamship Lines that indi- 
cates the early opening of their freight 
services over the whole line. As a matter 
of fact the first sailing from Hamilton 
started on Friday of this week, and was 
due to begin in Toronto on Saturday. The 
first sailing of the Montreal, Bay of 
Quinte and Toronto line is set down for 
Monday from Toronto, and from Mont- 
real for Friday of next week. 


PULP AND PAPER 


Under Leadership of Laurentide 
Market for Paper Stocks 
Develops Strength 
By W. A. CRAICK. 

It has been the best week for pulp 
and paper securities for several) 
months. Stocks like Wayagamack, 
Abitibi, Toronto Paper, ete., which 
have not been dealt in for some weeks 
came out and while transactions were 
small the general effect has been en- 
couraging. Laurentide was the leader, 
gaining several points over last week’s 
close, and there was also an improve- 
ment in Brompton and Riordon. ‘The 
week’s experience, limited though it 
has been, is an indication of what may 


to £50,401, 


re are no complaints on 
the part of manufacturers and jobbers aw substantial dividends, was 


of lack of orders. asa erie 

facturers report that they have ha 

to discontinue some minor lines in PUBLIC UTILITIES 

order to turn out a sufficient quantity Interesting Developments of the Week 

of their standard lines to meet the de- ts Gaansial 

mand. The transportation situation " a oe Ontarie 

shows decided improvement and ship-- tates teation 

ments are movirig more satisfactorily. Pollowing the announcement of Sir 

Tha main» of trouble fs the la- Henry Drayton, the Power Controller, 
ource regarding the pooling of power ‘in- 

terests throughout Ontario for the 
efficient operation of munition plants 


bor supply, which is becoming most 
and the corfservation of coal, an order 


inadequate. 
was issued calling for the operation of 


That no threats of a strike have 
been made failing the consent of the 

the steam plant of the Toronto Elec- 
tric Light Company at capacity of 13,- 


manufacturers of newsprint to grant 
a 45 per cént. increase in wages is the 

000 to 14,000 horse-power. This will 
mean that a block of power will be 


. 


testimony of an Ottawa member of 
the Uniited Brotherhood. of Paper 
Makers. A board of arbitration is in 
session in New York considering the 
demands of the labor men. The 
union’s representatives proposed that 
the mills should go to the govern- 
ments of the United States and Cari-| of steam production as compared with 
ada and .ask that the price of news-| hydro would be distributed over the 
print be raised sufficiently to take/ industries securing the benefit of the 
care of the proposed wage increase. | additional power. However, THE 
At the annual meeting of the} FINANCIAL POST is informed 
American Newspaper Publishers’ As-| that up to the present no agreement 
sociation held in New York this week,| has been reached in this connection, 
a resolution was adopted asking Can-| although officials of the power com- 
ada to restrict and the United States} pany have been to Ottawa in confer- 
to stop the export of newsprint paper.| ence with Sir Henry in connection 
The measure was advocated as neces-| with the matter. 
sary to prevent a paper shortage, So far as the newspaper announce- 
which, it was claimed, would curtail} ment that the operation of the steam 
the publishing industry and be harm-| plant of the London Electric Com- 
ful to the public interests. pany has -heen ordered is concerned 
LS Officials of the concern state that they 
HOWARD SMITH PAPER MILLS have received no notice to this effect. 
Orders coming to the Howard Smith| What is considered as a more likely 
Paper Mills remain about as they have! arrangement in local power circles is 
been fen en rll 4 pean he: that Sir Adam will take one thousand 
is leoked: for Va gstiy: The export out- of the horse-power secured as the re- 
iook of the mill, which joined the Cana-| sult of the steam plant at Toronto, and 
dian Paper Export Company some} transfer it so.as to nuke use of it in 
months ago, has been much modified by| Tondon. One significant fact in con- 
the Page re fantner the cee: nection with the whole matter, and 
seat time seareely anything is going| with THE ~ FINANCIAL POST'S 
over, and it is probable that there can| charges regarding the wrecking of 
be no ear e ot ae eres the company through ruthless com- 
ipping situa 4s : 

a genes . ipp st keep this company petitive methods, is that the sa 
down to domestic business for some time| has been ordered, according to the 
to come. press reports, to supply light for the 
customers of the private company who 

were left in darkness. 


the Falls for distribution to munitions 
industries. In connection “with the 
operation of its steam plant.there has 
been assurance intimated‘that the cost 


; 
: BROMPTON 

The special despatch to THE FINAN- 
CIAL POST as published elsewhere will 
prove welcome news to, the shareholders 
who will see in thisia new source of in- 
come and profits for the Brompton Pulp 
& Paper Company. While the arrange- 
ment with the Holland mill would appea: 
to be in the a of a lease for a year 
anything that is heard of this new pro- 
position takes it for granted that the 
Brompton Company will take it over at 
the end of ‘the “probation” period, in 
which case it will provide still another 
market for the company’s output and 
make it independent of the ordinary mar- 
ket conditions, especially as they refer to 
Canada. The stock which closed last 
week at 49% held up well during the week 
and fluctuated between this point and 
49% and 49. 


TWIN CITY 


The downward trend of Twin City con- 
tinues and another half point to 48 has 
been lost since last report. This. figure 
compares with a price of 65 which pre- 
vailed steadily until the reduction of the 
dividend was considered. 


WINNIPEG ELECTRIC 

Despite the fact that thegross earn- 
ings of the Winnipeg Electric Railway 
Company for ‘January amounted to 
$234,642, ‘showing an~-improvement of 
$14,697, such was the increase in work- 
ing expenses, _amounting to $255,850, 
that the net at $78,792 showed a de- 
crease of $9,730. Following are com- 
parative figures:— 

Jan.—- 1918 1917 Change 
Gross .... $334,642 $319,945 + $14,697 
Expenses . 255,850 231,423 + 24,427 
Net 78,792 88,522 — 9,780 


RIORDON 


Like Laurentide, Riordon has been quite 
active this week. Opening on Monday at 
117%, it advanced to 118 and on Tuesday DEMERARA ELECTRIC .. 
to 118%, where it held on Wednesday./ here is no indication of anything un- 
There were no transactions on Thursday. | ysyaj in the notice sent to the sharehold- 


WAYAGAMACK 


Not since the end of January has a sale 
of Wayagamack been recorded on the 
Montreal exchange. The inaction of the | 
stock terminated on Monday, when a 
small block sold at 50. This is identical 
with the sale price of January. 

*{ * LAURENTIDE 

Laurentide shares have shown strength 
this week. On Friday of last week the 
stock advanced from 161 to 164 and, with 
slight recession, hag held pretty well up 
to this figure right along. Elsewhere 
in this issue an interesting development 
in connection with Laurent:de operations 
is forecast. 


free. 


for. 
ABITIBI tional Life Insurance: Policy 
Special reference is made in the bond 
department appearing on page 12 of this 
issue. to the new flotation by the Royal 
Securities ‘Corporation cf $1,000,000, 7 
per cent. convertible’ mortgag2 debenture 
stock of the Abitibi Power & Paper 
Limited. 
There was a sale recorded this week of 
Abitibi common stock at 48, the same fig- 
ure as the lasr previous sale. 


INTERNATIONAL PAPER | 


The International Paper Company took 
advantage of the prosperous year of 1917 
to reduce its funded obligations by retir- 

f — ae 

and refunding another portion into a 
penton bond. The = saree of the 
retirement ustment program was 
decline of 70,000 in its debt. After 
él sek President P. T. Dodge 


Co., 
result in case of the death 


turned over to the Ontario Hydro at |} 


“Present!” i 
A to be available to 
assume immédiate con- 
trol of property entrust- 
ed to him by will A 


personal executor may 
be sick-or at a distance 
when needed. A Trust 
Company is always 
“present.” 


Daftonal 


Grust 
“nested 


Acts as Executor 


Capita! 
paid up, $1,500,000 
Reserve, . 1,500,000 


18-22 King St. East 
‘TORONTO 


ers of the Demerara Electric Company, 
calling the annual meeting of the con» 
pany for the end of May, says the FIN- 
ANCIAL POST’S Halifax correspondent. 
The payment of dividends was suspended 
some time ago, due to lessened business, 
but mainly to increased fuel costs. Some- 
thing will have to be done by the com- 
pany, but meantime there are not even 
the usual.rumors. It may be, however, 
that events will develop at the annual 
meeting. 


WINNIPEG ELECTRIC 


Late developments in the situation be- 
tween the innipeg Electric Railway 
Company and the city, concerning the 
negotiations by which the jitneys were 
to be eliminated at the pricd of certain 
important concessions by the aemnents 
indicate that there may still. be a brea 
The city has asked that a clause be in- 
serted in the agreement to the effect that 
the company agrees not to make any 
request. for higher fares, To this Man- 
ager McLimont has replied on behalf of 
the company that to insist on such an 
agreement would injure the company’s 
present and future credit and would auto- 
matically prevent it from ca out 
the requirements of the con ng 

body in 


negotiated. “No Governmenta 


the face of present unstable and constant- _. 


ly-changing, world-wide conditions would 


think of permanently fixing the price of —. 


any commodity,” he says. The Board of 
Control will refer the letter to next Mon- 
day’s Council meeting. Controller 
stated that until the city and the com- 
pany reached a satisfactory agreement 
jitneys would be allowed to ply on the 
street# 


. TORONTO RAILS 
The January earnings statement of the 
Toronto Railway Company and its sub- 
sidiaries showed a net improvement of 
$6,861. as compared with January of 1917. ° 
Gross earnings of $1,068,319 showed an 
improvement of $535,850 but working ex- 
penses and other charyes, eee to 
$590,657, were higher by $68,989. ‘ol- 

lowing are comparative figures; 


Jan. 1918 “1917 - Change” 
_ $1,069,319 | $1,002,469-+4+$65,860 


590,657 531,668-+ 68,989 
477,662 470,801+ 6,861 


Continued on pageé.... 


The Partner Said: 


“It is certainly good to get away with my mind ‘so 


Never have I started on a trip feeling so ready to 
enjoy myself, and knowing that everything is provided 
The business is running well, and, with the addi- 


my partner’ and I protected 


our mutual interests with, all trouble is provided for.” 


Probably you and your partner have invested your 
entire capital in your business, but have you thought of 
the: disorganization, and possible failure which would 


of one of you? . Have you 


taken into consideration that even if your business is 
organized in such a way that the death of one of the 
partners would not embarrass the firm, in such a case you 
will probably be confronted with the problem of arrang- 
ing a settlement with the heirs of the late partner? A 
life insurance policy pfovides the firm with the necessary 
fands to meet such a contingency. 


Write for full particulars of this class of insurance to 


THE NATIONAL LIFE |} 


AssuranceCompanyofCanada_ {/ 
Head Office TORONTO Hy 


“‘First in Real Security to Policyholde re”? 





though there was 
shares of Toronto Railway 
at 568 there are ges 


off. 

not generally taken that 
gales have taken place peivandly as 
65. Considerable apprehension regarding 
position in relation to the 
expira the franchise and there- 
after is being felt in many quarters and 
this, coupled with the general antipathy 
for public utility stocks of any descrip- 
tion in view of the antagonistic attitude 
of public ion, is no doubt affecting the 
— the However, share- 

Iders should not neglect to consider 
asset value and the advice which has time 
and again been offered mE: those who 
have studied the situation that there ap- 
pears to be every reason to anticipate a 
reasonably successful settlement from the 
shareholders’ standpoint. 


DULUTH-SUPERIOR 


The earnings statement of the Duluth- 
Superior Traction Company for March 
shows gross revenue amounting to $146,- 
721 compared with $133,101 for March a 
, year ago, an increase of $13,620. Oper- 
ating expenses were higher by $18,664, 
the total being $105,982 against $87,318 
for March in 1917, while net revenue, 
amounting to $40,739, showed a falling 
off of $5,043. Comparative figures for 
March follow:— 

March— 1918 1917 Chan 
Gross .... $146,721 $133,101 + $13,620 
Expenses . 105,982 87,318 + 18,664 
Met 5. cc0% 40,739 45,782 — 5,043 

For the first three months of the year 
the gross totalled $418,922, a gain of 

9,607 and net revenue amounted to 

8,822, a falling off of $31,880. i 

Gross earnings for the third week in 
April totgiled $32,604, compared with 
$29,555 for the corresponding period in 
1917, a gain of $3,048 or 10,3 per cent. 
For the first three weeks in April the 
earnings totalled $96,648, a gain of 
$3,988 or 4.3 per cent. 


DETROIT UNITED | 

Right on top of the increased earnings 
of the Detroit-United Railway Co., prob- 
ably, indeed, as a result of this, the com- 
pany had a strike on its hands, the men 
demanding 13, 14 and 15 cents an hour 
increase, which it was estimated would 
add $1,000,000 to the company’s payroll if 
nted. An official of the United States 


the company’s 
tion of 


ernment from Washington was in con- 
ference with both sides on Thursday and 
as a result the men decided to go back to 
work and to leave these differences for 
settlement by Federal. mediation. The 
stand taken by THE FINANCIAL POST 
against the rumors of a possible cutting 
_ of the dividend was justified this week 
when the dire¢tors met and declared the 
regular quarterly 2 per cent., payable 
June 1, to record of May 16. The stock 
has been very inactive for a long time. 


BRAZILIAN TRACTION 


Brazilian Traction. has acted contrary 
to the general trend of the market this 
week, selling down from a fraction above 
85 at the close of last week to as low as 
33%. There was considerable selling pres- 
sure in evidence as compared with the 
generally narrow market prevailing with 
the’ result that prices were affected as 
indicated. No developments with regard 
to the company’s affairs were reported as 
having a bearing upon the position of the 
stock and the movement was generally 
ascribed to the ever-fluctuating opinion 
of investors with regard to this security. 


LIGHT AND POWER 


CONSUMERS GAS 

A significant report in connection with 
the affairs. of the Consumers Gas Com- 
‘any is that of City Auditor Stirling, who 
has completed his audit on the books of 
the company. The audit was performed 
with a view to ascertaining if the advance 
in the price of gas to Toronto consumers 
was justifiable and the report indicates 
that the advance was fully covered by the 
rise in the cost of materials. It is stated 
further that the steady advance in costs 
may result in a further advance to $1 per 

. thousand feet in the not distant future. 

An indication of the narrowness of the 
market was the performance of Consum- 
ers Gas this week when at one session of 
the exchange five transactions were re- 
corded, each for one share of stock. The 
price in each instance was 144%, 


NEW BRUNSWICK POWER 

The pamnhiet report of the New 
Brunswick. Power Company for the ter 
months ending December 31 last shows 
total operating revenue of $569,200, and 
total operating expenses of $424,893, 
leaving a gross income of $144,306, to 
which was added net operating revenue 
from other departments amounting to 
$21,554, making a gross income of $165,- 
860. Bond payments took $74,344, and 
after paying the dividends there was a 
surplus of $12,766. During the past 
year the company made extensive ad- 
ditions to its plant, $72,112 being spent 
on power house, $14,543 on new railway 
equipment, and $11,803 for replacement 
of snecial work. In addition to this 
$24,477 was spent on additions and ex- 
—pnians in the electric and gas depart- 
ments. 


SOUTHERN CANADA: POWER 

The net earnings of the Southern Can- 
ada Power Company for the month of 
March show a gain of a little over 12 
per cent., or slightly less than the aver- 
age gain for the past six months, which 
was 14% per cent. The increase in oper- 
ating expenses that is common to the 
_ majority of similar concerns these 

ys is shown in the six-months’ record 
as the operating costs for the 1917 period 
worked out at 51.4 per cent., while those 
for 1918 were 65.8. e figures for March 


feet of gas a month. 

for users of less than 7 
cents per thousand; this in fu 
remain the same. For the next ) 
feet, that is, up to 20,000 the rate 
has been 75°cents. This in future’ will 
Savitt. sien one Sa 

eet pay even m 

while the old rate was only 70. tents, 
they in future will be on the same basis 
as those over 7,000, namely, 80 cents, 
an increase of 10 cents per thousand. 
One or two concerns, including a res- 
taurant, consume over 5,000. cubic 
feet a month, : 

Th ao statement, Mr. Norris says that 
the company - finds itself unable to 
manufacture the larger quantities for 
the prices charged owing to the 
“phenomenal increase in our costs for 
coal and oil, to say nothing of other 
supplies and wages, and we must ask 
those consumers who have been enjoying 
our preferential tariff to temporarily 
share with us the increased costs until 
normal prices for our raw materials are 
restored.” Mr. Norris calls attention to 
the fact that “the basis rate for the 
Montreal gas supply is the lowest in 
America, notwithstanding that we are 
farther afield than others from. the 
sources of our raw materials and have 
heavy import duties and sur-taxes to pay 


ture will 


&€/on same; also that ours is about the 


only company in America that has not 
as yet increased its basic rate for gas 
supply.” The hope is expressed by Mr. 
Norris that the increase will be short- 
lived. 


_CANADIAN WESTERN GAS 
The January statement of earnin 
the Canadian Western Natural Gas, 
Heat and Power Company, showing earn- 
ings of $144,913, indicated an improve- 
ment of $3,165 as compared with the same 
month in 1917. The improvement for the 
four months of the current fiscal year 
ending with January amounted to $46,823, 
there having been a very substantial in- 
crease of $32,093 in December when the 
earnings were $154,065 compared with 
$121,972 in the previous year. Following 
are comparative figures: 

1917. 1916. Change. 
$ 76,647 $ 69,174+§$ 7,473 
87,496-+ 4,092 
121,972+ 32,093 

1918. 1917. ‘ 
$144,913 $141,748+$ 3,165 

SHAWINIGAN 

Shawinigan has been easing off since 
the spurt last week when it went up to 
115 and has worked back to 112 or just 
one point better than when the advance 
began. Just whut was behind the move- 
ment is not explained but it was prob- 
ably the result of the new power arrange- 
ments which were effec about that 


time in accordance with the program of 
Controller Magrath. ; 


OTHER STOCKS 


List Generally Quiet, But Some Odd 
Numbers Have Been in the | 
Limelight 
While, generally speaking, the mis- 
cellaneous stocks have remained in 


of 


October 
November... 
December .... 


January 


the rut this week, there has been a}. ° 


steady to strong tone in evidence, and 
in some quarters marked activity with 
smart advances. One security in par- 
ticular, which has received little fav- 
orable consideration for a long time, 


and has been a disappointment to a 
great many investors, made-a remark- 
able advance, which has yet to be fol- 
lowed by adequate explanation. For 
the most part, however, it is not ex- 
pected that there will be any great 
activity until there is more reassuring 
news from the front. Declines on any 
general scale are not expected unless 
serious disaster occurs, and substan- 
tial improvement cannot be looked for 


in the face of the continued German 


aggressiveness of the Western front. 
Eisohscthe at 
AMES HOLDEN McCREADY 

Quite a ftutter was created on the 
Montreal Exchange on Thursday morn- 
ing, when in the midst of a particularly 
dead market several lots. of preferred of 
Ames, Holden, McCready came to view, 
and after some trading at the old price 
of 47, the minimum, jumped suddenly to 
52. In the afternoon it rose to 55. A 
few shares of common also appeared in 
quarters to which they had long been 
strangers, and opening at 156, sold up a 
point to 16. Inquiries as to the reason 
for what seemed almost as an apparition 
among the deathlike stillness of that mar- 
ket did not bring forth any explanation. 
At once the Street, so fond of talking 
dividends, ascribed the movement to the 
better chances for some action in paying 
off the four years’ arrears in preferred, 
but the regular monthly meeting of the 
directors on Thursday morning passed 
with nothing done in this direction. 
Whether anything will occur late in May 
before the annual meeting in June, as a 
result of the figures for the year ending 
April 30, is problematic. It is known that 
the company had the best year in its his- 
tory so far as domestic sales are con- 
cerned, although the totals will not reach 
to those of the year before, and that the 
rofits are very. satisfactory, but it is 
nown also fhat the President, D. Lorne 
McGibbon, is anxious to place the com- 
pony on a strong financial basis and that 
‘or the time being dividends must remain 
@ secondary consideration.. Each year of 
the accrued preferred payments would 
eall for $175,000, or close to $700,000 be- 


fore thi ls 
Oaks}: 
ced excellent 


demand. The output of the aerey 

a result of present. ve 

aie now since about 

et re ce to a, point far 
co: 

, when share wae available fairly 


export trade. Since last fall no sugar 
has been exported by and there 
is no sign of the old conditions re- 
turning. a - 


aaah fT ae 
ere is a general feeling in packin 
circles that, the business of the British 
Columbia Packers’ Association under the 
new regulations of the coast ing 
business will be more than ordinarily 
satisfactory. The feeling is responsible 
for some activity in the stock, at a time 
when it is usually somewhat dead. The 
sales in the commen for the week were 
made at 49 a very modest decline from 
the high of last week. 


F. N. BURT 

An improvement in F. N. Burt prefer- 
red to 85 is noted this week, the price 
being the best since the latter part of 
February. Reports continue to indicate 
that the company has all the business it 
can handle and profits make a very satis- 
factory showing. 


CANADA BREAD. 
Sales of Canada Bread common at the 


‘elose of last week at 16% indicated a 


somewhat easier tendeney for that stock 
as compared with a previous of 17. How- 
ever, in view of the uncertainty as re- 
gards ‘the flour situation, this is not a 
matter for surprise. Late quotations are 


t+ 117 asked and 16 offered as was the case 


at last report. The preferred this week 
sold at 838% and then improved half a 
point to 83%. 


CANADA CEMENT 


Canada Cement common was faifly ac- 
tive this week considering the general 
condition of the market. Its position was 
firmly held and a htly stronger tone 
was shown. Sales took place at 60 te 61 
as compared with 59% to 60% at last 
report. The increasing volume of busi- 
ness in this stock during the past three 
weeks is taken as a general indication of 
increasing ‘confidence rene the mili- 
tary situation despite the general aspect 
of current re 
firmly at 91, 


rts. . The preferred sold 
owing no change. 


CITY DAIRY 


Although nothing like an official an- 
<eeaaiaenk can be obtained on the sub- 


~The Presidenet — 
_. Has the Right Idea 


period last |. 


quantities of raws, and a large | and 


DOMINION CANNERS 


The favorable conditions facing the 
canning industry are engendering a 
much more general interest in the 
stocks of the Dominion Canners. There 
‘was a very considerable volume of busi- 
ness in the common stocks of the com- 
pany during the t week which 
evidenced the better feeling that is felt 
toward it. The range in the common 
for the week was from 24 to 25. 


DOMINION GLASS 


The presence in Montreal this week of 
Sir Charles Gordon, vice-president - of 
the .Dominion Glass Company, gave an 
opportunity for a full meeting of: the 
board, and at this it was decided to 
declare a 4 per cent. dividend on the 


‘common stock of the company. (amount- 


ing to $4,250,000). This dividend an- 
nouncement came in ‘the form of a de- 
claration of a payment of one per cent. 
for the. quarter ending Junz2 30, payable 
July 1, to shareholders of record of June 
16. The company’s year ends on Sept. 
30, and it is presumed that it_is the 
intention to continue the dividend regu- 
larly. 
While there was talk of such action 
for some weeks back it was not ex- 
pected until the May meeting of the 
directors. Indeed, from the fact that 
there were no details made public of 
the last statement of the company, many 
inferred that the past year had not been 
avery profitable one. All the .infor- 
mation that THE FINANCIAL POST has 
been able to secure on this point goes 
in the opposite direction. Indeed, there 
is a feeling that the publicity was with- 
held in order that no special encourage- 
ment might be vouchsafed to the new 
rival in the field, the Consumers, Glass 
Company, of which Frank P. Jones is 
president. The organization of this ncw 
eoncern which is expected 
operations in °a few months, had a 
curious double effect on the view taken 
of the older company. In one case it 
was argued that the rival would -cut 
down the business of the Dominion 


to begin- 


Ty aad t large tract from 
pany a new con 

the United States on Wednesday of 
week as a result of satisfactory work 

had been done on ‘previous orders. 
is talk of some sort of a bonus 
shareholders in addition to a co 

of the 8 per cent. that was declared 
year, and the stock sold up aga 
week to 75 on Thursday morning, 
the afternoon rose to 76, at w 
closed. : 


MARITIME TELEGRAPH 


The Nova Scotia Legislature has passed 
the bill permitting the increase of the 
capital of the Maritime, Telegraph and 
Telephone Company stock, and the neces- 
sary. application has been made to the 
Board of Commissioners of Public Utili- 
ties for authority to make the issue. The 
directors hope to have this in time to offer 
= new shares for subscription by July 

rat. < 


The directors have decided to issue in 
the meantime 61,700 shares, of the par 
value of $10 each, of the seven per cent. 
preferred stock. The s ll rank 
equally with the present six cent. 
preferred, excepting that it will not be 
exchangeable for comon stock, and that 
ot will bear interest at the rate of seven 
per cent. instead of six per cent. 


All shareholders, preferred and com- 
mon, will be entitled to subscribe for the 
new stock, at par in the proportion of 
one share for-each three shares held. The 
terms of subscription for these shares will 
be as follows:—25 per cent. with applica- 
tion and 25 per cent. each month there- 
after until fully paid. A meeting of the 
public utilities commission bas been called 
to consider the company’s application. 


UNITED CIGAR STORES 
A further explanation of the conditions 
surrounding the business of the United 
Cigar Stores which led the directors to 


by the consideration of 
ous conditions to be ¢ the vee on 
trade in the near future = Me —_ 
a most ryoey item about whuau 
neerned, and which : 
pated, is the possibility ot aes ~ 
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vertising purposes as we] QS excess 
lumination was prohibited, This 
mean & considerable falling off of bs 
ness in the evenings. Unfortunas 
rgd oP sang) b every town in Ontun 
wherein lies of : 
investment. a plant, ’ 
With so ‘many branches a 
om ane throughout nt 
u will readily und i fie 
— = gy to the upp ‘o 
me eir demands. A 
the cities in which we anes : bra 
hours of the opening of all the 
stores has been curtailed as a fuel 
oni gg gr if the: situation does 
mprove it is very like)  otde 
wiil apply to all. 7 a ; 
Our company for some time pat 
erect res every possible piece of 
n the nature of packing tee 
well as cuttings in our Construction ty 
partment, for fuel, which has tided aad 
some of our stores from time to tine 
You must appreciate that Canada is 
its fourth year of the war. Conseristia 
now calls up 160,000 men in addition 
the 400, already in service, of 
three-fifths are from the province ales 
With the entry of the United States im 
the war, the economic condition of tj 
ada has been affected to an extent 
could not have been foreseen six month 
ago. Anyone giving the matter a ii 
thought ean see that it is going to hej 
test of endurance with corporationgs 
well as armies, and in our opinion 
eannot be too strong in cash during ti 
period. a 


wT was the Annual Meeting of the Weaver Knitting Company, makers of under- 


wear and hosiery. The particular item of the balance sheet that excited the caus- 
tic comment of one shareholder_was the moderate sum of $13,567.83 for advertis- 


ing. “When we are so much oversold,” said he, “surely it is not necessary to keep on 
spending money to advertise our goods.” And there were some who thought as he did. 


“Gentlemen,” said the President, “if you figure it out, our 
advertising expenditure for the year is about 1%—not a very 


mye 
which our brand enjoys. 


sum to pay out to maintain the good name and favor 


There was a time when we had to- 


spend a good deal more than the sum in the-balance sheet to. 


get our brand into the 
induce the public to buy 


retail stores of the country, and to 
it. I am unwilling to cut out adver- 


tising, and I'll tell you why. 


“Our men are not canvassing with the diligence the 
the work of selling when business was herder to Pa 


are not calling as often as 


are not very urgent. 


formerly, and when they go, they 


But we would be committing suicide if 


we ceased to court the good-will of the retailers and- to keep 


our brand in the public eye. 
tion. We must have regard 
quit, our solicitation now, we 
later on, at a heavy cost. 


We have and will have competi- 


for the post-war trade. If we 
shall have to do double work 
I am authorizing our present ad- 


vertising as a form of business insurance. 


“Our goods continue 
owe it to our retail 


to be sold through the retail trade. We 
customers to keep in solicitoas touch with 


them—to show them that we value their co-operation and 


_ good-will, even 


though we cannot always fill their orders. 


PON that, Mr. 
the item of advertising 


feel rebuked. Also-I am persuaded th 


We 


to you all that I sincerely regret my criticism.” 


Among the mediums serving retailers’used by the 


Dry Goods Review 
Men’s Wear Review 


tell our retail friends the naked truth, and we are keeping 
their loyalty. If we pursuedany other course, I fear we 


would greatly rue it in days to come. 


“Our advertising latterly has put us in touch with many new 


accounts and prospects. 


men cannot call on as many men 


as they did when train schedules were better than they are 
to-day. We are employing advertising to lower selling costs, 


and if Mr. —_———- will give me 


ing, I think I can satisfy him that our 


half an hour after this meet- 


outlay has 
eee ing — 


played a large part in putting our balance sheet in the 


. terms-in which it appears. 


“Our trade mark is worth, as an asset, a goodly sum—many 


scores of thousands of dollars. 


That value has been created 


and maintained by our previous advertising. But, Gentlemen, 
if we dropped our advertising during these war years, the 


certain thing is that the value of our 
good-will and co-operation of the retail trade 


sharply, and the. 


e mark would fall 


would likewise fall away. From this point of view it is good 
business to spend 1% or so to maintain the value of our trade 


mark and the asset known as good-will. 


“Gentlemen,” proceeded the President, “I am sorry to have 
taken so much time to defend our policy. Need I say more?” 


Weaver Knitting Company are: 


Page, 12 times in the year 
..»-Page, 12 times in the year. ....... 


, the objecting shareholder, rose and said: “I wish to withdraw my criticism of 
expenditure. I had not looked at the matter as our President has presented it. I 


at the President’s course has been wise, and I wish to say to him and 


These are ridictilously small sums to expend to maintain retailers’ good-will and ¢o-operation, and get by-mail business. 
Other mediums serving Canada’s retailers and which will be of interest to other firms are: 7 
Page, 52 times in year 


Hardware and Metal 


Also there is this: 


We are always glad to discuss this’ matter’ of 


arm way, but reasonably, If we have 
facturers to possess the same idea. We 


The MacLean 
Also at MONTREA! 


advertising with manufacturers—not in a 
right idea,- it certainly becomes: profitable for 


: Page, 52 times in year. 
Bookseller ‘and Stationer. ...Page, 12 times in year 


Sanitary Engineer v+yesesee Page, 24 times in year,..,., 


DVERTISING to the retailer is 
quite too small to be a barrier. 
tailer customers and prospects do. So it is wise to 
tune, because they pay. We have hundreds of letters to prove this. 


400 


too valuable a salesman to omit from one’s organization. And 


Whether or not manufacturer believ 
de kee tae ee 


the 
in advertising, 


the wishes of customers—the men who 


strong- 


to cilsure our gy an 


» cs 
Pp ee; 


ently for what the fut 
forth in a more prom 


F So far as THE FINANCI 


¢ been able to discover on 
question there would ar 
immediate intention on 
i the board to declare a con 
i, be it 4, 5 or 6 per c 
pgnized that the compan 
2 abnormal profits out 
conditions in the 
at least, and that th 
enditions so far as the 
pings are ¢ ; 
entinue for several years, 
t the position must be 


din ly secure before th 


any warrant in embar 


iemmon dividend, that it 4 


ao 


OTICE is hereby given th 
DEND OF THRES PER CENT. 
y rate of twelve per cent. 


pencen 


d its branches on and 
first day of JUNE next, to 
of record of 15th May. 


| By order of the Board, 


OF CANADA 
QUARTERLY DIVID 
(OTICE is hereby given that a 
two and one-half per cent. 


& quarter, being at the rate 
: -g — upon d 


at the close of business 


of April. 


order of thé Board. 
D. C. MACAROW, 
General i 


y, the Free ble on and af 


of record of 


order of the Board, 


“DERICK WILLIAMS-TAY 





ts of Preferred Stock- 
© polders to be Carefully 


mesearved less of a speculative affair, the 


ae ee en ee eee . 
stoc 

guarded with a surplus that witl 
it for two or three years in 
for safety sake, and this wil 
something like $2,500,000. In the 
meantime the company is working 
steadily up to a position that will 
make it unassailable. 


i 


! the operating , hold eeshably there are as many diver- 
sary have A? hand sufficient. he coal rests tugging at the directors 
ay several re ta, Steamship Lines to declare 
irectors were influenced in Seeidend on common or not to de- 
the conelaneien ae SEP”. us ever made the daily life 
Ss ae yan ‘ee the toba conversation of directors a 
The most serious item about ; pr: shed one, since stock companies 
re concerned, and which must be first organized. 
 ahie week the common stock of the 


5 


i 


sent of telmens in coastwise trade, is the opinion of}, 


ated, is the possibility of e tie 
cmperta teense aire 


ni 


ates. In this connection b 
ave better protection for Shey 3 


the purchase of raw ntaterial than ont 
and have mg 


her concern in 

ontracts to cusure our. er 

ear, and for which we w to 

ash. This in addition to the ines 
over 800% in the cost of raw mate 

vith consequent increased cost of 

g 


On the 15th of January 
hovernment order, all 1 


ny took rather a sed drop; it 
von.) ly to 42, after a com-. 
eg Pees wait in the lower 
Fie of the minimum of a little over 
Fame and ranging around 40. But on 
jay down it fell, with a few easy 

on the journey, to 389%. 

again it would appear had 


4 to come true, and the upbuild- 
in all over again, and the 


must begi 


~ 


TO ARRANGE FOR BRITIS 
CREDIT AT WASHINGTON 
Continued from page 1 
primed to the muzzle to fight a Mac- 
Kenzie bill and when it found that it 
was in reality a government measure— 
being a C. N. R. line and the C. N. R. 
being a government road—it decided to 
fight anyway. The result was that 


metaphorically speaking the deputa- 
tion received a slap on the wrist, and 


Ralph G. Guerquin, director-general 
of one of the largest marine en 

ing organizations of France. _ nce 
already has seized upon the concrete 
ship, as well as barges of the same 
construction, in her efforts rapidly to 


expand her transportation facilities, 
Mr. Guerquin said, and is meeting 
with unexpected success in the experi- 
ment. 


by 8 speci 
ertising purposes as we as ’ ocuall 
umination was hibited, hig ms 
mean a considerable falling off of bus 
«ss in the evenings. Unfortunately ¢ 
brder sone to every town in Ontaru 
herein lies 95% of our entire plant 


4 vestment. 


various “pools” must perforce wait 
Matiently for what the future would 
forth in a more promising vein. 
far as THE FINANCIAL POST 


heen able to discover on this vex- 


i : = question there would appear to be 
ith s0 ‘many branches of our comilll iate intention on the part 


May scattered throughout this neste °° divi- 
ou will readily understan Winn of the board to declare a common 
y d the ¢ cope it 4,5 or 6 per cent. It is 


es atteridant to the su - 
Ar ae Wiccsnized that the company has “en- 


met their demands, ready in one 
he cities in which we have a branch { abnormal profits out of ab- 
conditions in the last two 


ours of the opening of all th eee 
. : i 

ores has been curtailed as a fuel sa: at least, and that though these 
onditions so far as the company’s 


easure, and if the: situation 
ngs are concerned are likely to 


prove it is very likely thet this. ie 
continue for several years, ip is felt 


viil apply to all. — 
Our company for some time pagt iy 

ition must be more than 

ce becare before there would 


preserved every possible piece of woe 
xen, ( vga 
be any warrant in embarking on a 


n the nature of packin 
! struction I 
partment, for fuel, which has tided ove 
eommon dividend, that it might tax 


ell as cuttings in our 
ome of our stores from time to time 
—————————— 


returned to the Queen City to tell the| Thirty barges of 800 tons each re-|. 
people how Toronto interests are|cently were completed in France, said 
abused at the capital. As a matter of 'Mr. Guerduin, who is at the McAlpin 


fact there was much truth in the plain Hotel. ‘All were pronounced fit for 
talking of Mr. Morphy who said that the most strenuous war service. 


Stock Movements of the Week 


Week, April 25. : Yield to Minimum 
Banks— Ask Close Sales Apr. 18 —_— 
Commerce 185 45 5.40 18) 
Dominion 
- Hamilton 
Imperial 


H 
of 
rif 


eat theaes 


Why Potatoes are 51.90 a Bad in 


Ontario while they are Rotting 


in Prinee Edward Island 


(An Actual Conversation Between. Neighbors) 


Bid 
185 
184 
185 


High 
185 
202 3 ? 202 
184 ° 21 ‘. 184 
185 256 

Montreal .. .. .... 210 175 

Nova Scotia ,.... 248 


48 _ 248 “ 
Standard... .. ... 200 21 
Union 50 


Transportation— 
Barcelona 
Brazilian 

You must appreciate that Canada is & 
ts fourth year of the war. Conscriptiog: 
ow calls up 100,000 men in addition & 


he 400,000 already in service, of 


hree-fifths are from the province 
ith the entry of the United States 


e war, the economic condition of Cam 


m ‘The Royal Bank 


Anyone giving the matter a litth 


da has been affected to an extent 
ould not have been foreseen six m: 
£0. 
ought can see that it is going to 


st of endurance with corporations 


ell as armies, and in our. opinion ™ 


gnnot be too strong in cash during ft 
eriod. 


MMB DIVIDEND NOTICES 
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s of Canada 
DIVIDEND No. 128 


Be OTICE is hereby given that a Divi- 


uN nexp OF THREE PER CENT. (being at 


; f twelve per cent. per annum) 
he paid-up capital stock of this 
nk has been declared for the current 


PF Muarter, and will be payable at the bank 


nd its branches on and after Saturday 


“Ts first day of June next, to sharehold- 


tea 


bakers of under- 
excited the caus- 
83 for advertis- 
ssary to keep on 
hought as he did. 


and we are keeping 
er course, I fear we 


touch with many new 
ot call on as many men 
» better than they are 
to lower selling costs, 
hour after this meet-.- 
advertising ‘outlay has 
nce sheet in the good 


a goodly sum—many 
value has been created 
ws But, — 

ese war years, the 
trade mark would fall . 
tion of the retail trade 
oint of view it is good 
the value of our trade 
ll. 


“I am sorry to have 
. Need I say more?” 


aw my criticism of 
sas presented it. I 
sh to say to him and 


oi ay 
by-mail business. — 


the cost per annum is — 
in advertising, his re- 
the men who call the 


a strong- 


or manu- 
turers. 


to, Canada 
LONDON, ENG 


of record of 15th May. 


By order of the Board, — - 
Cc. E. NEILL, 
General Manager. 


wae He treal, Que., April 16,1918. | 


THE 


Merchants Bank 
© OF CANADA 


QUARTERLY DIVIDED 


OTICE is hereby given that a dividend of 
two and one-half per cent. for the cur- 
t quarter, being at the rate of ten per 
per annum, upon the paid-up capital 
of this institution, has been declared, 
will be payable at its banking house im 
city and at its branches, on and after 
ist day of May next to shareholders of 
at the close of business on the 15th 
y of April. 
By order of the Board. \ 
D. C. MACAROW, 
General Manager. 
teal, 26th March, 1918. 


q The Canadian Bank 
@ of Commerce 
Dividend No. 125 


‘s OTICE is hereby given that a quarterly 
THe fividend of 2% per cent. upon the capital 
4 of this bank has been declared for the 
months ending 3lst May, 1918, together 
& bonus of one per cent., and that the 
will be payable at the Bank and its 
on and after Saturday, ist June,” 
The transfer books of the Bank will 
cheed from the 17th to the 31st of May 
M both days inclusive. 
By order of the Board. 
JOHN AIRD, 
General Manager. 
19th April, 1918. 


2 ' 
“wank of Montreal 
33 
4 OTICE is hereby given that a Drvt- 
DEND OF TWO-AND-ONE-HALF PER CENT. 
pen the paid up Capital Stock of this 
Kitution has been declared for the cur- 
Quarter, also a BONUS OF ONE PER 
» doth payable on and after Satur- 
¥, the FIRST pay or JUNE next, to 
7: holders of record of 80th April, 


By order of the Board, 


“DERICK WILLIAMS-TAYLOR, 


General Manager. 
real, 23rd April, 1918 


Dominion Glass 
mpany, Limited 


,DIVIDEND NOTICE. 


e “S is hereby given that a dividend 
the Comin cent. (1%) has been declared 
: — STOCK of Dominion Glass 
te at ited, for the quarter ending the 
June, 1918, payable Monday, the 


Toronto Rly. .....+ 
Twin City 


Telegraph, 

Light and Power— 
Bell Telephone .... 13 
Consumers’ Gas ... 
Civic Invest. . 
Mackay, com 


Do., pref. scissors 
Shawinigan 
Industrialse— 


Ames Holden, com.. 
De. Pret. 6.85% s> 
B.C. Fish., com... . 
Brompton Pulp .... 50 
F. N. Burt, pref. ... ... 
Can. Bread, com.... 17 


Gig: WE: dua'n vk apes 
Can. Cement, com.* 60% 


Can. Cottons, com.. ... 
Do., pref. 
Can. Loco,, com 
Do., pref. 
Can. Gen. Elec., com 102 
City Dairy, pref 
Dom, Canners, com. 
Dom. Iron, pref 
Dom. Steel Corp... 9 59 
Dom. Textile ,com.. 

Do., pref. 100 101 
Inter. Petroleum ..14.00 18.50 14.25 
Lafe of the Woeds. . x 1 

DGg WHO 5 ocsee ares’ 
Lyall Cons. .......- 
Laurentide 163, 164 
A. Macdonald, com.. .. ptt 14 
Maple Leaf, com... ; 96 98 

DG, BOL. ni sence 9 92 93 

Mon. Cot., com.... 50 
Nat. Steel Car., pref 36 hie 
Ogilvie Flour, com.. . 170 170 
Penmans, com. ..., 75 73% 16 
Price Bros. ....... Rak ak 120 
Riordon Pulp, com.. 119% 117% 
Rus. Motor, pref,. 71 69 70 
Shredd. Wheat, com ... has 
Spanish River, com. 13 
Steel of Can., com.. 

DOu PROT» 0:0 oy 91 
Toronto Paper 
Wayagamack 


‘14% 


144% 
79% 


50% 
35 


118% 

109% 
14 
59% 


144% 
79 
15% 


65 | 63% 
12% = 112 
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Finger-tip Accessibility 
You need not leave your desk—need not 
your clerks from more important work to 


call 
get 


with a delay into the 


‘that paper’” for you, (and probabl 


y put up 
bargain while it’s being 


hunted up.) An ‘‘Office Specialty’’ 
HALF SECTION STACK 


gives you finger-ti accessibility to cu:cent 


rts, statistics, correspon: 
pn ye ing is classified 
ready for quick reference. 


reco: 
And eve 


dence, etc. 
to suit your needs, 
Made for busy men 


who want their desk tops clear—and yet must have chose 

"wanted in a second papers” instanter ! : ‘ 

Write for folder telling how an ‘‘Ha.f Section 
: Orica sF MFG. CO., LIMITED 
E OFFICE SPECIALTY # a 

Home Ofice ‘ NEWMARKET Canada 


Said a citizen recently, “I don’t see 
why: potatoes are $1.90 a bag in 
Ontario while they are rotting in 
Prince Edward Island.” 

His neighbor replied: ‘“The.rea- 
son is simple. There are no freight 
cars available: to. bring potatoes 
from that market to this. The only 
way to beat the price, is to grow 
your own, the same as my wife and 


I did. : 


“I don’t want to rub it in,” he con- 
. tinued, “or say I told you so, but 
you and I could have equal sized 
gardens (50 ft. deep-by 40 ft. 
“wide). They are right next to each 
other, so it is fair to assume the 


soil is equally workable. 


“We both have a fair amount of 
spare time, yet I well recall that 
last spring you had a lot of quiet 
fun with me when Iwas plugging 
away in the garden getiing the 
ground ready to put in vegetables. 


“What has been the result? 


“By a little study, and a little work, 
and a disposition to laugh at our 
mistakes and forget our disap- 
pointments, the wife and I took off 
that patch all-the salad vegetables 
we needed during the summer, and 
-we were able to put into the cellar 
enough potatoes, carrots, beets, 
onions and parsnips to last us until 
the end of March. Besides which, 
the wife made pickles and canned 
tomatoes and corn to last us even 
longer. 


“We made mistakes of course, and 
we Gidn’t get all we expected ‘out 
of the ground, but we learned a 
whole lot, and we feel certain that 
this year we shall get better re- 
sults. 


“IT admit that if you charged up the 


time we both spent on the job, you 


might argue that we didn’t make a 
profit, but if we-hadn’t been work- 
ing around the garden we should 
have been loafing anyhow; at any 


rate we have not yet had to pay 


$1.90 a bag for potatoes, or buy 
any other -vegetables.” 


* * 


This conversation actually took 
place. One of the parties to it 
wrote this account of it. Not the 
man who did the cultivating, but 
the man who has been convinced 
by his neighbor that it will be well 
worth his while to grow vegetables 
in his garden this year. 


The Organization of Resources 
Committee does not need to harp 
very much upon the necessity for 
every man and woman who can, to 
utilize every piece of ground avail- 
able to them for growing vege- 
tables. 


The farmers of Ontario have been 
urged to grow more wheat, and to 
produce more abundantly of the 
farm products that can best be sent 
overseas. The people in villages, 
towns and cities, therefore, are 
asked to grow food to feed them- 
selves as far as possible, so that 
overseas supplies may not be 
drawn on unless absolutely neces- 


sary. 


We partictlarly urge you to grow 
beans, peas, onions, carrots, par- 
snips, beets, cabbages and potatoes 
if you have room. Never mind so 
much about radishes, lettuce, to- 
matoes and salad vegetables. 


Write now for a free copy of the booklet entitled “A Vege- 


table Garden. for Every Home,” pre 
ce © ie It BLye ie 


Department of Agriculture. 
suggestions, including 
can get a copy by fi 


ians for various si 
ing out and mailing the coupon below. 


by the Ontario 
of helpful practical 
You 


gardens. 


Organization of Resources Committee, Parliament Buildings, Toronto 


Dear Sirs :. 


Please send me a copy of your booklet, “A Vegetable Garden for 


_ Fyery Home.” 
‘ Name 


Address 


& 


- QRGANIZATION OF RESOURCES COMMITTEE 


Om ee ee eee 


In Co-Operation with Canada Food Board 


~ th ‘ 


ee 





Kobert Cassels W. G. H. Browne Tl 


Cassels, 
Browne & Co. 


Members Toronto Stock 
Exchange 


318 Dominion Bank 
- Building 


TORONTO 


Direct Private Wire to New 
York, Chicago and 
Washington 


* 


The UNION BARK OF AUSTRALIA, Ltd 
Incorporated 1880. 


Established 
AUTHORIZED and ISSUED ......+++- 


[a= 
Head Office: = — LONDON, E.C 


HENRY P. oral ee B. Mewbun. 


Mast t Chichester 


ble Transfers a re ale 
Australian States end 
are purchased or se: 


Empire Typewriter 


Some large Imperial Government, 5,000 
users: French Government, 3,000 
C.P.R., oes ec ,500 


THE ONLY TYPEWRITER. 
- MADE IN CANADA 


18 Adelaide St. W., -- Toronto 


ROYAL BANK 
OF SCOTLAND 


Incorporated by Royal Charter 1727 


Paid-up Capital £ 2,000,000 
Rest and Undivided Profits. 
ite 26,177,865 


St. Andrew Square, Edinburgh 
Cashier and Gen. Mgr., A. K. Wright 
Secretary, J. B. Adshead 
Lendon Office - 3, Bishopsgate, E.C. 2 
Wm. Wallace, Manager 

’ Alex. Dick, \ Deputy-Manager 
Glasgow Office - Exchange Square 
A. Dennistoun, Agent 
Thomas Lillie, Sub-Agent 


167 Branches throughout Scotland. 
Banking business of every de- 
scription transacted. Accounts 
opened and Agency business 
undertaken for Foreign and Col- 
onial Banks and other financial 
establishments. Drafts, Circu- 
lar Notes, and Letters of Credit 
issued — available throughout 
the world. Cable transfers are 

- also made. Deposits received at 
interest repayable at call or 
at pours, Correspondence in- 
vited. 


Service for Women 


In the management of 
property and the investment 
of money, women often find 
themselves handicapped by 
inexperience. Mistrusting 
their own judgment, they ap- 
peal to friends for financial 
guidance; Such a course isnot 


BANK CLEARINGS 


Montreal, Toronto, Calgary 
and Winnipeg Report 
Falling Off 


16 CITIES INCREASE 


In East Decline is 7.4%, and in 

West 22.5%—Victoria Shows 
Largest Percentage Gain of 
46.6%, and Regina 23.6% 


Bank ‘clearings for the week ending 
Thursday last again show a falling off 
as compared with the corresponding 
period in 1917. For the Dominion the 
total is $248,419,645 compared with 
$284,642,435 in 1917, and $263,729,726 
for the previous week. The decline 
over last year’s figures is $86,222,790 
er 12.7 per cent. In the West the de- 
cline is $22,523,840. and in the East 
$13,698,950. Montreal clearings at 
$81,436,674 are lower by $9,543,912 
while Toronto.shows a decline of $6,- 
616,727. Nine cities out of twenty- 
five show a decline. Winhipeg ciear- 
ings at $48,066,878 are lower by $23,- 
748,997 or 33.0 per cent. The largest 
percentage gain was made by Victoria, 
with clearings amounting to $2,443,480 
a gain of 46.6 per cent. Regina came 


‘second with a gain of 23.6 per cent. 


Following are comparative figures: 


WEEKLY BANK CLEARINGS ' 
(In comparison with same week last year.) 
; _ Eastern Cities 
Apr. 25,1918 Change. % 
-.$ 81,486,674—$ 9,543,912 10. 
60,564,704— 6,616,727 9 
592,877 10. 


Montreal 


€,299,484 + 
5,298,585 + 
A8942784+ 
3,935,833+ 
“2,809,368 + 
2,386,873 + 
910,059 + 
686,388 + 
687,599 + 
683,378 + 


Halifax 
London 
St. John 
Brantford . 
Peterhoro 
Sherbrooke ... 
Kitchener 62,489 
-$170,065,168—$ 18,698,950 
1,223,410 


Western. Cities 

* Apr. 25, 1918 Change. 
Winnipeg ....$ 48,066,878—§ 23,748,997 
Vancouver .. 9,751,679 + 1,727,477 
Calgary 6,147,717— 1,605,920 
Edmonton ....  8,011,023+ 348,074 
2,443,480 + 776,067 
3,602,674 + 669,899 
1,577,262— 224,872 
1,187,344— 72,293 
545,030+ 53,941 
465,571— 93,32% 
$20,333— 175,287 
356,827+- 35,239 
478,659— $12,847 


Total, East. 
Windsor 


SBSESES. 


Saskatoon .... 
Moose Jaw. .. 
Ft. William .. 
Brandon 

Lethbridge ... 
N. Westminster 
Medicine Hat . 


tt et 
SSAIASanes § . 
ACSA GCON SF ABMOANWS 


Total, West..$ 78,354,477—$ 22,523,840 ‘ 
Grand total.$248,419,645—$ 36,222,790 ‘ 
Prince Albert 233,767 ; 


Yr. to date. .$3,790,052,783 + $142,046,708 


MONEY 

Call money in New York opened the 
week strong at 6 per cent. and the 
services of the call money pool had 
to be requisitioned on Monday after- 
noon, e firmness was due to the 

oa by ‘the banks of the $500,- 
U.S. certificates of, indebted- 
ness dated April 22, which temporar- 
ily curtailed cash resources. On Tues- 
day, after opening at 5% per cent., the 
rate dropped to 2% per cent., closing 
at 3 per cent. Wednesday’s and 
Thursday’s ruling rate was 4 per cent. 
After the first of the week when 
no time money ‘whatever was offering, 
the market displayed an easier ter- 
dency. Several loans were made on 
Wednesday at 6 per cent. for the 60 
and 75-day periods on industrial col- 
lateral. There are few requests for 
loans running short of sixty days but 
for accommodations extending from 
60 to 90 days there is a fair demand. 


EXCHANGE 
The exchange situation between 
Canada and the United States con- 
tinues to command attention. A w2ek 
ago to-day New York funds were at 


‘|a premium of 127-82 per cent. On 
| Monday the premiums advanced to 


131-82 per cent., while on Tuesday 
finds cost the buyer a premium of 
21-64 per cent. There has since been 
a slight recession, with quotations at 
115-16 per cent. yesterday. The sup- 
ply is fairly good but the demand is 
still heavy and no immediate relief is 
in sight. Now that the rate has pass- 
ed 2 per cent. governmental action 
may be expedited. 

The position of sterling exchenge 
shows little variation. Cables have 
beep unchanged all week at 4.76 7-16, 
while.demand has varied between 
4.75-45 and 4.75%, with yesterday’s 
quotation midway between the two. 

The course of francs. has been 
slightly upward. Cheques have moved 
from 5.72% to 5.72 and cables from 
5.70% to 5.69%. 


3.1 Cireulation increased 
increased 


9 Other securities decreased.... 


‘last week it was 17.71 per cent. 


accounta 
‘ t the St. Catharines 
J Pc te > = 
at Jordan Station as acting manager. 


TORONTO 
Th of Toronto has declared a 
dividend of 2% per cent., for the current 
quarter, being at the rate of 11 per cent. 
per annum, upon the paid-up — 
stock of the bank, payable June 1, to 
shareholders of record May 15. 


: UNION 

R. S. Hodgins, accountant of the Wolse- 
ley, Sask. branch of the Union Bank, has 
been transferred to the branch at Strass- 
burg as manager. Mr.. Carmichael_will 
succeed Mr. Hodgins at Wolseley. 

The Union Bank of Canada has de- 
clared its regular quarterly dividend of 
2% per cent. payable June 1, to stock of 
record May 16, Books close from May 17 
to May 31. 


MERCHANTS 
The Merchants Bank of Canada has 
taken over the banking business at Mark- 
dale lately conducted by the late William 
Lucas, under the firm name of William 
Lucas & Co. > 
HAMILTON 
The Bank of Hamilton has declared its 
regular Sane 4, dividend of 8 per cent., 
ee es une 1, to shareholders of record 


DOMINION 


William 8S. Gray, who was formerly a 
Toronto banker, has recently returned to 
his native city from the West. In 1901 


Mr. Gray was transferred to Winripeg, 
and later was manager at’ Boissevain, 
Grenfell, Sask., Edmonton, Alta., and for 
the past eleven years manager of the 
Dominion branch at Regina, Sask. 

Before leaving Regina, Mr. Gray was 
ee with an engraved walking: stick 
y his fellow bank managers, and was 
tendered _a banquet by his friends and 
members of the Wascana County Club, 
whith, under his metence as president 
last year, had the best financial year in 
the history of the club. 


BANK OF EN ENGLAND 
The weekly statement of the Bank of 
England shows the following changes:— 
Total..reserve..decreased., 4.x. . £515,000 


seb eweeweves 


1,108.000 
Public deposits decreased .... 
Other deposits increased 1,923,000 


543,000 
Government securities de- 
creased 589,000 
The proportion of the bank’s reserve to 
liability this week is 17.74 per Bink 
an 


Notes reserve decreased 


rate, 5 per cent. 


NEW. FIELD FOR BANKS 


Washington reports that the House has 
passed a bill authotizing national banks 
in the Federal reserve system to engage 
in fiduciary business in competition with 
trust companies. The effect would be to 
eliminate discrimination where State laws 
favor State institutions. The bill now 
goes to the Senate. . 


CUBA ‘AND BANK GROWING 


Sir Herbert Holt Optimistic About 

3 Prospects in Southern 

Islands 

On his return from Cuba this week 
Sir Herbert Holt, president of the 
Royal Bank, in referring to the an- 
nouncement in THE FINANCIAL 
POST of the new branch of the bank 
to be opened in Barcelona, Spain, said 
that this was a normal outgrowth of 
the bank’s business in the West Indies, 
but no additions to the present chain 
is contemplated in the islands just at 
present. As Cuba grew, however, the 
bank would extend. The population 
of the island was 2,500,000 to-day 
but it could support 50,000,000, and 
was being developed. ~ Down there 
the Royal Bank was known as the 
“Banco del Canada.” 

The United States had agreed to 
furnish 2,500,000 tons to move the 
sugar crop, for which the planter is 
receiving twice as much as before the 
war, 

Work on a new six stogey building 
for the bank in Havana Was nearing 
completion as Sir Herbert left. 


THE B. N. A. MERGER 


Resolution Enabling Voting by Proxy 
Adopted at Special Meeting / ~ 
LONDON.—Eight directors, seven 
shareholders and three reporters com- 
posed the meeting of the Bank of 
British North America to-day, when 
the resolution was adopted enabling 
voting by proxy. 
irman Hoare said that during 80 
years the need of a proxy vote wis 
never felt and during the 38 years 
which he has been a director he had 
never known a division by a show of 
hands. 
This alteration is necessary to carry 
through the absorption "y the Bank 
‘of Montreal. 


URGES MORE THRIFT 
Sir Edmund Walker Says Economy is 
a Fine Art 

In an address before the Empire 
Club of Toronto this week Sir Edmund 
Walker, president of the Canadian 
Bank of Commerce, urged the issue of 
thrift stamps and ten dollar bonds as 
a means of securing the savings of 
the poorer people. He stated that in 
Serer Britain the Government obtain- 
ed $10,000,000 weekly by this means 


not meanness and stinginess. On the 
contrary, it is a fine art and the dis- 
tinguishing feature between a civil- 
ized being and a savage, who is al- 
ways wasteful.” 


The speaker impressed his hearers : 


with the necessity of courage and re- 


| sourcefulness at home in finance and 


trade. He reviewed Canada’s pre-war 
financiai position, and her present. 
financial position. Great Britain and 
her allies were the only purchasers 
from Canada at the present time. The 
Dominion had to provide long credits 
to Great Britain and her allies. This 
would be all right but for one thing, 
that Canad had to purchase her raw 
materials from the U.S. A. 


CANADIAN GOLD INTO AMERI- 
CAN DOUBLE EAGLES 
Continued from page 1 
out of the United States went into 

effect. 
As to the Future 
Predictions in war-time are risky 


ventures; so many predictions andj} 


estimates in the past forty-five 
months have gone astray. It seems 
réasonable, however, to look ‘for a 
continuance of the gold “deadlock.” 
Little or none will leave the United 
States and equally unlikely is it that 
Canada will become a heavy shipper 
of gold in the near future. Canada 
will prefer to conserve her gold .re- 
sources. Other measures will first be 
considered for righting the exchange 
situation. 
‘What becomes of the output of. 
South African mines, that used to be 
reshipped from Canada to the United 
States? Nothing is known definitely. 
It is assumed that this gold continues 
to pile up. “Somewhere in Canada,” 
for account of Great Britain. With 
Washington’s system of credits to the 
Allied Governments, Great Britain is 
not required to send the gold here 
for her purchases. 
Recent Gold Investments 

The following table represents the 

monthly movement of gold between 


9} Canada and the United States in 1916 


and 1917: 
Imports. from 
1916 917 
$ 1,220.764 $ 27,971,801 
24,961,539 50,095,756 
119 ‘447,391 89,402,755 
23,715,471 25,574,124 
89,290,028 15,919,322 
77,517,633 2,122,698 
95,524,929 1,861,780 
45,582,968 705,124 
December 151,950,162 15,374,129 
12 months end 


- December ...$579,337,169- $515,044,466 
Exports to . 
1916 1917 


131,565 $ 
1019141 
96,300 
104,528 
108,599 
227,413 
742,952 
_ 681,948 
2,734,615 «1,207,552 


--$ 8,611,424 $ 11 682,714 
UNLISTED SECURITIES. 


September .. 
October 
November 


September .... 

October 

November 

December 

12 months end 
December. . 


Asked. 
Abitibi Power, com..... 


Do., pref. 
Alta. Pac. Grain, com... 
ree com. 


Do., 5’s 
Black Lake 6’s 
Brompton Pulp 
Can. Crocker, pref 
Can. L. and’ P. 6'8s:5 5; 
Can. Machinery, com... 
Do., 6’s 
Can. Marconi 
C.P.R. Notes 
Carr Factories, com.... 
Do., pref. 
Dom. Glass, com. 
Dom. Linsged. Oil 
Dom. Power‘5’s 
Eastern Car 6’s 
Ford Motor 
Goodyear Tire 
Home Bank 
Imperial Oil 
Lambton Golf 
Macdonald, pref. 
Mississauga Golf 
National Telephone 5’s. 
Ontario Pulp 6’s 
People’s Loan 
Rosedale Golf .. 
Sterling Bank, xd 1%.. 
Sterling Coal, com. 
Steel & Rad., pref. 
Do., bonds 


A GREAT RESERVE 


The Algonquin Park of Ontario is 
easily accessible by the Grand Trunk 
Railway from all the principal cen- 
tres. It is about two hundred miles 
north of Toronto, and may be reach- 
ed also through Ottawa, being about 
one hundred and seventy miles west 
of the Capital City. There are more 
than fifteen hundred lakes and rivers 
in the Park, and to the excellence of 
the fishing there is undisputed testi- 
mony. Fish caught in the waters 
of the reserve have won each year 
many of the national competitions 
open to the anglers of the continent. 
While the Park makes an especially 
strong appeal to the fisherman and 
canoeist,. it is a vacation territery 
where each member of the family 
may find healthful recreation in the 
great out-of-doors, Good hotels. 
Illustrated descriptive literature and 
alt particulars may be had on ap- 
plication to any Grand. Trunk pene 
or to & E. -HORNING, 


“The 


: BANK or TORONTO | 


Dividend No. 147 


_ Notice is hereby given that a Dividend of Two and Three. 
quarters Per Cent. for the cugrent quarter, being at the rate of 
Eleven Per Cent. per annum, upon the Paid-up Capital Stock of 
the Bank, has this day been declared, and that the same will be 
payable at the Bank and its branches on and after the Ist day of 
June next, to Shareholders of record at the close of business on 
the 15th day of May next. - 


By order of the Board, 
rs THOS. F. HOW, 
- : General Manager. 
The Bank of Toronto, Toronto. 
Se April 24th, 1918, 


Are You an Executor? 


If you are, and desire to be relieved of the detail work of the Estate, 
we would be pleased to act as your Agent. The law gives you the 
right to employ us, and our charges are very moderate, 


Montreal Trust Company 


Sir Herbert S. Holt, President. A. J. Brown, K.C., Vica-President, 


TORONTO OFFICE: ROYAL BANK BLDG. 
_ 4. F. Hobkirk, Manager 


When there is no Will 


the law takes command, and regardléss of your 
cia haat Sees salnate vem Se talaek.” 
such case. 

Whether you have little or much, make a eettinaind make it NOW, 


Our booklet, “I Give, Devise and Bequeatl,” may be votained at onr office o 
will be mailed-on request. 


THE UNION TRUST CO., Limited 


TORONTO 
HENRY F. GOODERHAM, President JAS. K. PICKETT, General Manager 


desires or the needs of your heirs, 
ck eee vale: canes a 


The impartiality «f the acts of a TRUST COMPANY and its freedom from 
improper influences are some of the advantages offered by 


THE MANAGEMENT OF ESTATES 


‘Se will gladly discuss this matter with you. 


CAPITAL ISSUED AND SU3SCRIBED 
PAID-UP CAPITAL “*. RESERVE 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


HEAD OFFICE: WINNIPEG. 
SASKATOON, REGINA, EDMONTON, CALGARY, 
VANCOUVER AND VICTORIA. 


2 


BRANCHES: 


Mercantile Trust Company 
- of Canada 


LIMITED 
Hamilton, - - - Canada 


Acts as Executor, Administrator and Trustee. Administers Real 
Estate. 


We have oo sanititine for handling property in the Niagara 


Peninsula 
Cyrus A. Birge, President S. C. Macdonald, Manager 


In Appointing Your Executor— 


Let us suggest that you write or ask for YOUR copy of our 
recently- published brochure on WILLS. It will interest you ares 
give you conclusive reasons also for the appointment of a corpora 
instead of an individual Executor and Trustee. 


Ask at the same time for YOUR copy of farm land genes 
These are assets arising out of estates in process of being ee 
up and where it is necessary to realize. Prices and terms moder 


THE STANDARD TRUSTS COMPANY 


Standard Trusts Bidg., 346 Main St. - - WINNIPEG 


Most Men Object to Being 
Appointed Executors 


Almost every business man when magetates as Executor of of a Selena 

ea in addition to his ows. 
to be relieved responsbilities of 
ee Mans unis dae Corsoowten. Full information and 
jon. Interviews eer jally invited. 


When private Executors 
Executorship, 
Booklets on 


TORONTO GENERAL TRUSTS} 


"Unsere 


CORPORATION | 


BRANCHES: OTTAWA, — WINNIPEG, SASKATOON, 


$1,171,700.00 
860,225.08 
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NEWS AND 


PSYCHOLOGY IN 
THE HANDLING 
OF THE STAFF 


Interesting Sidelights of the 
Methods of a Successful 
Manager 


ENCOURAGING IDEAS 


Young Men in Best Position to 
Discover New “Methods to 
Meet Changing Conditions 
of Current Business 


The value of the ideas of the rising 
members of the staff of the branch 
bank—including the junior in the first 
stages of his career—was the inter- 
esting phase of banking psychology 
which formed the subject of a discus- 
sion I had one day this week with a 
manager who is in one of the largest 
chartered institutions and has estab- 
lished a reputation for turning out 
graduates for higher positions. His 
idea was that new blood meant new 
thought, that the individual members 
of the staff, coming in daily contact 
with the ever changing phases of busi- 
ness affecting their departments, were 
jn the best position to discover or de- 
vise new short cuts to efficient results. 
The manager he considered owed a 
duty to himself, to the clerk and to 
the bank to encourage the safe de- 
velopment of these ideas but this, as 
he explained, required a great deal of 
judgment and a broad and sympa- 
thetic understanding of human nature. 

“T have found that the ‘smart-Alex’ 
youth is likely to prove the best source 
of new ideas,” he explained, “but he 
needs very careful handling. He fre- 
quently needs to be sat on by the 
manager or by other members of the 
staff and this is for his own good; but 
this is distinct from anything like 
bullying to which I distinctly object 
and never permit if it comes to my 


att@tion. When I find that such 


youths are inclined to work things out 
for themselves, I explain that it is bet- 
ter that they should consult with me 
before trying experiments which may 
wreck the whole system. In this way 
I am able to discuss their ideas with 
them and keep them on the right track. 


This has the effect of inspiring con- 


fidence in myself and at the same time 
of encouraging them to regard their 
inventiveness as useful and likely to 
bring advancement. 
Finding Where They Fit 
“Of course there is no set rule to 
go by; each case must be differently 


treated. Each is an individual char- 
acter and must be so regarded. There 
are some with whom I have found it 
practically impossible to do anything, 
but unless they are absolutely stupid 
a few months will usually show de- 
velopment in some direction in which 
they will be useful in some other 


branch or perhaps they may fit into 
the more mechanical system of head 
office. 

“I remember the case of one young 
man who proved to be absolutely use- 
less as a member of my staff. He was 
finally shifted. When he was leaving 
he told me that he could have done 


the work all right only that it was 
beneath him; that he wanted some- 
thing worth while to do. He went to 
another branch and: started right in 


to make good. I was twitted by the 


Inspector that I did not know how to 
hande him. But, later I found out 
that after he had been at the new 
work for a time he went off-color 
again. He considered that he had 
mastered the job and that he was en- 


titled to something better. It might 


seem to some that this was a case of 


discouragement of ambition but it was 
not; it was a case where the clerk had 
not learned to go through with his 
work against his own inclination and 
until any young man learns that he 
will not be much good in a bank or in 


any other business institution. 


“ ° 
Another case which I recall was 
at of a stenographer who came to 
us here from head office. She was next 
to impossible. She could hardly con 
struct a sentence of five words with- 
out making a mistake. She probably 


destroyed more stationery than her 
Salary amounted to. She stayed for 


several months without showing much 
improvement, although I think I did 
considerable to help her for. she re- 
turned to head office and became one 


of the most efficient typists on the 
staff, The secret was that she was 
Very good at copy work and such girls 


are not easy to find. 


When Ability is lacking 
“Then there is the youth who may 
be lacking in natural ability. He also 
or careful handling, It will not 
o to expect too much of him—not 
_ fault but nature’s. Yet in the 
ong run he may develop into one of 


the most useful of bank men if we can 
iscover just what kind of work he is 


big institution there is always a place 
for the man who can with reliability 
follow ‘out the old ones or others 
which are provided for him.” 

These were only a few of the ideas 
of this successful staff-builder. He 
told me of many other little prob- 


lems which crop up from day to day | 


for the man who would get the best 
out of his staff. But above all he em- 
phasized the necessity of keeping 
those in the bank in an atniosphere of 
harmony. This was nécessary for 
the developmeht of the best in each 
individual. 
No Room for Discord 


“There is no room for the spit-fire,” 
he said in this connection. “Any sort 
of trouble maker should be eliminated 
at once. If this cannot beeffected by 
the process of ‘squashing’ by the man- 
ager and other members of the staff 
then it is better that he should be dis- 
missed or transferred if the trouble 
appears to be due to conditions local 
to the particular branch.” 

Another point emphasized was with 
regard to the jealous spirit which may 
develop between members of the staff 
in somewhat similar positions. “This 
feeling may arise as the result of com- 
petition for advancement,” explained 
this manager, “or it may be the re- 
sult of fancied favoritism on the part 
of the officials higher up. Some very 
delicate situations are thus created. 
In some instances I have found it 
necessary to take one clerk down a 
peg before another in order to correct 
a too aggressive spirit. In others 
trouble may arise because seemingly 
more attention is given to one clerk 
than other. This is usually because 
one may need encouragement in his 
work and under such circumstances 
something has to be done to even 
things up.” . 

The Manager’s Part 


Nor did this experienced manager 
discount his own part in the mainten- 
ance of harmonious relations because 
in his opinion these should exist be- 
tween the manager and his staff as 
well as between the members of the 
staff themselves, He said he always 
endeavored to make himself approach- 
*ble to all and encouraged those un- 
der him to seek his advice in the spirit 
of making use of his experience in a 
co-operative way. One method which 
he had adopted of maintaining friend- 
ly relations was to entertain the staff 


members a couple of times a year at 
his own home, This, he smilingly 
pointed out, had been a comparative- 
ly simple task with the staff of a few 
years ago as compared with to-day 
-~when the guests were so numerous as 
to crowd his premises somewhat—but 


not uncomfortably. 


There were many other little side- 
lights which gleamed here and there 
as the conversation flowed, revealing 
the close attention to the small details 
in the day to day affairs of the of- 
fice in relation to the staff and the 
many problems which must be consid- 
ered and which cannot be overlooked 


if a banker branch manager would 
establish a reputation as a maker of 
efficient clerks and bankers.—J. W. T. 


. JAPANESE TRADE BANK 


Advances Made to Merchants for 
Foreign Operations 


YOKOHAMA.—Some months ago 
it was reported that the Yokohama 
Specie Bank.would be enlarged along 
the lines of the British Trade Bank, 
an institution proposed in Britain 
with a view to facilitating oversea 
trade after the war. It is now report- 
ed that the regulations governing the 
functions: of the Yokohama Specie 
Bank will be modified so that it may 
be go enlarged with the object of pro- 


moting Japan’s financial and economic 
development abroad. 


As a first step toward extending its 
operations, the Yokohama _ Specie 
Bank already has begun advancing 
money to Japanese merchants abroad, 
especially in the United States, Ha- 


waii, and Canada. The latest accom- 


modation is 700,000 yen ($348,950) 


for a Japanese sugar merchant in 
Hawaii. It is expected that foreign 
investments of this kind by the bank 
will be gradually increased and ex- 
tended not only in order to further 
Japan’s economic development abroad 


but ‘also by way of making the most 


of Japan’s increasing reserve of gold 
and specie. 


EXPRESS RATE INCREASE 
Important Intimation By President Of 


Canadian Express Company 


MONTREAL.—Increases may be 
asked for in express rates in Canada. 
This was hinted at by Howard G. 
Kelley, chairman of the Board, at the 
annual meeting of the Canadian Ex- 
press Company, who said that if the 


AIR UNSETTLED 


RE CONSCRIPTION | 4%¢#-Holden .....$1,777, 48 


Recent Reports of New Regu- 
lations Followed by Resig- 
nations of Young Clerks 


new regulations under the Military 


Service Act and their enforcement do | Nova Scotia ..... 


not serve to settle the situation as 
regards the staff problems of the 
Canadian banks, but rather to the 
contrary. The fact that these reports 
are vague as to details and that of- 
ficial information is lacking has led 
to many resignations. among the 
younger clerks who do not care to 
take the chance of being drafted into 
some branch of the service where con- 
ditions might be less congenial than 
in others where volunteers are now 
being accepted—in other words the air 
and other training corps have their at- 
traction while with those entering the 
ranks there are personal opinions as 
between artillery, army service, con- 
struction and other branches, particu- 
larly where there is an opportunity 
to join up with comrades. Officials of 
the bank while appreciating fully the 
difficulties of the Government officials 
in the enforcement of Military Ser- 
vice Act to the best advantage believe 
that some effort should be made to 
issue definite official anouncements 
from time to time and discourage the 
preliminary reports upon which many 
surmises and forecasts are evidently 
being based. 


There have been several announce- 
ments which have served to create an 
air of uncertainty since the decision 
of Mr. Justice Duff with regard to ex- 
emptions for bank employes under the 
original conditions of the Military 
Service Act. The intimation that 
practically all exemptions for class 1 
cancelled may or may not mean that 
Mr. Justice Duff’s arrangement for 
calling up the men in batches will be 
followed out. This has not méant that 
the banks will be called upén to a 


greater extent than they have been 
counting on in the long run but that 
some men are not waiting to be called 
up and in this respect even before the 
recent announcement, the psychologi- 
cal effect of the court’s decision was 


something which the banks had to 


contend with and which had evidently 
not been taken into consideration. 
Then there is uncertainty as.to wheth- 
er the cancellation will affect Class A. 
men only or Class B. men also, there 
being a confliction in the report, as to 
whether in B. Class the men*up to 22 
or those older will be first called up. 


More serious, however, than either of 
these factors is in the report that in 
the enforcement of the Militia Act as 
compared with the Military Service 
Act the age limit will be lowered to 
9 years. Such a change would not 
only mean that eventually the banks 
would lose a large number of younger 
clerks but many of these are for the 
feasons indicated not taking any 
chances on being conscripted indis- 
criminately but are resigning and en- 
listing in the branches of-the service 
which appeal to them. 

All these things are working to in- 
crease the problems of the bank man- 
ager in maintaining the efficiency of 
the bank service with reduced and re- 
organized staffs in which girl clerks 
are proving such an important factor. 
In the necessary readjustment there is 


much shifting of staff members from 
one branch to another in order to re- 
lieve those which are particularly ef- 
fected. This is trying for the man- 


ager but it is a matter in which he 
must recognize that he must follow 


the ruling of head office officials who 
are in the best position to judge of 
the most efficient distribution of the 


available forces. 
INDUSTRIAL FUNDS 


Strong Position of Canada’s Big 
Manufacturing Concerns 


The growing strength of corpora- 
tion finance in Canada to-day is illus- 
trated in a table which we have pre- 
pared by Greenshields & Co., showing 
the working capital of seventeen in- 
dustrial companies in 1917, as com- 


pared with 1914, Dominion Steel Cor- 


poration and Dominion Textile Co, are 
included, although the last statements 


available are a year old, because of 
the representative character of the 
two companies. 

It has not been possible to give full 
credit for the increase in working 
capital represented by companies’ in- 
vestments in Dominion war bonds, be- 
cause some of the companies lump 
their war bonds in a general 


investments, with no information as to 
what portion of the item could-be 


treated as liquid and what not. In 


such cases investments are not treated 


as working capital. 
As the figures stand, they are im- 
pressive working capital = 


item of | 


Steel Corporation and Dominion Tex- 
Company are issue 


1917 


Canada Cement ... 8,748,145 
Can, Gen. Elec. .. 6,739,416 
Canadian Loco. ... 786,411 
Dominion Bridge.. 1,713,007 
Dominion Canners. 1,189,913 


4 *Dominion Steel .. 
Recent newspaper reports regarding | “Dominion Textile 


Laurentide 36 

Lake of Woods ... 1,419,383 

- 10,163,438 

Ogilvie Flour ... 

Penmans 

Riordon 1,293,434 
Sherwin-Williams. 3,223,127 

Steel. of . Canada. .12,993,899 5,110,595 


eeageeves $71,822,620 $30,751,097 


*From statement year ending March 
31, 1917. 


TAX ON WESTERN COAL 


Objection Raised That It Will Dis- 
courage a Young Industry 
WINNIPEG.—Premier Stewart, of 


‘ees 


| \ 


Alberta, is reported to have stated to 
a- delegation of Alberta coal mine 
owners that the Government .was 
firm in its intention to. impose a tax 
of 10 cents per ton on coal produc- 
tion. When the provincial treasurer 
introduced the bill, it however only 
called for a tax of 5 cents per ton. 
Among other objections, the deputa- 
tion protested against the tax on the 
ground that capital invested in the in- 
dustry in the province had not re- 
turned a profit of one-half of one per 
cent., that the industry was in its in- 
fancy, and development. would be 
seriously hampered by the tax. 

Mr. Stewart, in closing his reply to 
the deputation, said that the provin- 
cial Government was spending $50,- 
000 annually in connection with the 
proper operation of the mines in Al- 
berta, that $25,000 was being voted 
this year to assist in the development 
of a wider market, and that the indus- 
try would have to contribute its share 
toward the revenue of the province 
the same as other sections of the 
community. 


at 9876 and Interest 
are an Ideal Investment SS 


They are absolutely safe. ¥ 


They provide =e income yield. © 
They. are saleable. 


They are exempt from Dominion — 


Income Tax. 


They are available ‘to smali and : 


large investor. 


They Are convertible inte any | 
n of similar © 


future War 
maturity at par and interest. 


Interest is payable at any bank in 


Canada. 
Send us your orders. 


JOHN STARK & CO. 


Established 1870 


504 Royal Bank Bldg., Toronto | 


“Official permission for the issue of these securities, as required by Order-in-Council (3439) of December 22, 1917,. 
has been duly obtained. Such permission, however, does not constitute an approval of the issue as regards its merite 
or security in any respect. It signifies merely that the sale of these securities is not considered to be 
with the requirements of Canadian war finance.” 


| 7 


LIMITED 


| 
| The Subscription List will Close on or before April 30th, 1918. 
| 


Abitibi Power & Paper Company 


, 


Offer of $1,000,000 — : 
1% Convertible Mortgage Debenture Stock 


Dated December ist, 1917. 


Interest payable 1st June and December. 


. Registered certificates in multiples of $100. 


and Chicago. 


Due December ist, 1932 


Principal and interest payable at Montreal, Toronto, New York 


Callable at the Company’s option at 110% and accrued interest at any time on or before March Ist, 1921 . 
Convertible at the Holder’s option into Common Stock at par at any time after March Ist, 1921 


Common stock 


Capitalization 


7% Cumulative Preferred Stock 


Funded Debt (including this issue) 
*A further $1,000,000 Common Stock has been authorized and is reserv 
issue of $1,000,000 Convertible Mortgage Deberture Stock. 


This issue of 7% Convertible Mortgage Debenture Stock is secured by Deed of Trust in favor of the 


eeeeeeeeeeree 


ed to provide for conversion of this 


1,000,000 
6,400,700 


Montreal Trust Company as Trustee, and constitutes a direct mortgage and charge on the present 
future fixed assets of the Company, subject only to the Mortgages securing Serial First Mortgage Bonds 
arid other prior securities outstanding aggregating $5,400,700. 


ROYAL SECURITIES CORPORATION, LIMITED 


164 St. James Street, Montreal, offers for sale the above issue of $1,000,000 Convertible Mortgage Debenture 


Stock at the price of 


87 and Accrued Interest, Yielding Over 8% Per Cent. 


payable as follows:— 5% of the par value on Application 


“ “ “ 


0% Allotment 


- 62% “ “ “ 
87% 


June 15, 1918, 


The right is reserved to allot a portion only of the amount applied for. If only a portion of the amount 


: applied for be allotted, the balance of the deposit will be applie 
Payments may be anticipated in whole or in part at any time. 


d towards payment of subsequent instalments. 
Interest will be allowed on payments at the 


‘rate of 7% per annum. Accrued interest will be adjusted upon final payment. 


The full prospectus (copies of whieh we will be pleased to furnish on request) contains a letter. 


from the President of the Company, from which we summarize as follows: 
1. Annual capacity of mill 62,000 tons newsprint paper, 21,000 tons surplus sulphite pulp and 22,500 


‘ tons surplus groundwood pulp. 


“ 


2, Capacity of water powers 48,000 horse power, of which 28,000 horse power is developed and in opera 


tion. 


3. Pulp wood lands 1,000,000 acres, estimated to contain more than 5,000,000 cords paper making woods, 
in addition to which 15,000,000 cords are available in the vicinity of the mill. 


4. Value of properties estimated by Mr. George F. Hardy, Consulting Engineer of New York, of 


$13,200,000. i 


7 


5, Funded debt $6,400,700, including this issue of 7% Convertible Mortgage Debenture Stock. 


6. Earnings for the rd sans. Dest 
any, after deducting all interest charges, 
an ($70,000) on this issue of $1,000,000 7% 


This issue is convertible at the holder’s op 
March 1st, 1921, unless redeemed before Mare 


Application will be made to list this issue on the Montreal Stock Exchange. F 


Conversion Privilege 


= 


APPLICATION FORM 


Royal Securities Corporation, Limited, 


164 St. James Street, 


Montreal, P.Q. 


Sirs:— 
I|/We beg to apply for $ 


1918, 


~ 
a 


Application should « : 
Corporation, 1. 
for). < ; 


Datesssssseeseeser, seressenreeenerey 


ber 31, 1917, as certified by Messrs. Price, Waterhouse & Com- 
amounted to $777,864.02—more than eleven times the annual: 
Convertible Mortgage Debenture Stock. 


tion into Common Stock, par for par, at any time after 
h ist, 1921, by the Company at 110% and accrued interest, 


par value Abitibi Power & Paper Company, Limited, 7% 
Convertible Mortgage Debenture Stock, due December ist, 1932, and agree to pay for same, é 


‘ 


Name (in full) 


form and for warded with a 
amount payable on application 


——, 


eee wee, 


or less_ 
amount that may be allotted to mejus, in accordance with the terms of your prospectus, dated April 18th, q 


a 


Address (in full)... 0. c cece ween nn cc cce nc sce ecnseness sea sesseneeees ot te 


+ e “oe 
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hare week c in a popular manner reliable 
A woskly newereve. cements and Gnanenl affsice tn Canada. 
advertising, other than annual reports or official notices 

one oan ae “will be’ inserted in the news columns unless marked 


Advertis oy publication, and none 
matter is investigated before 

Sotiousnte character is of advertising 

deter the editorial department from making such comments 

Se mek aoe & submitted for editorial 

from bureau sources ‘or pur- 

Stil be pebtiched, ond no such bureau or individual should be paid 
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BIG MEN FOR BIG JOBS 
rs HE appointment of Charles M. Schw 
ay General of the Fleet Corporation with 
shipbuilding in the United States is regarded as being 
long step forward in putting the nation’s great busines 
- Jeaders in office to conduct the bu 

_ of the war. 

It has been for the appo 
the conscription of the country 
ganize the nation’s resources in 
the most efficient part in the con 


THE FINANCIAL POST has been contending for three 
“years and a half; it was the first big topic taken pp in 


these columns in the autumn of 1914. 


siness and industrial side 


see where the Province stands. I am told the 
Hydro is. bankrupt, both Toronto and provincial. 
Why not find out and not let bookkeeping camou- 
flage us?” 
To-day the voice of criticism is small against Sir 
Adam and his projects. But there is a saying about giving 
a@ man rope which may prove apt in regard to future de- 
velopments. Mr. McBride advises that we look before we 
leap. We have done so. And that is' more than most of 
the municipalities can say, unfortunately we believe. 


SUCCESSES. AND FAILURES AT 
WASHINGTON 


By B. C. FORBES, in “Forbes’ Magazine.” : 
HO are proving successes and who are proving: mis- 
fits at Washington? The close of our first year at 
war justifies a brief survey of the men entrusted with 
handling the nation’s affairs at the most critical time of 
its history. Of the Cabinet, Secretary, Director-General, 
etc., McAdoo has become overshadowingly conspicuous, al- 
most solely on’ merit, although latterly he has assumed 
more responsibilities than he can properly handle and 
should become less hoggish in the matter of power. 
Secretary Baker has been shorn of some of his cock- 
sureness and, after many faulty moves, he may yet de- 
velop into an efficient head of the War Department. Sec- 
retary Daniels never committed Baker’s fault of interfer- 
ing too much with matters beyond his grasp, with the 
consequence that the Navy Department has done excel- 
lently, and Daniels naturally receives a large share of the 
glory. Secretary of Commerce Redfield, who should have 
become one of the most important figures in the nation, has 
proved an utter nobody; why he is not supplanted by A 
great-constructive business giant possessing foresight, in- 


MacLean Co. of Great! itiative and executive ability is a question likely to engage 


public attention by and by. Secretary of the Interior Lane 
has done quite creditably. Secretary of Labor Wilson has 
yet to win his spurs;-he will have abundant opportunity 
to make or break his standing as the war progresses. 

Of all the business men summoned to Washington, Ed- 


ab as Director-| ward R. Stettinius is universally regarded as the most 
full control of | promising. Lord Northcliffe’s description of him as “by 
a | far the ablest business organizer in the ranks of the Allies 
s| or the enemy” is shared by business leaders in this coun- 


try. The only danger is that Mr. Stettinius will not be 
given elbow-room, that someone closer to the President 
and Mr. McAdoo may hamper his activities; although his 


intment of the great executives, | selection as Second Assistant Secretary of War is a very 
’s business giants, to Or-| encouraging sign. Bernard M. Baruch is very close to Mc- 
order that they may play | Adoo, to Daniels and to the President. He has been singled 
duct of the war that| out for special honors, the President having lately turned 


over to him many of the powers formerly exercised by the 
Chief Executive himself. Baruch is very smart—almost 
too smart. Whether he has weight as well as speed re- 
mains to be demonstrated. He has not won the confidence 


Schwab is an outstanding figure in American industry. | o¢ 911 the business men who have come into contact with 


_ He typifies the creative genius, 
‘and the efficient organizing ability which has been respon- 
_ gible for the commercial upbuilding of the United States. 
His summons to Kitchener’s desk and his undertakings in 
the production of munitions, including the construction of 
many submarine chasers in Canada, have formed one of 
the most dramatic incidents of the war. 
President Wilson has at length recognized that it has 
been the absence of the real big men in the direction of his 
' administration which has retarded rapid execution of 
national plans. With the end of the fourth year of the 
war approaching Sir Robert Borden has still opportunities 
of doing much in this direction. 


THE CRIME OF LOBBYING 

GREAT stir -was raised at the meeting of the Rail- 

way Committee at Ottawa this week when a charge 
was made that there had been lobbying. The intimation 
was that members of the committee had been approached 
by representatives of the C. N. R. interests in connection 
with the renewal of the T. N. & W. Railway charter. We 
are not sure of the classification of the crime of lobbying 
but from the nature of the heavy repartee which follow- 
ed it must be very serious. In any event it was finally, 
admitted that the charge should not have been made and 
it was withdrawn but in no very gracious manner. 

A point of interest which attracted little or no attention 
‘was the statement of one of the members of the committee 
_. that he had been lobbied twice by representutives of the 

City of Toronto to use his influence to kill the charter. 
‘This was not denied. 
Ve repeat that we do not know the classification of 
_ the crime of lobbying but we can only understand that if it 
_ is committed by private interests endeavoring to defend 
their rights it is something very awful, but that if the 
game tactics are employed by a municipality endeavoring 
to destroy private Tights it is something entirely al! right. 


“HANDS OFF SIR ADAM BECK” 
SB HE Mayor of Brantford, as will be seen from his letter 
= to the editor of THE FINANCIAL POST in another 
eolumn, takes strenuous exception to the course of this 
_ paper in daring to criticise Sir Adam Beck and his policies. 
“Hands off Hydro-Electric,” he cries, and re-echoes with 
another slogan “Hands off Sir Adam Beck.” Also there is 
more of the same kind of thing coupled with threats of 
what may happen to those who, standing in the path of the 
hydro-roller, have the presumption to present a word of 
protest against the destruction of their property. » 
_ Fortunate indeed is it for those investors who pioneer- 
ed hydro development in Ontario that the Senate of Can- 
‘ada and the Privy Council do not follow the slogan of 
“Mayor McBride. Fortunate also that the House of Com- 
“Mons has prevented Sir Adam from messing up interna- 
tional relations by cutting off power from American muni- 
tions concerns. 
~ Who, indeed, is this haloed being who shall be subject 
» no criticism; who shall be allowed to continue un- 
if the Mayor of Brantford has his way, to de- 


slation, to crush independent competitors through 
ssian” methods of competition and wreck the pro- 
y of investors? Let us answer in the words of a read- 


the dynamic driving force| him. All admit that he is working prodigiously, that he 


has keen ability in certain directions but—well, the ten- 
dency is to wait and see how he will measure up to the 
wholly unfamiliar tasks assigned to him. 

Julius Rosenwald did invaluable work in procuring 
supplies early in the war but he now has no authoritative 
place in the new line-up. He encountered a heartbreaking 
amount of red tape when he took office, and it is to his 
credit that he succeeded in eliminating and surmounting 
much of it. J. Leonard Replogle has made his mark in 
handling the Government’s steel requirements; he is one of 
the most brilliant young steel men in America and, with- 
out any beating of tom-toms, he has rendered notable ser- 
vice in a very vita] capacity. Robert S. Brookings, form- 
erly of the War Industries Board and now head of the 
price-fixing committee, is regarded as not quite young 
enough or aggressive enough to meet the strain; his sound 
commonsense, however, has been helpful on various im- 
portant occasions. Howard E. Coffin allowed his enthus- 
iasm to outrun his discretion in the matter of aircraft pro- 
duction; he led the country to expect far more than it was 
found physically possible to accomplish. Hoover has done 
a-hard job well. 

Edward N. Hurley has been one of the most useful of 
all the men in Washington. He has horse sense, he has 
drive, he gets things done. The delay in producing ships 
is not his fault; without his efforts the- ship program 
probably would be much further behind than it is to-day. 
His practical knowledge, his honesty, his sincerity and his 
enthusiasm have commanded general respect. General 
Goethals is taking holding ‘in masterly fashion. His posi- 
tion is one of the most important in the whole war or- 
ganization. If men and supplies continue to go across the 
ocean with dispatch much of the credit will belong to 
Goethals; if there should be failure, he will have to should- 
« : large part of the blame, for his powers are extremely 

le. 

Among the railroad men the greatest work has prob- 
ably been done by Daniel Willard, who was the very first 
to grasp the necessity for co-operation among the rail- 
roads, and it was through his initiative that the Govern- 
ment was aroused to the necessity for concerted action. 
Mr, Willard, in common with other business men, however, 
felt hampered all along by the lack of official status, of 
legal authority. Although he has resigned the chairman- 
ship of the War Industries B oard, he is still chairman of 
the Advisory Council, which still meets periodically at 
Washington. Judge Lovett was on the point of resigning 
for very much the same reason, but he was prevailed upon 
to accept a responsible position under Director-General 
McAdoo, his duty being to supervise new railroad improve- 
ments and additions under the Railroad Administration. 
John Skelton Williams, delegated to centralize al! railroad 
purchases, is one official whom the majority of business 
men like to have nothing to do with because of his up- 
setting personality and his tendency to highhandedness. 
Walker D. Hines, now one of the Director-General’s right- 
hand men, has a high reputation as something more than a 
railroad lawyer, and his selection is regarded as peculiarly 
wise. Nor is fault found with Mr. McAdoo’s selections as 
administrators of the three operating divisions into which 
— et is ries ae Smith has already proved 

worth in the matter 
the Atlantic seaboard, ne een 

Frank A. Vanderlip’s work has not proved 
It has consisted chiefly of foundation laying. wecaeene 
ises to be reared, however, a very substantial structure by 
and by. The thrift movement is now making genuine prog- 
ress, and it will be well to withhold judgment of results 

of Mr. Stillman has 


of THE POST who wrote admiring the spirit of the ' 


a saw 


‘which. Mr. McBride condemns. He says Sir Adam} the thrift 


} ; 
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EC. SIMMONS NEVER QUITS, 
AND HAS TIME TO SPARE 


Founder of the World’s Greatest Hardware Con 
Inspires Lasting Loyalty From His Staff—Simple 
Secrets of His Success as Seen by His Secretary 


ing freely that all their valoable lessons | Ye@™8 on the Crow’s Nest Railroad, the 
have come from his early teachings. 


“You never quit, and you always, 
have time.” 


of his methods a veteran and valu 
employee of the Simmons Hardware | wardness. - 


and patiently with. all inclined that way, 


Hi 
. orado and in 1891 took a con 
Great Northern Railway in Meee ot 
couple of years later he had a constry 
tion contract in British Columbia, and in 
he Parry Sound Railway, also 


burg and Pacifi 
Other contracts held him the ant ae 


Columbia and Western Railroad Co 
the ne Valley Railroad, the Aleont 


; “ “In addition to this, I doubt if an 
After thirty-one years’ experience | man in America has to his credit mere | contrek 
ed men redeemed from the —_ of wa: 

He has wor 


ed faithfully 
HUGH SCULLY, who Succeeds E. ¢ 


Company, St. Louis, Mo., set these ; 

. ‘ : and in almost every instance has been| Fox, general mana “Ns 
qualities down as the crowning mir-/| successful in showing tHem the folly of | Davies Company, aa detaoen bo ae 
acles of his employer’s marvellous | their bad habits, so that he now has in| Canadian Club of Toronto, is now enelet: 
personality. That employer was E. | his employ many mcn who are splendid ant general manager of the Russel} 


C. Simmons, founder of the firm, 
the Simmons Hardware Co. is declared 
to be the world’s greatest hardware 
concern, 

Building a hardware business is big 


wise be wrecks. 


“Be Ye Kind” — 


“His life has been founded and built | dustrial leaders, he obtained hi : 
from day to day on the text: ‘Be ye| the offices of the a nae in 
kind’ Some may consider this a small| turers’ Association, where, after gradus. 


and | 2nd worthy citizens who might other- Motor Car Co., ani a young man who has 


made rapid strides f. i 
dustrial life of Canada of ent’, ™ 


Like several others of this count 


country’s in- 


Canadian Manufae. 


work—‘“a man’s job” every minute of | virtue: it te my mind i tion f iversi 
r I ; y mind is a noble and| tion from the University of T 
time. Even men who delight in other | great virtue, and if one has but the | took the post of secretary of the Tosente 


eat business undertakings, engineer- | will, the spirit can be shown every-| Branch. 
gr Ss, me where and anyehiné and at all timés of the Canadian Ho 


Later Mr. Scully became seere. 
me Market As- 


ing, finance, merchandising of perish- by all persons—the matter of just being} 80ciation and did valuable work in pro- 


able commodities, are ready to admit} ing. 


It does. not 


necessarily mean| moting the purchase by Canadians of 


that it takes more than merely brains | gifts; it may be a kind word, a news-| Made-in-Canada goods. On the Te-organ- 


and energy to develop even a moder- | paper, a magazine, 


ate sized hardware business. In the| #20ut the other’s family. 
“When all is said and done, 


shines out clearest is his habit of trying 


swift searchlight beam thrown by Mr. 


an interested inquiry | ization of the Russell Motor Car Co. he 
became its secretary and, when the But- 

what | falo plant was opened, succeeded C. R. 

Burt as assistant general manager. 


Simmons’ secretary upon his methods,|¢, do or say something kind every day 


is found shining like a diamond of] to somebody. 
business man’s surpassing success. 
Here is what his secretary, Miss May|;,, contact. 
Darneille, says of him when she de- 
scribes him as “The best employer 
in America,” in an article in Forbes 
Magazine: 

“One thing which he has persistent- 


ly taught, and which has always made| all men of high ideals, all men w 


This greatest blessing 


great price the secret of this great} and greatest gift that can be given to 
man he has to a degree not possessed 


by any one with whom I have ever come 


Like Father: Like Son 
“What better evidence could there be way 
that he is one of America’s -most splen-| men capable of engaging in farm work, 


did men, as well as the-best employer, F 
than the fact that he has three fine sons,| Mewspapers by “Ex Footslogger,” a re. 


CURRENT OPINION 


USELESS TO CRITICIZE EMPLOYER 
Ottawa Journal Press 


The retention in the employ of ¢ 
Ottawa Electric Railway Gontpeniy 7 


as criticized in a letter to the Journal 


ho | turned soldier, offers a local illustration 


and| of the uncertainty of the volun 


im i i ‘will ever carry out his teachings I 
oh stantegg a anim orl Arcee They have shouldered the re-; Method of getting men for essential 


difference between doing a thing just | ¢x#mple. 


right and about right is the difference 
between success and failure.” 


Why He is “The Best Employer” 

In giving her reasons for consider- | ever, 
ing Mr. Simmons the best employer in 
America, his secretary is very con- 
fident and clear, for, as she says, 
“personal and actual knowledge of the 
real man,” are her sources of know- 
ledge about him. She writes:— 


relieving t 


though seventy 


and that raré quality in men of big 
affairs—thoughtfulness of others in all Owe 
the little things that go to make life 


sponsibilities of this enormous business, | National service. 
heir father so that now he| intendent, Mr. Lang, declares, in reply 
acts in’ an advisory capacity, : 

-eight years of age his| are no men in the employ of the com- 
mind is as actively keen and alert. as| pany who are evading military service, 
and he takes a constant and daily| Undoubtedly, however, there are many 
interest in the business which he has/| conductors on the company’s cars who 


founded and watched grow.” 


PERSONAL 


‘ RA ND, R : ; 
“E. C. Simmons is, to my mind, the era Ganson poe oe get in England they are doing the work of 
best employer in America, principally | New York, where he will be on the staff 
because he possesses kindness of heart of the French High Commission during 


The company’s super- 


and al-| to the Journal correspondent, that there 


could render splendid service on the 
farms, and undoubtedly, as Dr. Riddell 
of the Ontario Organization of Resources 
Committee has asserted, it is not neces- 
sary that able-bodied men be employed 
as street car conductors. Women could 
look after the back end of the cars— 


both motormen and conductors. 

We imagine the Ottawa Electric Rail- 
way Company would train and emplo 
women as conductors willingly caseall 


HARRY M. MARSH, for the past six but, what assurance has it that if it 


worth while. These two attributes, with | Years Commissioner of Industries and/| dismissed from its service able-bodied 
all the many ramifications that go with | Publicity for the City of Hamilton, re-/ mon fit for farm work it would be doing 


them, seem to me to cover all that is| Signed that office on April Ist. 


C. W.| anything to help in food production? 


necessary in a-successful and very use-| Kirkpatrick, well-known newspaper man,| These men might not go to the farms. 


ful life. was appointed by 


Absolute Loyalty From His Staff 3 
“Coupled with this he has endeavored | April 16th, 
constantly to make his life a. worthy 


the position and assumed his duties on/ work in the cities. 


the City Council to) Many would not. They would get other 
No national benefit 
of any kind would accrue from their 


dismissal. 
and shining example to the many hun- einid dailies ak tae bee ee 


Unless the Dominion Government pro- 


dreds in his employ, and by his example , she ; 

; ’ port and Rochester Railway, to succted| hibits the employment of able-bodied 
aos his oe ln of of frankness he| William Osgood Morgan, of New York,| men in non-essential occupations, the 
as made a world of staunch friends | who has resigned, is prominently known in:| employer has no assurance that the re- 


among the retail dealers and has in- Canadian financial circles. e is 


head} placing of his men by women workers 


spired in*his co-workers a loyalty which | of the financial house of Home Smith and| will do any good. Wi 
5 : y good. ithout such pro- 
causes them to exert their most powerful] Company, Toronto, and for a number of| hibition, sufficient men will not be pro- 


efforts in accomplishing 


anything he/| years since retiring from the managership| cured for essential, vital food produe- 
asks, and he never asks the impossible. | 4¢ the National Trust Company in 1913] tion work this year. 


It is useless to 


When he makes a call it is not the few] he has devoted himself largely to his own | criticize the employer—useless and un- 


who respond; all pull together, and this : : ; : ‘ 
spirit has caused his house to take rank 2 of Meacuans Sinebeten with a 


as the greatest hardware business in the 
world. After all, a business is “but 


fair dealing, the Simmons’ 


Company is certainly the lengthened | which was felt when his 
post was announced. I 
are to be, not in Washington, but in Phila-| be carried on by women. 


shadow of its founder. 


He Always Has Time delphia, the centre 


“ I wonder, in our busy lives, if we| building region on the east coast, whence 
all try to cultivate one other attribute] he can most easily reach many of the 
that comes to my mind which this very | yards whose work he is to direct. “My 
busy man possesses, and this is, always place is in the yards, and I shall spend a 
having time to do the necessary and| great part of the time there. 

want to go to meetings to try 

“I cannot convey this idea better than} things. I am essentially a field man, 
by reproducing here a pexgnrs or| that is where my work will be.” 


needful thing. 


part of a letter received by Mr. Sim-| know is that I am 
mons on his seventy-seventh birthday.} and I know it can 


This letter came from a man who has| going to get the resu s 1 
n|and I shall be proud if I can have any| into obscurity. The British are not quick 


been in his employ for years, a ma 


who has worked up to one of our top| part in the accomplishment.” “Mr. Hur- 
places, a man of high ideals and worthy | ley and I are in full accord on everything/| are 
purposes, and to me the tribute he pays| and we are going to work shoulder to| try, 
shoulder to make the work a success, but 
the large burden must fall upon the people 
at the yards, and they are entitled to any 
“‘You are a wonder to me im.one par-| credit for success. We can plan and ad- 
ticular, which I believe I admire more |Vise and encourage, but we can’t do the | + 
Appreciation and en- 
ties. You never quit and you always|couragement are the things need 
have time—time for your business and have found in my long experience that | Editor, 
your~numerous outside interests; time} no man can do his work well unless his 
time for] efforts are appreciated.” ' 
phrases employed by Mr. Schwab in an| it is quite clear to me that this is part 


to his employer is wonderful: 
A Wonderful Tribute 


than all your other extraordinary quali-| work ourselves. 


for your home and family; 
your church work; time for your friends; 


time for your clubs and various or-| interview announcing his acceptance of| of a general propaganda 
everybody and|the great undertaking of producing more principle of public ownership in_ so far 


ganizations; time for 


just. We've got to meet the necessity 
and make the men go to the farms by 
eliminating certain classes of employ- 


CHARLES M. SCHWAB, new Director- t ilable to th 
the lengthened shadow of the man be-|-General of the U.S. Emergency Fleet| ™e?t now available to them. 


hind it,” and in integrity, truth, and| Corporation, has already taken up his ; 
Hardware | work in a way to justify the gratification | car conductors as particular subjects of 


It is also unjust to pick upon street . 


acceptance of the} attack. while thousands of men are en- 
His headquarters| gaged in other employménts that could 


of the steel ship- 
BRITISH CABINET MISFITS. 
Canada, London, Eng. 

It is one of the weaknesses of British 
” “T do not| character—an amiable weakness in peace, 
to get| but dangerous in war—to condone too 
and | easily mistakes or inefficiency in its publie 
“All Ij servants. Once a man gets to Cabinet 
cing to build ships,| rank and makes friends among his politi- 
e done.” “We are| cal group, he may try his hand at almost 
Its which are needed,| half a dozen portfolios before he sinks 


to scrap faulty or worn-out tools. They 
rather too prone to give them another 
until an accident happens. 


Letters To The Editor 


SIR ADAM’S CRITICS 
Brantford, April 18, 1918 
THE FINANCIAL POST. 
Sir:—I have read your insidious 
These are| article attacking Sir Adam Beck, and 


to discredit the 


everything; time to write me a letter| ships in less time than have ever before} as the principle affects Hydro-Electrie 


when I send you a newspaper clipping.}| been manufactured. 


I love work and do work all the time,.| which he repeated, was that he was brim- 
but hard as I have tried to measure up| ful of confidence in the ability of the 
to your standard I am forced to realize | shipyards to accomplish this task. In Mr. 


Another, and one} matters. 
The calibre of your article is on * 
ar with what we might expect from 4 
olsheviki organization and if finane 


that you possess, as God-given gifts,| Schwab such confidence is infectious. Not} ; Pe : seem to 
what cannot be acquired by mere man.| only as a captain of industry but as an a eee one sient of patriotism 


actual shipbuilder his success has been 
greater than that of any of his predeces- try, it certainly is not in evidence im 


The Test of the Years 


and loyalty to the people of this coum 


“‘When I was fifteen years old you sors in his present post, and an assurance this article. The people of this country 


engaged me as an office boy. 


You were | from him that he will succeed will be ac- are desirous of avoiding as far as por 


forty-six then and I am forty-six now, | cepted by many as a guarantee of success./ Ji7. 41) questions of a contentious a# 


so you see I am drawing a comparison | Failures have never 
between us at forty-six. You were a | line. 

wonderful man then, and what have I 
done in the same time? 


Wh I JOHN McMARTIN, M.P., for Glen-| of winning the war. 
y am i atl carry in the Federal Parliament, whose 


Rees ie'ie: Benweee ture in order that the best effort of 
may be concentrated on the great 


In labor circles we have our socialistic 


forty-six not as you were at forty-six? | Geath occurred recently in Montreal, was idealists and in financial circles we 


Answer: Talents. 
and respect. 


one years when | would not have fought 


you except in praise. 

“‘My congratulations—another mile- 
stone. God grant that there may be He 
many more.” Mi wiees 

Busy and Happy —_ 
his secretary, “has been that the busy | Compan 
people are the happy people, and n2 has | and eeny, yee a 


always surrounded himself with a corps | Motherlode Sheep Creek 
of busy and correspondingly ‘aappy | of British Columbia, and 
in . 


people. Countless numbers owe ae other: ca 
an many other 
tions. 


I bow to you in honor 

: : a prominent figure in Canadian mining | ajso our percentage of unscrupulous pro 
fi Thirty-one years since’ I} deyeylopment, being a member of what is Ateene: " > 
rst ran your errands, and there -has known as the Hollinger 
never been one minute of those thirty-| 5.5 in which his brother 


I have no sympathy with the 
up of operat-| classes who make up either extreme 
can MeMar-|1 am thankful as a-Canadian that they 


the boy or man who dared to speak of reg = ener. Ge a couple of years) form a small percentage of the adopted 


Mr. MeMartin en-| Some time ago a slogan was 6 


tered the Hollinger group in 1904 after i ly “ 
becoming interested in the La Rose nen Coe, oo 
became vegies of the Hollinger | heen attached to this and it is 


Mine. | Hydro-Electric.” Another slogan Bes 


t and divector.of the| off Sir Adam Beck,” and I imagine 


Company * ise your 
“Another lesson of his life,” writes Canadian Mining Fina "Peschaauts oe would be well if you would odu or i 


friends to look before they !eap, 
of the Labrador Pulp | will be necessary fee those who 

: an @ tion of the whole work © 
complished. by Beck te sally to bie 
or! port. You will at his 
was connected with; name and his 


who was born in Charlottenburg Town- 


. tions. 


triotism to Canads a¢ 
portant Canadian eorpora- welk to be so easly 
‘As a young man Mt, MeMartin,| ced a vad 


N 
N ‘ 


INVE 


WESTERN (0 

G.C., Toronto: 
could inform me. 
there are such cq 
Oil and Gas, and 
Gas of Calgary 
ing?” 

The Prudentia 
been wound up 
existence. The RF 
was struck off 
panies more than 


GRANBY C 

C.L., British Co 
preciate your opin 
Granby Consolidat 
ment.” 

During the fis 
30, 1917, Granby 
$27.97 per share 
with a net surp 
rent assets of, 
equalled $35.09 
this surplus the 
debt of $2,514,400° 
to be paid off, theré 


reserve of $2,750,85 


share. When it isfp 
by’s outstanding 
the market for abq 
that the compan 
net profits in a 
will be appreciat 
attractive opport 
lative investor. 
serves sufficient 
ent rate of prod 
years, but it he 
oped assets and 
to its reserves. 
that the compan 
tinue to pay $10 
in dividends, whi¢ 
than 18 per cent. 
of its shares. 


ALBERT 
S.A.C., Toronto: 
under a recent Act 
lature of Alberta, 
(his team of ho 
be taken from hig 
for taxes on a pied 
and liable to be s 
sumably unsaleable 
I should b 
statement is cor 
such a proceeding 
This inquiry 
to the Deputy M 
Affairs of All 
writes: “I may 
speaking action 
municipalities to 
taxes in three d 
levying distress 
chattels of the r 





sonburg 

racts held. him 

e Crow’s Nest 
y Voller Reficeee 
y Valley 

e Lindsay and 


1 others of this country’s in. 
ders, he obtained oie alee es 
of the Canadian Manufac- 
ociation, where, after gradus- 
the University of Toronto, he 
pst of secre of the Toronto 
ater Mr. Scully became secre- 
e Canadian Home Market As- 
nd die ieee qrerk in pro- 
e purchase by Canadian 
nada goods. On the re . - 
she Russell Motor Car Co., he 
secretary and, when the But- 
@ras opened, succeeded C, R. 
3 stant general manager. 


RENT OPINION 


; TO CRITICIZE EMPLOYER 
Vitawa Journal Preas 


ntion in the empley of the 
lectrie Railway Company of 
le of engaging in farm work, 
ed in a letter to the Journal 
s by “Ex Footslogger,” a re- 
dier, offers a local illustration 
certainty of the voluntary 
f getting men for essential 
ervice. The company’s super- 
Mr. Lang, declares, in reply 
rnal correspondent, that there 
en in the employ of the com- 
are evading military service. 
nly, however, there are many 
s on the company’s cars who 
bder splendid service on the 
d undoubtedly, as Dr. Riddell 
ario Organization of Resources 
has asserted, it is not neces- 
able-bodied men be employed 
ar conductors. Women could 
the back end of the cars— 
Td they are doing the work of 
men and conductors. 
ine the Ottawa Electric Rail- 
any would train and emplo 
s conductors willingly enoug 
assurance has it that if it 
from. its service able-bodied 
or farm work it would be doing 
to help in food production? 
en might not go to the farms. 
ould not. They would get other 
the cities. No national benefit 


any kind would accrue from their 


ssal. . 
oss the Dominion Government pro- 
he employment of able-bo 
non-essential occupations, the 
has no assurance that the re- 
of his men by women workers 
any good. Without such pro- 
sufficient men will not be pro- 
r essential, vital food produc- 
k this year. It is useless to 
the employer—useless d un- 
e’ve got to meet the necessity 
e the men go to the farms by 
ing certain classes of employ- 
w available to them. 


miso unjust to pick upon street | 


ctors as particular subjects of 
hile thousands ef men are en- 
other employménts that could 
ed on by women. 


RITISH CABINET MISFITS. 
Canada, London, Eng. 
bne of the weaknesses of British 
an amiable weakness in peace, 
rerous in war—to condone too 
stakes or inefficiency in its public 
Once a man gets to Cabinet 
Y makes friends among his politi- 
b, he may try his hand at almost 
hozen portfolios before he sinks 
urity. The British are not quick 
faulty or worn-out tools. They 
er too prone to give them another 
h an accident happens. 


ers To The Editor 


SIR ADAM’S CRITICS 
Brantford, April 18, 1918 


HE FINANCIAL beg 
have read idious 
attacking Sir Adam Beek, and 
» clear to me that this is part 
‘Seal propaganda to discredit the 
> Sf public ownership in so far 
principle affects Hydro-Electri¢ 


alibre of your article is on & 
, what we might expect from .¢ 
iki organization and. if financ 
-as interests you seem ee 
ng—have one atom of ee. 
ity to the people of this co . 
certainly is not in evidence 
e. The people of this country 
ous of avoiding as far as . 
questions of a contentious, 
order that the best effort Soe 
concentrated on the great 
ing the war. 
or circles we have our socialists 
and in financial circles we 
percentage of unscrupulous te 
I have no sympathy wit bo 
who make up either extreme 


ankful as a Canadian that they 


small percentage of the people. 
time a a slogan was adores 
out Ontario, namely “han ae 
lectric.” Another elogee onde 
ttached to this and it is oat 
Adam Beck,” -and I 


he well if you would|advise your. = 


to look before they leap, oF it 


necessary for those whe have 


ac 
eciation of the whole work 
sel th Nast Race 
ou wi n a 

nd his patriotism to Canada are 
ll established to 
ned. ee 

Yours 


As an wane wnt ae 3 
CANADA’S 
VICTORY BONDS 


At 98% and Interest - 


5-year Bonds due 1st Dec., 1922, yielding 5.67% 
10-year Bonds due 1st Dec., 1927, yielding 5.64% 
20-year Bonds due Ist Dec., 1987, yielding 6.59% 


Free from Federal Income Taxes. 


The most suitable security in Canada for invest- 
ment. Your orders will be appreciated. 


Booklet and full informa- 
tion gladly sent on request. 


A. E. AMES & CO. 


UNION BANK BUILDING, TORONTO 
TRANSPORTATION BLDG,, MONTREAL 
74 BROADWAY, NEW YORK 


In-venment 
Securities 


Members Toronto 


N 


WY aaaaaaaaaadadddaadaadadadadaucdadaddidcQn“[cE EEE, 


INVESTORS’ 


Established 
1889 


Stock Exchange 


“shhh hhhidsiiiissssisdisishhssssiti¢hh¢sissidttttttis¢jsiississsdsisdisiiiidddiisiid 


MM“s“é“ash 


INQUIRIES 


Information under this head ie siven im answer to direst requests from investors 


who are readers of 


Many questions respesting are 


answered by mail direct. We would remind correspondents that it is now necessary 


te enclose three cents in postage stamps 


WESTERN OIL COMPANIES 

G.C., Toronto:—“May I ask if you 
could inform meas to whether or no 
there are such companies as the Regina 
Oi] and Gas, and the Prudential Oil and 
Gas of Calgary? What is their stand- 
ing?” 

The Prudential Oil & Gas Co. has 
been wound up and is no longer in 
existence. The Regina Oil & Gas Co. 
was struck off the list of active com- 
panies more than two years ago. 


GRANBY CONSOLIDATED 

C.L., British Columbia:—“I would ap- 
preciate your opinion as to the value of 
Granby Consolidated stock as an invest- 
ment.” 

During the fiscal year ended June 
30, 1917, Granby Consolidated earned 
$27.97 per share and closed the year 
with a net surplus of cash and cur- 
rent assets of $5,264,827, which 
equalled $35.09 per share. Against 
this surplus there stood a bonded 
debt of $2,514,400, but even were this 
to be paid off, there would still be a 
reserve of $2,750,857 or $18.36 per 
share. When it is realized that Grar- 
by’s outstanding capital is selling on 
the market for about the amount ($75) 
that the company is able to earn in 
net profits in a three-year period, it 
will be appreciated that it offers an 
attractive opportunity to the specu- 
lative investor. Granby has ore re- 
serves sufficient to continue iis pres- 
ent rate of production for about 10 
years, but it has immense undevel- 
oped assets and is constantly adding 
to its reserves. There is liitie doubt 
that the company will be abie to con- 
tinue to pay $10 per share annuall) 
in dividends, which is a yneld of more 
than 13 per cent. on the present price 
of its shares. 


ALBERTA TAXATION 

S.A.C., Toronto:—“I am informed that 
under a recent Act of the provincial legis- 
lature of Alberta, a man’s other property 
(his team of horses, for example) may 
be taken from him to satisfy the claim 
for taxes on a piece of land owned by him 
and liable to be sold for taxes, but pre- 
sumably unsaleable under present condi- 
tions. I should be glad to know if this 
statement is correct and, if so, whether 
such a proceeding is peculiar to Alberta?” 


This inquiry having been referred 
to the Deputy Minister of Municipal 
Affairs of Alberta, that official 
writes: “I may say that generally 
speaking action may be taken by our 
municipalities to enforce payment of 
taxes in three different ways: By 
levying distress on the goods and 
chattels of the person taxed; by en- 
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tering suit for taxes as for an ordin- 
ary debt, or by forfeiture or sale of 
the land or taxes. Some of our 
municipalities have power to take en- 
forcement proceedings under which 
the title to the land, after a certain 
period of time has elapsed before 
taxes are paid, is absolutely forfeited 
to the municipality, and the munici- 
pality may then dispose $f it, giving 
clear title to any purchaser. In 
others the procedure against the land 
is in the form of a tax sale; the land 
being put up for sale at a certain 
time for the amount of outstanding 
taxes, and if sold, the purchaser re- 
ceives title after after a certain 
period of time has been allowed for 
redemption. As a rule, the proceed- 
ings by distress or suit can be taken 
within a month or two after the date 
of issue of tax notice, while the pro- 
cedure against the land by forfeiture 
or by tax sale cannot be taken until 
some date in the year following that 
in which the taxes are levied, or in 
some cases until more than one year 
has expired after the taxes have be- 
come in arrears. 

“These provisions cannot be said to 
be peculiar to this province, and it is 
not clear what recent legislation your 
correspondent can refer to as there 
has been no recent legislation chang- 
ing these methods of procedure.” 


STAR LAKE GOLD 

Speculator, Ontario:—“Can you give me 
any recent information about the Star 
Lake Gold Mines, located in Manitoba?” 

This company succeeded the Pen- 
niac Reef Gold Mines, Ltd., which was 
forced to close down in May, 1915, be- 
ing unable to finance development. 
At that time the liabilities were about 
$70,000, most of it being in the form 
of a vendor’s mortgage. With the 
consent of the shareholders and cred- 
itors a new company was formed for 
the purpose of taking over the assets, 
and conditionally the liabilities. For 
two years the new company tried to 
raise $100,000 to further develop the 
property, but were not successful. At 
a meeting of the stockholders held in 
January of this year it was decided 
to sell the property to the first bid- 
der, the minimum amount to be $200,- 
000. At present the property is un- 
der option for that amount. 

The company’s financial position is 
good. They have Dominion patents 
to six claims (200 acres); no direct 
liabilities; $11,000 on hand and 55 
per cent. of the stock still in the 
treasury. 

Development consists of one shaft 
down 90 feet, at the bottom of which 
is a drift of more than 100 feet. This 
shaft is sunk on a quartz lense of 
irregular width (six inches to four 
and a half feet) with values ranging 
from ten to three hundred dollars per 
ton. There is also a large body of 
low grade ore estimated at 300 feet 
wide which gives about 8 per cent. 
concentrates with a smelter value of 
from $40 to $200 per ton. They have 
a small reduction plant but it will 
only recover about 15 per cent. of the 
gold by amalgamation. Besides gold 
there are the platinum compounds, the 
strongest being osmi-iridium. There 
is also a lode of low grade molybde- 
num on the property, assays showing 


| one-tenth of 1 per cent. 


MINING CORPORATION 
H., Nebraska:—“Would you please 
Sh at — information about the Min- 
ng Corporation of Canada.” 
The Mining Corporation of Can- 
ada shares with the Nipissing Mines 
the distinction of being the 


40% - ‘ saat 


were produced. 

In addition to its silver properties 
.in Cobalt, the Mining Corporation of 
Canad@ has other properties under de- 
velopment. The Waldman and Alex- 
andra mines, consisting of 107 acres, 
lying south-east of their main pro- 
perties, are under option, as are also 
the Hylands claims of 260 acres in 
the Gowganda district. During Feb- 
ruary, the corporation acquired the 
Moira Lake fluorspar mine near Ma- 
doe, Ont., with a view to its develop- 
ment. Other properties in Canada and 
the United States are being investi- 
gated from time to time, the corpora- 
tion being in a position with its large 
cash reserve to make experiments. 

The report for 1917 has not been 
published as yet and will not be ready 
until about June 1. It will undoubt- 
edly show increased profits over 1916, 
as production was quite as large and 
the average price received for silver 
was considerably higher. Net profits 
in 1916 were $1,895,583. The corpora- 
tion is capitalized at $8,300,250 in 
1,660,050 shares of a par value of 
$5.00. Last year four dividends were 
paid, these being at the rate of 12% 
cents per quarter with bonuses of 25, 
6%, 6% and 6% cents respectively, 
or a total of 93% cents per share. 
The initial dividend this year was at 
the rate of 12% cents, with a bonus 
of 12% cents. The stock is at pres- 
ent quoted on the Standard Stock & 
Mining Exchange, Toronto, at 3.70 
asked, 3.40 bid and is regarded as 
one of the safest mining investments 
in Canada. : 


a OKMULGEE OIL 
“"C.W.L., Salmo—Can you give me any 
information regarding the Okmulgee Re- 
fining and Producing Company, of Ok- 
mulgee, Oklahoma. 

As the result of inquiries started in 
conection with the Okmulgee Refin- 
ing and Producing Company of Ok- 
lahoma at your suggestion we are 
in a position to give some additional 
information. A. B. Beneach & Cé., 
who brought the stock out and are 
qpecializing inf it, report that the 
production is 15,000 barrels of oil per 
day from the Youngstown pool and 
1,000 barrels from outside-sources. In 
addition to this the company has a 
large natural gas production, supply- 
ing three good-sized cities. It also 
has a refinery with a 2,500-barrel 
daily capacity and a good sized gaso- 
line plant. Beneach & Co. advise that 
earnings are running at the rate of 
$11,000,000 to $12,000,000 per annum 
on the present. output of 16,000 bar- 
rels per day. These earnings do not 
include the gas production or output 
from the refinery or gasoline plant. 

The stock has been fairly active on 
the market for some time, rising from 
the low mark of $1 to a high point of 
$11.50. However, it has reacted from 
the high figure in the dull market 
which has now prevailed for some 
time, late .quotations being around 
$7.50 to $8, the last actual figures 
being $75% to $7%. 


THE EXCHANGE PREMIUM 


C.V.S., Toronto—“The writer is an- 
xious to know who makes the money in 
the difference in exchange between the 
two countries, that is, suppose we send 
$500 to an American manufacturer and 
we pay our bank practically $510, what 
is the ultimate disposal of the $10.00?” 

Generally speaking the profit on the 
exchange operation mentioned goes 
into the pocket of the party or parties 
creating and selling the commodity 
dealt in, viz., New York funds. These. 
funds are created, in part at least, by 
the sale in the United States of Cana- 
dian products. The fact that Canada 
has for some months been buying 
more goods from the United States 
than she has been selling there natur- 
ally makes the demand for these funds 
greater than the supply, and in conse-- 
quence the buyer of funds: has found 
it necessary to bid a premium in order 
to bring them out. The seller, on the 
other hand, realizing that funds are 
scarce; holds on for higher prices. 

Your bank is merely one of sev- 
eral media through which the ex- 
change operation is conducted, but ul- 
timately under present conditions the 
party: or parties providing the ex- 
change derive the main advantage 
from: the transaction. Thus, at the 
present time, those manufacturers, 
grain dealers, ete., who are being paid 
for their products in United States 
money are furnishing the bulk of the 
available funds and are in a position 
to demand and secure a premium 
when selling these funds to the Cana- 
dian banks, which in turn dispose of 
them to customers wishing to meet 
obligations in the United States. 


CONSOLIDATEL OIL 


F.J.Y., Port Whitby.—Could you favor 
me by giving me your ovinion of the State 
sumably under present condi- 
Consolidated Oil Company? 


been completed. 


was added $121 in miscellaneous in- 


come. Depreciation charges were 
$65,242 and interest paid and accrued 
amounted to $24,440, leaving a profit 
for the two years of $180,719. This 
was disposed of as follows: Oil lands 
and lease accounts, $42,650; oil wells, 
building, equipment, accounts increas- 
ed $157,293; cash and bank balances 
increased $4,075. 

Inquiries indicate that a later re- 
port than that referred to has not 
been compiled. It is stated that there 
is no change in the company’s finan- 
cial standing with the exception that 
a good portion of the outstanding 
notes have been liquidated. A sub- 
stantial income is still being received 
from sales, a large portion of which 
is being put back into the business 
in the way of new buildings .and 
equipment. Further, it was stated that 
the company had been doing yery 
well during the past year or so, mar- 
keting its products at current pre- 
vailing prices and establishing a very 
good financial condition. It is said 
that considerable money has been 
spent in the way of improvements 
and a new well, which has cost up- 
wards of $40,000 to $50,000, has just 
It is thought that 
the’ company has been making some 
financial gain during the past year 
and has been liquidating its outstand- 
ing accounts and notes in a very sat- 
isfactory manner. 


FAKE ADVERTISING TO 
CATCH INVESTORS 


Second Endeavor ‘to Use Magic of 
Studebaker Name in International 
Rubber Promotion 


That an attempt is again being 
made by the International India Rub- 
ber Corporation of South Bend, Ind., 
to sell its shares of stock to the pub- 
lic by making use of the name Stude- 
baker is reported by the National 
Vigilance Committee of the Associ- 
ated Advertising Clubs of the World. 
The committee repeats emphatically 
at this time that neither the Stude- 
baker Corporation nor any of its offi- 
cials are in any way connected with 
the other concern. The report con- 
tinues: 

“Peter E. Studebaker, who is again 
being starred as the leading actor in 
this game of advertising camouflage, 
is the same individual whose name 
served the purpose of the promoters 
seventeen months ago. Despite the 
double attempt to identify him with 
the affairs of the Studebaker Corpor- 
ation we again state that he is not 
now and never has been connected 
with the management of the Stude- 
baker Corporation. 

“The advertising message is clcver- 
ly written, especially the statement 
by Peter E. Studebaker which may 
easily lead readers to believe that 
one of the men who helped to build 
the great busiriess of the Studebaker 
Corporation has recently withdrawn 
from that organization to become 
identified with the rubber company 
because he saw in it even greater 
possibilities than had already devel- 
oped in the automobile company. His 
statement is as follows: 

“My attention was first called to the 
tire industry and its wonderful record of 
tremendous profit earnings a little over 
two years ago’by my friend, Mr. George 
W. Odell. Up to that time I had paid no 
attention to and had only small knowledge 
of this great business and could not be- 
lieve that it offered greater and more 
certain opportunities for profit than its 
parent industry, the automobile manu- 
facturing field. I decided, however, to 
investigate for myself and for several 
months I studied the development of this 
remarkable industry. 

“When the International India Rubber 
Corporation was organized I severed all 
other business connections to accept the 
office of President of this new company. 
I have pledged to my-new associates my 
entire time and efforts and wish to state 
emphatically that I now have no connec- 
tion of any kind with any other firm or 
corporation. All my attention is being 
devoted to the rapid upbuilding and suc- 
cess of the International India Rubber 
Corporation and the marketing of South 
Bend _ tires.” 

(Sgd.) Peter E. Studebaker. 

To explode the whole proposition 
from the standpoint of the investor it 
need only be said that the only con- 
nection which Peter E. Studebaker 
ever had with the Studebaker Corpor- 
ation was a minor clerkship in the 
shipping department years ago. The 
bost information obtaisable is that 
when he joined this organization 
where his name was no doubt regard- 
ed as a great advertising asset, he 
severed his connection with a garage 
at Covington, Kentucky, and went 
back to South Bend, where he had 
lived as a boy. _ 

When the same organization made 
a previous effort to sell stock, the 
National Vigilance Committee made a 
report under date of December 10th, 
1916, after the publication of which 
the intensive advertising campaign 
was abandoned and several thousand 
dollars were refunded to persons who 
demanded a return of their money on 

they had been in- 
to sub- 


INCOMES — 


Capital Must be Encouraged if They 
Are to Play Full Part in 


War Activity 


CHICAGO.—“If the electric rail- 
ways, in addition to the performance 
of their usual everyday service, are 
to extend their lines to the war camps, 
the shipyards, the aeroplane factories, 
the shell-filling plants and all other 
similar Government enterprises, if 
they are to equip new lines as well as 
existing lines with sufficient power, 
cars, copper and crews to transport 
daily the multitudes of workers sud- 
denly superimposed in many locali- 
ties upon an already existing over- 
congested business, the capital neces- 
sary to accomplish this result must be 
provided,” was the keynote of an ad- 
dress delivered by Thomas N. Mc- 
Carter, president of the Public Ser- 
vice Corporation of New Jersey, at 
the Sixth Annual Meeting of the 
United States Chamber of Commerce. 

“The gas companies, as wel) as the 
by-product coke companies*of the 
country,” said Mr, McCarter, “must 
be placed in a position where they can 
produce all the trinitrotoluol that the 
Government requires for its high ex- 
plosive. The power companies must 
keep pace with the extraordinary de- 
mands of the shipyards, the aero- 
plane factories and the innumerable 
industries engaged in the manufac 
ture of war products.” 


It has required conditions brought about 
by the war to demonstrate to the nation 
that the public utilities of the country 
while local in operation are national in 
scope. Their combined annual operating 
revenues exceed $1,500,000,000. Their 
total capital exceeds $10,000,000,000; they 
have funded obligations maturing in 1918 
of approximately $225,000,000, and in ad- 
a some $300,000,000 of short term 
notes. 

Like those of every other industry in 
the country, their costs over pre-war 
conditions have enormously increased. It 
is susceptible of proof that their labor and 
material costs have increased by 70 per 
cent. Unlike the ordinary private indus- 
try, however, they have not been able to 
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A GREAT GRIP 


TIRES— 


grip the road. 
matter where the road is 


or what it is made of. 


must realize that in this 
every other business and two 
four and it must be willing to a 
eam for a thousand cubic foot at 
ilowatt hour of electricity, or a 
upon an electric car. : 
The one great and controlling f 
is this: the revenues of these pa: 
must be increased to an extent that 
furnish net earnings that will 
these companies to finance their 
ties and will attract the capital nec 
to meet war needs, whether that m 
is to be advanced by individuals, by ba 
a ga or by the Govern: 
self. - , 


WANT TRADE PAPERS 


Co-operation of Canadian Publishers — 
~ Desired in Russia 

Here is a hint to publishers of 

adian trade and technical papers { 

business men generally. In the 

nity of Moscow and Petrograd. 

several hundred American 

men who are valiantly striving to im-_ 

press the Russians with the size and 

importance of American industry. 

They need, so the American A: 

sador reports, copies of good tr 

and technical papers. If agrees 

you are asked to mail two 

tative copies of your paper to t 

E. T. Weeks, Reference Division, 

Committee on Public Information, 

Jackson Pl., Washington, DQ © ~ 
These papers will be forwarded in 

State Department. pouches to Mos- 

cow and Petrograd. The Russians are 

literally hungry for this kind of in- 

formation and the Committee on Pub- 

lic information tells me that our pa-— 

pers will have an important political 

effect as well as help pave the 

for American trade relations. 
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, Business Founded in 1798 


AMERICAN BANK NOTE COMPANY 


(ncorporated by Act of the Parliament of Canada) 


SPECIAL FACILITIES POR THE PREPARATION OF MUNICIPAL DEBENTURES 


HEAD. OFFICE and WORKS 
OTTAWA 


Branches: 
MONTREAL. 


ITORONTO and WINNIPEG 


WESTBOUND 


Ly. Toronto 10.00 p.m. “%3-"* 
Ar. Winnipeg 7.10 p-m. ¥°4;.5" 


EASTBOUND 
Lv. Winnipeg 5-15 p.m. Ms." 
Ar. Toronto 5.00 p.m. %°%.2"" 


Connecting at Winni for Western | Connecting at Toronto for Ottawa an 
Canada and Pacific points. all points in Ontario and Quebec. 


SCENIC BY DAY AND COMFORT: BY NIGHT 


Dining, and First-class and Tourist Sleeping Cars, and through Coaches. For information, fares, etc., 
any C.N.R. agent, or write General Passenger Dept., Montreal, Que.; Toronto, Ont.; Winnipeg, Man, 


BEAUSOLEIL, LIMITED 


Financial Agents and Investment Brokers 
Dealers in Municipal and School Bonds. 


263 St. James Street MONTREAL 


H. OHARA & CO. 


Members Torente Steck Exchange 


Stocks and Bonds dealt in on all Exchanges. Municipal, 
School District, Rural Telephone, etc., Bonds always on 
a for investment. 


erings. 


Royal Bank Building, Toronto 


DEALERS IN 


GOVERNMENT, MUNICIPAL 
AND 
CORPORATION BONDS 


‘Correspondence Solicited 


A. H. MARTENS & COMPANY 


(Members Torente Stock Exchange) 


ROYAL BANK BUILDING, TORONTO, ONTARIO 
61 Broadway, New York, N.Y. Harris Trust Bldg., Chicago, Il 
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Invest Your Money in Canada 
The Dominion Government urges that 
Canadian Securities should be held by 
Canadian Investors. Taxation is likely to 
be imposed on non-Canadian Securities. 
You can be patriotic and at the same 
time, obtain a certain 5%% for your 
money by investing your funds in 


Standard Reliance Mortgage Corporation 

bentures ; 
This Canadian Security does not fluctu- 
ate in value. It is repayable at certain 
fixed periods. Meantime it bears interest 
at 54%, payable half-yearly at your 
local nk, in cash, on the day it is 
due. 


Thousands of people have invested their savings in 
these debentures without the loss of one dollar 
invested. The debentures are issued in amounts 
of $100 and upwards for a fixed period to suit your 
convenience, 


Write for our booklet entitled 
“PROFITS FROM SAVINGS.” 
Paid up Capital and Surplus Funds - - $3,362,378.63 


STANDARD RELIANCE 
Sey er Ue meee Te) Pale) 


Head Office.82-88 Hing St £. Toronto 
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Write for particulars and of 


BOND MARKET HAS 
EXPERIENCED VERY 


LITTLE ALTERATION 


Conditions Are Still Quiet 
and Only Limited Busi- 
ness Being Done 


FEW. NEW OFFERINGS 


Quite Likely That Market Will 
Remain Inactive Until the 
Next War Loan Makes Its 


Appearance 


Quiet conditions still prevail in the 
bond market and dealers generally pre- 
dict a condition of quietness through- 
out the summer months. Borrowing 
governments and municipalities is now 
pretty much at a standstill and there 


are no important issues in sight, With- 
out any very good way of testing the 


absorptive power of the market, it 
looks as if demand had been pretty 
well satisfied, so far at least as the 
éinstitutional investor is concerned. You 

tario county issues are being offered 
at 6 per cent., which is an indication of 


strength. All conditions point to a good 


market for Victory bonds with a strong 
foundation in accumulated sai, for 
the next war loan in the fal 

One by one the important issues 
which have been coming on the mar- 
ket during the past few months have 


been cleared away. This last week 


the Victorias have disappeared while 
the British Columbias have all been 
disposed of. Bond dealers’ offerings 
have dwindled down to small propor- 
tions and investors have little to 
choose from. It is not unlikely that 


this condition will last until the new 


war loan makes its appearance in the 
fall. 

An offering of the new $150,000 
issue of City of Sherbrooke 6 per 
cent. coupon gold bonds is being made 
by A. E. Ames & Co. and Hanson 
Bros. at 99 and interest, yielding 6% 
per cent. These bonds run five years 
and bear date January 1, 1918, with 
interest payable half-yearly on May 1 
and November 1. They are offered in 
denominations of $1,000. 

Montreal Catholic Schools 

As the loan of $2,500,000 had not 
been fully subscribed by Tuesday 
evening of this week, the Montreal 
Catholic School Commission decided to 
continue receiving- subscriptions for 
two weeks in order to secure more 
purchasers for the $1,500,000 of five- 
year gold bonds, and the $1,000,000 
of two-year treasury gold notes that 
were offered recently. At the ‘meet- 
ing it was reported, to the surprise of 
the Board, that only $722,800 had been 
subscribed, or less than one-third. 
Both issues bear six per cent. 

The Belleville issue of $50,000 six 
per cent, ten-year patriotic debentures 
has been awarded to the Oxford Se- 
curities Company, Toronto, at 97. 

Brent, Noxon & Co. have been 
awarded $60,000 6% per cent. 30-in- 
stalment high school debentures and 
$35,000 6% per cent. 10, 20 and 30- 
instalment local improvement deben- 
tures of the town of Brampton. 

C. J. Yorath, commissioner of Sas- 
katoon, informs THE FINANCIAL 
POST that four offers were received 
for the city’s issue of $100,263 de- 
bentures, up for sale on April 15. 
These were as follows: 

W. A. Mackenzie & Co. (award) . a 


R. C. Matthews & Co. ..........- »705 
Brent, Noxon & Co. ..........+. 75,511 


Aemilius Jarvis & Co. .......... 7.35 | 


ALBERTA TOWNS 
MUST TAKE CARE 


Incompetent Management Will 
Result in Government 
Intervention 


The attention of the FINANCIAL 
POST has been directed by W. L. 
McKinnon of W. L. McKinnon & Co. 
to an amendment to the Town Act 
passed by the Alberta Legislature at 
its recent session. Mr. McKinnon 
has been greatly interested for some 
time back in the subject of defaults 
and has worked energetically to se- 
cure remedies which would prevent 
the occurrence of such. happenings 
among the western municipalities. 
The purpose of the new amendment 
has been to safeguard the interests of 
the bondholders of Alberta towns. 

The measure is a thorough-going 
one. It provides that “The Lieuten- 
ant-Governor-in-Council may, in case 
of default by a town in the payment 
of some of its debenture indebtedness. 
dismiss the whole council or any 
member or members thereof and 
appoint some person or persons 
to act § as mayor, 
or councillors for the said town 
in the place and stead of the person 
or persons so dismissed. and everv 
such person so appointed shall have 
all powers and authorities conferred 
by this Act on elected members of 
the council and shall be remunerated 
out of the funds of the town or other- 
wise as the Lieutenant-Governor-in- 


councillor | 


another member is so appointed shall 
cease to hold office.” 

“It is a great protection to bond- 
holders against careless, indifferent, 
or incompetent councils,” declared 
Mr. McKinnon. “Any municipality 
whose financial position is thoroughly 
sound might easily be put into an 
unsound condition through incom- 


petent management, This Act gives 
the Government power to step into 


Alberta towns and give them busi- 


ness administration. Saskatchewan 
already. has similar machinery al- 
though it takes longer to have it op- 
erate. However, it may be said that 
the position of Saskatchewan is equal- 
l¥ satisfactory.” 


ABITIBI POWER AND PAPER 


An Offering of $1,000,000 Being Made 
by Royal Securities Corporation 
An issue of $1,000,000 7 per cent. 

convertible mortgage debenture stock 


of the Abitibi Power & Paper Com- 
pany, Limited, is being offered by the 
Royal Securities Corporation at a 
price of 87 and accrued interest, mak- 
ing a yield of over 8% per cent. This 


is dated Dec. 1, 1917, and due Dec. 1, 
19382, and is convertible at the holder's 


option into common stock of the com- 


pany at par at any time after March 


1, 1921, unless it is redeemed before 
that date by the company at 110 and 
accrued interest. Payments call for 
5 per cent. on application, 20 per cent. 
on allotment, and the balance of 62 


per cent, on June 15 next. The issue 


is in the main to cover expenditures 
in development of the mills during 
the past year, both in ground wood 
and in sulphite pulp, and in both of 
these there is a market assured. 

The Royal Securities Corporation 
in support of this issue state that the 
company’s products are marketed 
chiefly in the United States “where 
the demand for newsprint paper and 
pulp exceeds the available supply, and 
is constantly expanding.” In six 
years the exports from Canada in- 
creased from $14,000,000 to over $51,- 
000,000. An estimated valuation of 
the company’s property as a going 
concern made by George F. Hardy, 
of New York, a consulting engineer, 
makes it $13,200,000, against which 
there is an outstanding funded debt 
of $6,400,700, which includes the pres- 
ent issue. The earnings for the past 
year, available for interest and de- 
preciation, were $1,139,275, of which 
interest charges absorbed $361,411, 
leaving a surplus of $777,864, or 
eleven. times the amount of the an- 
nual interest charge on the new issue. 
The common stock of the company 
stands at $5,000,000, and there is a 
further $1,000,000 authorized to pro- 
vide for the conversion of the present 
issue of debenture stock. 


NEW ALBERTA TAX 


Province to Levy One Mill on Cities 
and Urban Units 

The Alberta Legislature has passed 
a supplementary revenue Act which 
provides for the levying of one mill 
on the dollar on all ratable property 
within cities and urban units of the 
province. In the rural districts the 
tax will be levied on an average basis 
of from 2 to 4 cents per acre, accord- 


ing to the productivity of the land and |} 


the ability of the farmer to pay. This 
will be determined by a paid commis- 
sioner who, the Hon. C. R. Mitchell 
states, will be free from political or 
Legislature interference: The Act 
also provides that this tax takes pre- 
cédence over all other taxes in collec- 
tion. The money raised by this tax 
is to go into the general revenue fund 
of the province, and the Government 
is-going to pay the. $800,000 for the 
Patriotic Fund out of the general re- 
venue account. It is expected that 
the revenue from this new tax will 
amount to over $1,000,000. 

The Amusement Tax Act which re- 
peals the Theatre-goers’ Tax Act and 
comes into operation on May ist 
broadens the scope and raises the 
rates of the latter. In this Act a 
place of amusement is defined to in- 
clude all theatres, entertainments, 
athletic meetings, boxing bouts, cir- 
cus or menagerie. Tickets ranging in 
price from 25 cents to $2 will carry a- 
tax of 10 cents. Tickets costing more 
than $2 will carry a tax of 25 cents. 
Entertainments for patriotic, charit- 
able or religious purposes will be ex- 
empted. 


ARREARS BY INSTALMENTS 


Taxpayers Are Given Leeway in Mak- 
ing Up Back Payments 

Under an amendment to the city 
charter, Winnipeg citizens are to be 
given the right to pay their arrears of 
taxes in instalments, instead of as 
hitherto in a lump sum. As the city 
charter stands at present, no rate- 
payer ean make any payment on ac- 
count of his arrears of taxes; he must 
either pay the entire amount or no- 
thing. The proposed amendment will 
enable any person in arrears to the 
extent of one year’s taxes, to pay up 
by five_instalments; if the taxes are 
three years in arrears they may be 

instalments, 


_ paid in fifteen 


RATE ON MONTREAL 
BONDS IS SUBJECT 


OF CONTROVERSY 


Bankers and Bond Dealers 
Argue For and Against 
614% Rate 


OTHER PLACES HIT 


Alleged That by Establishing 
This Rate For Montreals it 
Becomes More Difficult to 


Place Other Issues 


A lively controversy has started in 
some bond circles in Montreal over 
the terms under which the recent 
issue of $6,900,000 5-year bonds of the 
City of Montreal were offered to the 


public. One of the leading bond 


dealers, speaking to THE FINAN- 
CIAL POST, criticized the arrange- 
ment whereby the purchaser received 
a bonus of four months and eight days 
interest, from Dec. 1 to April 8, which 


raised the payment on the bonds‘to the 
purchaser from 6%, the face value, 
to 64%. 


His chief objection was that this 
established a precedent for future 


Government 
and 
Municipal 


nds 


C.P.R. BUILDING 
TORONTO 


FREE FROM 


TAXATION 


We offer all 


maturities of 


Victory Loan 
at 9876 and ac. 


crued interest. 


issues of municipals paying a similar |} 


rate of interest, when the prevailing 
rate is only 6%. “When we come to 


offer bonds in future at 60, our clients 
will say to us, ‘Why is not this place 
willing to pay us 6%, like the big 
city of Montreal?’ 7 Outremont, with 
only 12,000 of a population disposed 
of its 6% bonds for $1,500,000 in a 
month and ten days. Verdun is sell- 
ing its 6 issue at par, and Three 
Rivers is following suit. It is not 
that the public would have refused 
the Montreal issue at 6%. I am in- 
formed that one Montreal bond house 
has taken $1,000,000 remaining of the 
Montreal bonds and will offer them at 
a figure that will yield the investor 
only 6%. That is, instead of offering at 
par with the accrued interest going to 
the purchaser, the latter will pay par 
for the bonds and pay the amount of 
the accrued interest as well. Instead 
of the bonds selling at par they were 
sold at $97.89.” 
An Opposite View 

Equally as strong a stand on the 
other side is taken by a member of a 
prominent firm of Montreal bankers, 
who sold a large block of the bonds. 
This banker views the question from 
the standpoint of the return or price 
the municipality itself receives for an 
issue as the real test, not the price at 
which the bonds may reach the ulti- 
mate purchaser, after passing through 
a number of hands, it may be. And he 
figures out the price which the city 
itself received was better than the 
price paid to Outremont, and a num- 
ber of other municipalities. Not only 
so, but along with the city, the pur- 
chaser also received a material bene- 
fit over the purchasers of the other 
municipal bonds. And this viewpoint, 
perhaps equally with that of the 
municipality, should govern any opin- 
ion as to the terms of issue. 


He works out the transaction as fol- 
ows:— 


Bonds at par value $100 
Bonus to purchaser, being in- 
terest on the bonds from Dec. 
1 to April 8 


Net cost to purchaser $ 97.896 
Commission for sales to bond 
houses 1.50 


; $ 96.396 
Bank’s commission and adver- 


tising expenses 


Balance paid to city 
Paid to Outremont 
Paid to Verdun 


Municipality and Public 

“Thus the City of Montreal pays 
6% for $96, which works out at a 
shade under 7, for the money. A 
straight rate of 70, would be on the 
basis of a return of $95.84, while a 
cost of 6.95 would result from the city 
receiving $96.04 out of évery $100. 
Thus the percentage paid by the city 
works out practically at 6.95. In the 
cases both of Verdun and Outremont, 
the municipality was forced to pay 
more than 7%, and in spite of this the 
purchaser of the bonds receives only 
6%. In the case of Montreal, the city 
gets its money under 79, and the pur- 
chaser, instead of paying $100, gets 
the bonds for about $97.90. Thus, he 
contends, there is a twofold advan- 
tage in the Montreal issue to each of 
the parties that are most vitally con- 
cerned, and indeed the only ones really 
concerned, the municipality and the 
public. 

This banker went on to point out 
that the difference lay in the method. 
of distribution of the bonds. In the 
Montreal case ‘there was the bond 
house’s commission of 1449; in the 
ordinary case there is the bond house’s 
commission, and another 2%, to can- 
vassers and others. In the one c: 
the inducement was held out to the 
subscriber, in the other to the one who 
made the sale for the bond house. 
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R. A. DALY & CO, 


BANE OF NOVA SCOTIA BUILDING 
TORONTO 


SOLICITORS 


TORONTO 


BLAKE, LASH, ANGLIN & CASSEL 


Barristers, Solicitors, Etc. 
Canadian Bank of Commerce Building, 
. Teronte 
Cable Address: Blakes, Toronto. 
General Solicitors for the Canadian Bank 


of Commerce, National Trust C s 
Limited, ete, aka 


CHARTERED ACCOUNTANTS 


EDMONTON, ALTA. 
Baldwin, Dow & Bowman, Jackson Block. 


CONSULTING ENGINEERS 


MONTREAL 
W. J. Francis & Co. - 260 St. James &t 


NORTHERN 


CROWNBANK 


HEAD OFFICE, WINNIPEG 


Capital (authorized) - - $6,000,000 
Capital (paid up) - - - 1,431,200 
Rest and Undivided Profits 920,202 


DIRECTORS 
President, Capt. Wm. Robinson. 
Vice-President, John Stovel. 
W. R. Bawilf, , A. McTavish Campbell, 
Sir Douglas Cameron, K.C.M.G., 
Geo. Fisher, E. F. Hutehings. 
General Manager - Robert Campbell 


A GENERAL BANKING 
BUSINESS TRANSACTED 


Vv, F. CRONYN, 
Manager - - - Toronte Branch. 


A Prime Neediof the Age-Health! 


IF HEALTH IS WEALTH, YOU CANNOT 
AFFORD TO TRIFLE WITH YOUR 
HEALTH. 


One of the worst forms of deterioration re- 
sults from neglect of physical development. 


CONSERVE YOUR HEALTH— 
KEEP PHYSICALLY FIT! 


CONSULT COWAN ST. CLAIR 


86 BLOOR 8ST. WEST, TORONTO 
Phone North 2908. 


Consultation 12.80 to 2.30 p.m. Private 
work a specialty. Nurse in attendance. 

COWAN ST. CLAIR IS A PHYSICAL 

CULTURE EXPERT 

whose system, practised for over three 
years in Toronto, has given health, strength 
and energy to a number of Toronto’s lead- 
ing business men. Abundant testimonials 
from patrons and the Medical Profession. 
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PF.H.DEACON & CO. 


l97 Bay Street, - TORONTO 


Chartered Trust and 
Executor Company 


and 
fits own Guarantee of repayment of 
principal end interest. This guar- 
antee all the essentials of 
investment—good 


Executor Company : 
61 Yonge St. TORONTO 


One of the best AUTHORIZED 
peoements for TRUST FUNDS 
our 


5% 7% DEBENTURE 
Ack for Booklet ‘About Debentures"’ 
Paid-Up Capital © $2,412,566.31 


Reserve - 756,580.13 
-  7,168,537.29 


THE GREAT WEST 
PERMANENT LOAN 
~ COMPANY 


NIPEG SASKATOON 
TORONTO VICTORIA REGINA 
CALGARY VANCOUVER 
EDMONTON 
EDINBURGH, SCOTLAND. 


ESTABLISHED 1849 


URADSTREET’S 


Offices Th 
rormneet the Civilized 


We Present a Record— 
Not a Prospectus. 


Reputation gained by years of 
Vigorous, conscientious and 
successful work. 


Thomas C. Irving 


Manager Westersa Canada 
TORONTO 


Mercantile Agency 


G. DUN & CO. 


OMISSION IN NEW 
QUEBEC MUNICIPAL 


ACT POINTED OUT 
‘sation $100,$500,$1000|N°_ Provision Made For 


Bringing up Sinkin 
_ Punds in Arrears e 
MUCH MONEY OWING 


Scheme Suggested by Which 
Small Additional Levy Would 
Clear Up Amounts Owing 
Funds 


In reviewing with upprobation the 
new Municipal Act recently passed in 
Quebec, the Canadian Municipal 
Journal points out one omission and 
that is some provision for bringing 
sinking funds up to date. ; 


“Frankly we have for a long time been 
rather pessimistic about bringing old 
sinking funds to date,” says the ‘Journal,’ 
“but recently we have had the oppor- 
tunity of studying a scheme worked out’ 
by the Quebec Savings and Trust Com- 

any of Montreal for this very purpose. 

he idea is really the outcome of a letter 
sent out by this company offering its ser- 
vices to the municipal councils of Quebec 
to act as trustees of sinking funds. In 
reply to the letter, a number of councils 
expressed a desire that the company 
should take care of their sinking funds, 
only they were on the short side. How 
were they to get out of the difficulty? 
Hence the scheme, which is at once 
simple, and practical and lays no undue 
burden on the municipality. The proce- 
dure is something after the following: 
Each issue to be considered is closely ex- 
amined, together with its sinking fund, 
and then adjusted by adding a small per- 
centage to the annual payments sufficient 
to pay off the debt at the proper time, all 
of which means that instead of a council 
having to suddenly find a big sum to 
make up the deficiency caused by the mal- 
administration of its predecessors the 
burden is spread over a number of years. 

“To our mind such a scheme is an ex- 
cellent one and deserves every encourage- 
ment. It eliminates at once the idea that 
municipal debts are permanent. It brings 
home to the councils the state of their 
sinking funds and ‘at the same time en- 
courages them to make a start to replen- 
ish them. One of the curses of municipal 
financing has been the ease with which 
money could be borrowed at low rates of 
interest. The day of easy money is over 
and the sooner that the councils realize 
that they can no longer borrow at 4 per 
cent. the better will they appreciate the 
necessity of bringing up their old sinking 
funds to date and thus be able to retire 
the low interest bonds at maturity. Sup- 
posing every one of the outstanding muni- 
cipal debts of Quebec could be retired at 
maturity without re-borrowing, what a 
tremendous saving it would mean to the 
Province and the municipalities. The sav- 
ing would be the difference between the 
old rate of interest—four per cent.—and 
what would be the present rate of inter- 
est—seven per cent.—if the money had 
to be borrowed to-day. Taking the bonded 


municipality debt as $167,000,000 it would |° 


mean a saving of over $5,000,000 per year, 
an amount to build sufficient utilities to 


make municipal Quebec into a veritable 
paradise.” . 


TAX ARREARS 


Toronto Makes Good Showing in 
Clearing Up Arrears 
Toronto’s taxes outstanding aggre- 
gate $2,992,000, of which $129,000 be- 
longs to 1915; $698,000 to 1916 and 
$2,165,000 to 1917. Considering that 
the city levies in general and local 
improvement rates about $20,000,000 
annually, this makes a fine showing. 
On May 1 the City Treasurer will 
proceed to add six per cent. per an- 
num to all overdue taxes. The method 
used is as follows: If $100 was due 
for 1916 taxes, and-was not paid, it 
was first subject to a straight 5 per 
cent. (not per annum) addition, and 
became $105. Then, on May 1 a year 
ago, a further 6 per cent. per annum 
began to be added, and the amount has 
now become $111.30 if not paid. On 
May 1 of this year, this sum becomes 
subject to a further addition at the 
rate of 6 per cent. per annum, and 
will be $111.86 by June 1, $112.41 by 
July 1, and so on. This applies to 
the 1915 and 1916 taxes in the above. 
The two millions due for 1917, how- 
ever, are now being increased by six 
per cent. per annum for the first time. 


WILL LEVY MORE TAXES 


Province of British Columbia Decides 
on General Tax 

In the dying days of the B. C. Leg- 
islature amendments to the Taxation 
Act were put through. During the 
summer a complete revision of all 
real property will be made and on 
this the roll for 1919 will be based. 
Exemption of improvements up to a 
value of $1,500 on real property, in 
addition to the present exemption of 
$1,000 which farmers now enjoy. on 
personal property, is provided for. 
Mining companies are to be assessed 
either on the basis of income or two 
per cent. of the assay value of the 
ore removed, whichever is the greater. 
In coming under income taxation, de- 


the discretion of the minister to fif- 
teen per cent. per annum. Salaries 
paid to officers and directors resident 
in the province will be allowed as a 
deduction, owing to their paying in- 
come tax themselves. 

Owing to the fact that gold prices 
are fixed, gold mining companies are 
to be taxed on profits only. On iron 
ores 4 tax of 87% cents per ton is 
levied, but this is more than offset by 
the $3 per ton bounty. Mining taxes 
and deductions are applicable from 
January 1 of last year. Prior to last 
year salmon canners were taxed at 
the rate of four cents per case on 
the annual pack, but last year share- 
holders were made liable for income 
tax as well. 


The proposed amendment. provides 
for taxation of income at its source 
as an alternative to the four cent tax, 
whichever is the greater. Whaling 
companies will also pay on income at 
the rate of ten cents per barrel for 
whale oil and twenty centc per ton for 
fertilizer, whichever is the la¥ger. 
Banks will be taxed on the same 
basis as last year. Provision is also 
made making it easier for the holdin 
of municipal tax sales. In the even 
of a sale the lands of any member of 
the allied forces are to be withheld 
from sale, and the lands of his mother, 
father, wife or children, if dependent 
upon him, may likewise be withheld. 


Permission to levy an income ‘tax 
with the minimum at $500 for single 
men and $1,000 for married men was 
given the city of Wetaskiwin when 
the bill amending the city charter was 
ordered reported for third reading by 
the Municipal Law committee of the 
Alberta Legislature. 


Stratford Council fixed the tax rate 
for 1915 at 88% mills, including patri- 
otic tax rate of 4% mills. 


Preston’s tax rate for 1918 has been 
struck at 18 mills. 


Money By-laws 


Those investors who wish to keep in 
touch with the municipal bond market 
will find this department useful. It aims 
to be accurate and convenient. THE 
FINANCIAL POST makes a specialty of 
municipal bond news. Municipalities 
will find it to their advantage to send 
in direct news of contemplated bond 
issues. 


TENDERS WANTED 

May 3, Sandwich West Township.— 
$20,000, six per cent., 10-instalment 
bonds. Ernest Bondy, Loiselleville, Ont. 

BY-LAWS PASSED OR DEFEATED 

Smith’s Falls.—$18,275 to pay for float- 
ing indebtedness of the town; $9,725 
to provide for loss in sale of hydro- 
electric debentures. Passed by council, 
April 15. 

Kitchener.—$30,000 for patriotic pur- 
poses. Passed by council, April 15. 

Mimico.—$16,460 for sewers; $11,910 
for waterworks. Passed by council, April 


22, 
DEBENTURE 

Chatham.—A local sale of hydro- 
electric and patriotic fund debentures 
is being made by the city of Chatham, 
bonds being offered in denominations 
of $100 and upward and running for 
terms of from one to twenty years at 
6 per cent. In the past two years resi- 
dents of Chatham and Kent County have 
purchased over $160,000 city of Chatham 
debentures, 


SASKATCHEWAN : 

The following is a list of authoriza- 
tions granted by the local Government 
Board from April 2nd to 12th:— 

School Districts—Valley City, $2,000; 
Viewland, $2,300; Beblo, $1,500. /  — 

Rural Telephone Companies.—Tessier, 
$2,500; South Girvin, $1,000; Fern Glen, 
$10,600; North Forres, $5,700; South 
Flaxcombe, $8,400. 

The following is a list of debentures 
reported sold from April 2nd to 12th:— 

chool Districts.—Rippowan, $2,000; 
Can. Landed & National Invest. Co., 
Winnipeg; Cavendish, $1,500, Great West 
Life Assur. Co., Winnipeg; Morris, 
$2,500, Waterman-Waterbury Mfg. Co., 
Regina; Petain, $2,200, Waterman-Water- 
bury Mfg. Co., Regina; Melaval, $2,800, 
Waterman-Waterbury Mfg. Co., Regina; 
Battrum, $450, Sask. Life Insur. Co., 
Regina; Madison, $2,500, Kerr, Fleming 
& Co., Regina; Oak Hill, $900, Canada 
Landed & National Invest. Co., Winni- 
peg; Edenview, $2,000, Kerr, Fleming & 
Co., Regina. 

Rural Telephone Companies.—South- 
cote, $1,650, Nay & James, Regina; 
Naseby, $11,000, W. L. McKinnon & Co., 
Regina; Heron, $1,100, W. L. McKinnon 
& Co., Regina; Sylburn, $9,400, W. L. 
McKinnon & Co., Regina; Vawn, $11,300, 
J. A. Thompson, Winnipeg; Hafford, 
$18,200, Great West Life Assur, Co., 
Winnipeg; Zelma, $8,100, W. L. McKin- 
non & Co., Regina; Colgate, $1,600, Bond 
& Debenture Corporation Winnipeg; 
Lanigan, $1,500, W. L. McKinnon & Co., 
Regina; Strongfield, $2,100, J. A. Phomp- 
son, Winnipeg; Rugg, $11,500, W. L. Mc- 
Kinnon & Co., Regina. : - 

Rural Municipalities.—Frontier, $7,500, 
Nay & James, Regina. 

SALES 
BOND 

$2,600 Canada Bread at 90; $3,000 
Cedar Rapids at 84%; $2,000 Lake of 
Woods at 100%; $2,000 Lyall Con. at 93; 
$4,200 Montreal Trams, debs., at 12%; 
$1,000 Ogilvie Flour, at 100; $8,000 Na- 
tional Breweries at 75; $1,000 Steel of 
Canada at 92%; $8,200 Wayagamack at 
15% to 75; $13,900 War Loan (1925) at 
94% to 98%; $72,700 War Loan (1931) 
at 94% to 92%; $50,400 War Loan (1937) 


preciation of plant may be allowed in at 92% to 91%. 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 
Purchaser 


12—Frontier R.M., Sask. . 


Brent. Noxon & Co. 


EXTRA TAX OF 
45c PER $100 ON 
MONTREAL REALTY 


City Council and Proprietors 
Object to New Commis- 
sion’s Taxes 


WATER AND BUSINESS 


Both Are Increased—Maison- 
neuve’s Extra Burden $850,- 
000—Drop Tenants’ Tax 
—Nothing on Bachelors 


Realty, 45¢ per $100 
Utility taxation ..... 
Water rates, up 2% 

Bus. tax, 7% to 8%% 
Snow removal, 5 to 7c foot.. 


Total additional 
Est’d Montreal deficit 
Est’d Maissoneuve deficit .... 850,000 

is, in brief, is a summary of the 
tax situation in relation to deficits as 
the new Civic Commission of Mont- 
real have drawn it up for the consid- 
eration of council. It will be seen that 
the new body appointed by the Pro- 
vincial Government has not displayed 
any timidity in imposing new taxes at 
the beginning of their regime. For, 
as the chairman, E. R. Decary pointed 
out, “We.are doing an unpopular act 
in imposing a lot of new taxes, but we 
are not shying at it, and the aldermen 
and everyone else should take their 
share of the responsibility.” 

To the criticism that has been 
leveled at them this week, that one 
way to meet the situation would be to 
reduce expenditures as well as to in- 
crease taxes, the Commission hold 
that they do not know yet whether 
there can be any reductions of a con- 
siderable nature, and in the meantime 
they must provide against any danger 
of those heavy deficits that -the city 
has faced for the last three or four 
years. 


Opposition Shown ; 

A brief consideration of the pro- 
posals was given by the City Council, 
and strong opposition was 8hown to 
the real estate tax of 45 cents per 100, 
and an attempt may be made to cut 
these down. The Legislature gave the 
city permission to charge an extra 50 
cents per 100, or one-half of 1 per 
cent., on real estate. There was also 
granted by the Legislature a tax on 
bachelors which the Commission re- 
fused to agree to, and another on ten- 
ants, which was also opposed by the 
Commissioners. 

The actual deficit of the city as 
estimated for 1918 was $2,772,000, 
but the annexation of Maisonneuve 
added $850,000, in addition to.the spe- 
cial tax of 2% per cent. imposed on 
that municipality. A sum of $300,000 
is added for interest, making the 
total additional taxation required $3,- 
926,000. 

The present water rates are 4 per 
cent. and the proposed tax raises them 
to 6 per cent. The tax allowed of 5 
per cent. on the property of public 
utilities using the streets is arranged 
for, as well as 1 per cent. on the Mont- 
real Water & Power Company, which 
would bring in $325,000. 

The business tax is raised from 7% 
to 8% per cent. 

What opposition the City Council 
will carry out must be nearly unan- 
imous, as it will require a three- 
quarters vote to defeat recommenda- 
tions of the Commission. 


SYSTEM IMPROVED 


Method of Presenting B. C. Estimates 
Has Been Reformed 

A marked improvement in the ar- 
rangement and classification of the 
estimates of revenue and expenditure 
presented to the Legislature of Brit- 
ish Columbia at the present session of 
the House is observable. The form 


followed in dealing with the estimates, 


in previous years has been completely 
changed and a new arrangement has 
been evolved which, by introducing 
sub-heads, supplies much more de- 
tailed information. The estimates as 
now presented are on a classified and 
standardized basis, setting forth 
clearly the estimated expenditure not 
only in each department, but in each 
branch of that department as well. In 
the past this policy has not been pur- 
sued, with the result that it was not 
possible to ascertain from the public 
accounts the exact expenses of any 
particular office or department. 
Detailed estimates prepared in the 
form now submitted, together with 
the public accounts presented on a 
similar basis, will afford more direct 
control over the expenditures of pub- 
lic money, and be a guide to more effi- 
cient and economical administration. 
In these reforms the influ.nce of the 
new comptroller-general of the pro- 
vince, A; N. Mouat, are in evidence. 


Rate Term Amount Price Basis 


Canadiat Northern Prairie 
Lands Company, Limited 


Toronto, Canada, 15th March, 1 
To the Shareholders of the . : _ 


Canadian Northern ‘Prairie Lands Company, Limited 

NOTICE IS HEREBY GIVEN that the Annual General Meeting 
of the Canadian Northern Prairie Lands Company, Limited, will be 
held at No. 1 Toronto Street, in the City of Toronto, Province of 
Ontario, on Monday, the 29th day of April, 1918, at the hour of twelve 


o’clock noon. 
L. W. MITCHELL, Secretary. 


By Order of the President 
and Board of Directors. 


GENERAL OFFICERS 


President 
D. B. HANNA, Esq. 


Vice-President 
A. J. MITCHELL, Esq. 


: Directors 
T. BLUNDELL-BROWN, Esa. 
LEWIS LUKES, Esq. 
NORMAN SCOTT-RUSSELL, Esq., M:Inst. C.E., M.LE.E. 
IEUTENANT-COLONEL NOEL MARSHALL 
. W. MITCHELL, Esq. 


Secretary-Treasurer 
L. W. MITCHELL, Esq. 
London (England) Offices 
84 Nicholas Lane, Lombard Street London, E.C. 
TWELFTH ANNUAL REPORT OF THE DIRECTORS 


To be submitted to the Shareholders of the Company at the Annual 
General Meeting, to be held at the Company’s Offices in Toronto, on 
Monday, the 29th day of April, 1918. 
To the Shareholders, 

Canadian Northern Prairie Lands Company, Limited. 

Herewith your Directors submit the Balance Sheet and. Profit 
and Loss Account for the year ended December 31, 1917. 

The Income from Investments, Loans, etc., compared with the 
previous year is as follows:— 

For the year 1917 


$189,717.44 
For the year 1916 


184,827.30 


Increase $ 4,890.14 

During the year the Company disposed of 320 acres of land for $6,432.00, 
making the total gross revenue $195,189.44. Deducting expenses of 
management and operation, the payment of two half-yearly dividends, 
one at 5% and the other at 4%; taxes, etc, and providing $22,500.00 
for depreciation and for taxes unpaid, including war income tax, 
there is a balance to carry forward to the crédit of Profit and Loss 
‘as a result of the year’s operations of $2,443.87. This added to the 
balance of Profit and Loss carried forward from the previous year, 
makes this balance at the close of business, 1917, $388,183.99. 

Since the issue of the last Annual Report the entry of the United 
States into the war has made a material difference in the immigration 
situation. Prior to that event sentiment was decidedly against the 
movement of United States settlers to:Canada by reason of the. fear 
of conscription, heavy taxes, etc. We now find a substantial enquiry 
on the part of prospective United States farmers for lands in the 
Canadian West, and this demand is augmented by the extension of 
the operations of farmers already on the lands, due to the require- 
ment for increased production, the high prices prevailing for all farm 
products, and the general prosperity of Western farmers. As evidence 
of this demand it may be stated that sales have been coneluded and 
negotiations entered into for upwards of 6,000 acres of land at very 
satisfactory prices, and it is the expectation of your Directors that a 
further substantial acreage will be disposed of during the current year 
at advantageous prices. 

Your Directors have as in the past followed the conservative course 
of charging the full amount of taxes assessed against the Company’s 
unsold lands to the revenue for the year under review, and are carry- 
‘ing the unsold lands in the Balance Sheet at the original purchase 
price, $3.00 per acre. Installments of principal and interest maturing 
on mortgage loans and sales contracts have been satisfactorily met. 

All of which is respectfully submitted. 

D. B. HANNA, President. 
BALANCE SHEET, DECEMBER 3ist, 1917. 
Capital :— 
Authorized— 
1,000,000 Shares at $5 each 
Issued— 
300,000 Shares at $5 each 

Reserve Fund 

Commissions Due and Deferred, and Miscellaneous Accounts 

payable 

Profit and Loss— 

Balance as per Account 


71,854.33 
388,183.99 


$3,459,538 .82 


Land Account— 

65,719.35 acres at cost of $3 per acre 

Deferred Payments ‘ 
Investments, Loans, : Tt.’ . oi ceiices occ ceundeecdsivecdectabepesoas 2,531,881.95 
Accrued Interest 207,818.61 
Cash on Deposit 114,536.18 


$3,459,538 .32 


PROFIT.AND LOSS ACCOUNT, DECEMBER 3lst, 1917. 
Dr. 
Operating Expenses :— 
Commiesions to Agents, Management, Travelling, Adver- 
tising, Legal and Office Expenses 
Balance appropriated as follows:— 
Half-yearly Dividend No. 21 at 5 per cent. for the 
half year 
Half-yearly Dividend No. 22 at 4 per cent. for the 
half year 
Allowance for Depreciation of Securities, Unpaid 
Taxes (including War Income Tax) 
Taxes 
Subscriptions to Patriotic and Red Cross Funds 
Carried to Balance Sheet 


565,691.77 
—_ 
$580,930.06 


Cr. 
Balance Brought Forward from Previous Year 
Interest, Income,: ete., for 1917 
Land Sales— 
$20 Acres Sold for 


$385,740.62 
189,717.44 


3s— 
$20 Acres cost at $3 per Acre 
5,472.00 
$580,980.06 
Correct: 
L. W. MITCHELL, 
Secretary. ' 
We the undersigned, beg to report that we have examined the foregoing 
Accounts together with the Books and Vouchers of the Company, and find same to 
be a true and correct exhibit of the affairs of the Company as at December 
31,. 1917. 
H. G. FOREMAN, 
T. J. MACABE, } — 


Toronto, March 15th, 1918. 


The Call From The Farm 


“Other questions are coming up. At present we have no representative on the 
Railway Board since Dr. Mills retired . - Producers of pedigreed wheat or 
pedigreed bulls have common ground with the grower of commercial beef or bacon. 
From an article by the Editor on A Canadian Live- 
_ stock Council in “Farmers’ Magazine.” 


“Perhaps the trouble is that we’re too much concerned about comfortable marriages 
and not enough about love stories and a right attitude to life.” 


From What Can the Matter Be, by Miss Ethel M. 
Chapman in “Farmera" Magazine.” 


“When you see the blue cloud coming from a kerosene ergine, just make a mental 
note that “smoke” ie caused by a lot of unburnt vapor through the exhaust and that 
engine will not be economical,” 


From Prof. W. H. Day's article on Learning the 
Whims of the Tractor in “Farmers’ Magazine.” 


Doy you want real information, given in a likable, readable form, concerning field and 
livestock production? You will then have to read FARMERS’ MAGAZINE, issued semi- 
monthly and filled with information on all lines of farm effort. 


There are twenty departments, a live editorial page, many special articles and the leading 
writers of the country. Be agriculturally informed and keep in touch with business life 
tothe way of FARMERS’ MAGARINE. One dollar s year to any address in Canada. 
Send in your order to-day. Address : 


Farmers’ Magazine ~ C4 
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$20,000,000 paid for assurances. 


THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 
WATERLOO, ONTARIO 


Assets, $32,165,000 Surplus, $4,764,299 Assurances, $123,511,314 


SOLID GROWTH 


Up-to-date business methods, backed by an un- 
broken record of fair-dealing with its policyholders, 
have achieved for the Sun Life of Canada a phe- 
nomenal growth. 

Assurances in Force have more than doubled in > 
tthe past seven years, and have more than trebled 
in the past eleven years. 


To-day they exceed by far those of any Canadian 
life assurance company. 


RANCE 
ADA 


ON TREAL 


SUN LIFE 
Company OF 


HzZAD OFFICE> 


Educative Literature 


There is no department of finance of such importance to the average 
man as Life Insurance, and none, generally speaking, of which he 
knows less. 3 ine ele 

To those wishing to investigate the possibilities of Life Insurance, 
the extraordinarily liberal provisions of modern policies, the CER- 
TAINTY of the protection afforded, the comparative advantages of 
various plans, the value of Insurance as an investment, and so forth, 
The Great-West Life Assurance Company will be pleased to send fully 
explanatory pamphlets in which the various phases of Life Insurance 
are clearly referred to. The Company will, at the same time, be 
pleased to give personal advice and information, and these explana- 
tions will be none the less freely given though the applicant has 


no immediate intention of insuring. sg 

The Great-West Policies are widely known for their liberality 
and value. Rates are low, and the profit returns to policyholders 
remarkably high. 


The Great-West Life. Assurance Co. 


Dept. *‘G.’’ 
Head Office - Winnipeg 


THE 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, MAN. 
TOTAL ASSETS $2,387,634.14 
A Canadian Company Investing ite Funds in Conada 


_ APPLICATION FOR AGENCIES INVITED. 


The Independent Order of Foresters 


Policies issued by the Society 
are for the protection of your 
Family and cannot be bought, sold 
or pledged. 


Benefits 
in case of his total oe, 
58 Million 


or to the member on 
Dollars 


the member 
disability, 
attaining seventy years of age. 
8. A. PIPE, F.AS., A.I.A. 
Actuary 
TORONTO 


Furnishes 


A Complete 
System of 

: 500 te 

Insurance pe ee Seeoien 

and literature, apply to 
W. H. HUNTER,’ 


HEAD OFFICE - - 


FRED J. DARCH, 


GOOD PROGRESS IS BEING MADE 


BY THE FRATERNAL SOCIETIES 
; TOWARDS SOUND INSURANCE 


How the System Has Been 
Evolved From Crude 


Beginnings 
RATES INADEQUATE 


Successful Re-organization is 
Only Means of Perpetuat- 
ing Fraternal Features 
of Society’s Work 


By SIDNEY H. PIPE, 
Actuary, Independent Order of Foresters 


A very choleric gentleman of three 
score and ten years, the director of a 
substantial company in Toronto, en- 
tered my office one morning. On look- 
ing at him I had a feeling of impend- 
ing trouble, and the interview ended 
with. no good will on his part, but 
with a threat to “show the society 
up.” As his case ‘is typical of the 
treatment received by the majority of 
the so-called “old members,” it may 
be of interest to state the facts. 

At the age of forty-seven he had 
been persuaded to join the Order, 
taking out a $3,000 policy. This policy 
promised that upon reaching seventy 
years of age he would reteive $300 
a year for ten years, the unpaid 
balance of the $3,000 being paid the 
beneficiary in one sum in the event 
of the member’s death during the re- 
ceipt of this annuity. The sum as- 
sured was to be paid in full if he died 
before reaching the age of seventy, 
and a substantial benefit was promis- 
ed in the event of total and permanent 
disability through accident or disease. 


A Modest Rate 

The benefits were exceedingly at- 
tractive and their attractions were 
enhanced by the modest rate of 
monthly premium for which they 
could be secured—even at the age of 
forty-seven. 

The head office received $3.42 a 
month ffom this member for his in- 
surance, and in addition he had to pay 
the local lodge dues, which brought 
it to a sum not exceeding $4.00 a 
month. It-was stipulated that if this 


premium was insufficient he would 


pay such additional sums as were 
necessary. 

An educated’ man usually under- 
stands the operation of compound in- 
terest, and the use of interest tables. 
To facilitate the work of agents, they 
are placed in every rate manual issued 


by the life companies. 


Premiums Inadequate 
Looking at the policy contract from 
a purely banking standpoint, and as- 
suming that no death claims ‘had to 


be paid out of the premiums, the so- 


ciety would have accumulated his 


premiums at a reasonable rate of in- 
terest, say 4 per cent. Assuming the 
$4.00 a month, or $48.00 a year, was 
received annually in advance and so 


accumulated, the premiums would have 


amounted to $1,828 at the end - of 


twenty-three years, when he would be 
seventy years of age. At that age 
the society had to meet a $3,000 in- 
stalment benefit, the cash value of 
which was $2,595.00. 

Looking at the policy from an in- 


surance standpoint it will be found 


that the rate he paid was a little less 
than is usually charged for a ten- 
year term policy, that is, for ten years’ 
insurance protection and nothing 
more. The rate was insufficient to 
carry out either the insurance pro- 
tection promised or to produce the 
cash benefit at the age of seventy, 
but the society has no reason to be 
ashamed of what they gave him for 
this premium. He received thirteen 
years’ protection for the full amount, 
ten years’ protection for a reduced 
amount, and a cash benefit of over 
five hundred dollars at seventy. And 
he went away with threats against 


lodge making a donation on the death 
of a member for the assistance of the 
widow was the first step towards the 
introduction of life insurance. This 
donation was at a later date made a 
fixed amount for each member, and 
the proceeds of one such “assessment” 
not to exceed a certain fixed sum 
was the amount which the beneficiary 
of a member was promised upon his 
death: 
Graded Assessments 

The first step towards the recogni- 
tion of life insurance principles was 
in the variation or graduation of the 
amount of these assessments, accord- 
ing to the member’s age when he en- 
tered the society, accompanied gen- 
erally by the promise by the Society 
to pay a fixed sum at death. If, at 
this period, the fraternal societies 
had charged rates adequate for the 
benefits promised there would have 
heen no problems of “readjustment” 
on their hands to-day. Adequate 
rates would have produced adequate 
reserves to meet increasing .death 
losses as the society grew older. The 
members, however, had been educated 
to believe that such reserves repre- 
sented merely an unnecessary tax upon 
them; and an inducement to cxtrava- 
gance on the part of the management. 
So the rates of assessment were esti- 
mated at a monthly sum sufficient to 
provide for current death losses and 
to leave a small margin for emer- 
gencies. They believed in keeping 
their reserves in their pockets, from 
whence it has been found exceedingly 
difficult to extract them, when the 
failure of such methods brought home 
to the societies the necessity of main- 
taining such reserves. 

Spurious Prosperity 

For a long period the societies en- 
joyed a spurious prosperity. Some 
accumulated substantial reserve funds 
and their membership increased by 
leaps and bounds. The increase in 
these reserve funds gave color to their 
contention that their rates were ade- 
quate for the benefits promised. So 
long as they were able to bring in a 
sufficient number of new members en- 
joying a low death rate, to counteract 
the increasing death rate of the older 
members, just so long did this ap- 
parent prosperity. continue, but it 
could not continue indefinitely. The 
time arrived when the managers first 


saw the funds accumulating by smal- 
ler amounts each year, then stand 
still, and finally begin to dwindle 
away. The period of doubt and un- 
rest set in. They had emphatically 
and continuously impressed on their 


members the adequacy of their rates 


and the improbability of any change. 
It is to the credit of tHe leaders of 
the societies which are solvent insur- 
ance institutions to-day, and to others 
which are not so fortunate, that they 


did go to their membership, confess 


their error, and try to enforce 
measures to ensure solvency. Some 


were successful, some are still strug- 
gling with the problem. For example, 


oY. 


! |there are nineteen fully solvent fra- 


ternal societies operating in New 
York State to-day. 
Re-organization Necessary 

The successful re-organization of a 
fraternal society, far from killing its 
purely fraternal work, is the only 
means of perpetuating the most im- 
portant of such features. The social 
and benevolent work of the lodge, the 
visitation of the sick, the attendance 
of the lodge doetor, can be carried out 
regardless of the financial condition 
of the society, but the extension of 
this work to the building of consump- 
tive’ sanatoria for members, and of 
orphanages for its children, demands 
primarily the permanence of its life 


insurance branch. Thus, in the course 


of time the importance of the two 
features of a fraternal society have 
become’ reversed. The fully de- 
veloped fraternal society of © to- 
day is the one which, having placed 
its insurance upon a sound basis, is 
thereby enabled to extend the fraternal 
features which were the cause of its 
existence. 


SAFEGUARDS HAVE 
BEEN INCREASED 


Deposits of Fire Insurance 
Companies at Ottawa Must 
be Enlarged 


On Thursday of last week the acting 
Minister of Finance, Hon. A. K. Mac- 
lean, introduced a bill in the House 
of Commons, making some slight 
amendments to the Dominion Insur- 
ance.Act. The purpose of the amend- 
ments is to increase the safeguards 
thrown around the operations of the 
fire and marine insurance companies 
in Canada. 

While the deposit required from 
Canadian companies remains at. $50,- 
000, that from British and foreign 
companies has been raised from $50,- 
000 to $100,000. 

The section requiring Canadian 
companies to maintain assets to a 
value at least 15 yer cent. in excess 
of the total of the unearned premiums 
upon all its outstanding unmatured 
policies, together with the amount of 
matured claims and all other liabili- 
ties of every kind, has been amended 
to make the assets 25 per cent. at 
least in excess of the liabilities men- 
tioned. 

Section 19, which provides for 
Government action when the reinsur- 
ance value of all a company’s risks 
outstanding in Canada, together with 
other liabilities in Canada exceeds its 
assets in Canada, has been changed to 
read.as follows:. 


“19, Subject to the provisions of sec- 
tion one hundred and twenty-five of this 
Act, if it appears from the annual state- 
ments or from an examination of the 
affairs and condition of any company 
carrying on the business of fire or in- 
land marine insurance that its assets in 
Canada, including the deposit in the 


hands of the Minister, exceed by less 


than twenty-five per cent.-the re-insur- 
ance value of all its risks outstanding 
in Canada together with other liabilities 
in. Canada, the company shall be notified 
by the Minister to increase its said as- 
sets in Canada by an amount such that 
the accepted value of its assets in Can- 


ada shall exceed by at least twenty-five 


per cent. its liabilities in Canada as 
aforesaid, and on its failure to so in- 
crease its assets in Canada within sixty 
days after being so notified, the Minister 
may withdraw its license.” 


Table Giving Comparison of New Business Issued and 


Business in Force of Canadian Life Insurance 
Companies, 1916 and 1917 


New Business Issued 
1917 


Canada Life 
Capital Life 
Confederation 
Continental 
Crown 
Dominion 
Excelsior 


Imperial 
London 


North American 


4,974,170 
6,068,383 
30,309,542 
13,087,584 
15,703,593 
16,485,403 


1916 
$20,524,043 
863,476 
11,218,772 
2,271,559 
5,018,977 
4,032,887 
4,656,257 
25,575,373 
10,507,380 
13,035,945 
13,629,213 
2,718,931 
15,625,101 
5,458,444 
10,189,539 
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Strength and Earning Pows 


When placing your inssurance, tet 
your company, as you would any othe 
business institution, by its strength and 
earning power. The best criterion of 
these features in a life insurance com 
pany is the rate of surplus earned » 
assets, as on this largely depends 


Its Power to Pay Liberal Dividends 
to Policyholders 


The Dominion Life} 


Assurance Company ‘ 
ranks at the top in this most 
portant ratio. It furnishes the bet 
insurance at lowest net cost. 


Head office - - Waterico, Ont © 


AND ABSOL 
SECURITY 


Over 200 Corporations, Societies, 
Trustees, or Individuals have fou: 


our Debentures an attractive invest 
ment. ‘Terms one to five years. 


The Empire Loan Company 
Winnipeg, Man. 


Canada Permanes 
Mortgage Corporati 


Toronto Street, Toronto, 


Established 1855. 
President 
. G. GOODERHAM 
First i ident 
Ww. D. MA 
Second Vice-President 
R. S. HUDSON 
Joint General Managers 
JOHN 


. 8. HUDSON 


Assistant General Manager 
GEORGE H. SMITH 
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I Estate Exchange Holds 
and Elects Its Office 
members of the Winni 
te Exchange held their 
I meeting on April 17 a 
 E. Simonite presiden 
uing year. The officers 
ors elected were as follow 


ent, C. E. Simonite; 1st v 
ent, Michael Scott; 2nd 
ent, R. E. Gunn; secretary-t 
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Associated with the above corporation, # 
ander the same direction and m 


so|The Canada Permaney 
Trust Company — 
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Trust Company ac iseyssi : 
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1421'315 MARCH BUSINESS 
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545] How the Imperial Life Messur# ? 
With Last Year's e 7 
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$1,149,173 for March, the Mary 
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nn Macgregor. 
© executive is Fred C. 
P Fag Stewart, A. T. Lidd 
7 W. Gardner, Jam 
» H. Oakes, C. D. Shepard, 
ue, John A. Flanders, G. 


Northern 
North-Western Life 
Saskatchewan 


2,580,392 


1,072,530 
489,800 
1,693,500 
42,772,296 
1,589,983 
616,968 
426,848 


A NEWSPAPER DEVOTED TO 
MUNICIPAL BONDS 


here is published (@ New York Olty a daily and weekly newspaper whieh hs- 
for over twenty-five years been devoted to municipal bonds. Bankers, bond dealers, 
investors and public officials consider % an authority in it» field. Municipalities 
consider it the logical medium im which to announce bend ¢fferings. 


THE BOND BUYER 


25 WEST BROADWAY NEW YORK, N.Y. 


the society. 

To summarize this case, the mem- 
ber was promised benefits which it| Security 
was impossible to pay without in-| Sovereign 
creasing the rate of premium. He had penis ks 
always paid the same modest rate} Western Empire 
of premium and had received exceed- 
ingly good value from an insurance 
standpoint for the premiums he had 
paid. He was angry that the society 
had not achieved impossible results. 

Let us now consider the steps by 
which the Society issued a policy, or 
benefit, to use the usual expression, 
at a rate insufficient to meet its: pro- 
visions. We will then be in a position 
to appreciate the enormous strides 
made by the societies towards sound 
insurance methods and permanent 
conditions. 

Fraternal societies were not origin- 
ally concerned with life insurance, and 
the officers and members knew little 
or nothing of its principles. Fraternal 
aid to members in sickness, or other 
distress, and the social intercourse 
afforded by lodge meetings, were the 

i causes of their existence. 
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Business in Force. 
1917 
” $183,016,760 
3,864,893 
82,273,701 
12,081,151 
15,874,283 


22,271,831 
24,118,126 


1916 
$169,964.803 
3,049,604 
75,502,476 
10,565,874 
14,452,968 
19,307,176 
21,078,581 
133,016,448 
55,084,130 
41,716,317 
Manufacturers 89,118,359 
Monarch 9,007,464 
Mutual 109,645,581 
National 21,238,147 
North American 59,685,112 
Northern 11,181,725 
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your company, as you would any other | 
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pany is the rate of surplus earned on | 
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Its Power to Pay Liberal Dividends — 
to Policyholders 


The Dominion Life 


Assurance Company 


ranks at the top in_ this most im | 
portant ratio. It furnishes the * 
insurance at lowest net coat, 


Head office - = Waterloo, Ont. a 
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peter Outlook as Regards 


Prospects of Future 


annual statement of the Cana- 
Northern Prairie Lands Company 
1917 shows income from invest- 
Joans, etc., of $189,717 as com- 
seed with $184,827 in 1916, an im- 
ment of $4,890. Income was in- 
“seed to $195,189 by the addition of 
92, representing sales of 320 acres 


¥ isnd, less the cost of $3 per acre. 


menses of Management and opera- 
and the payment of two half- 
rly dividends, one at 5 per cent. 
ai the other at 4 per cent., taxes, 
and providing $22,500 for depre- 

sn and for taxes unpaid, includ- 
war income tax, left a balance to 

» forward to the credit of profit 

4 loss as the result of the year’s 
tions of $2,443, making a sur- 

ing at the close of the business year 


$388,183. Following are compara- 


1917. 1916. 
$184,827 
385,741 394,479 


$580,930 $579,306 
$ 12,333 
150,000 


20,232 
1,000 
385,741 


$580,930 $579,306 

The president of the company,, D. 
Hanna, in presenting his report, re- 
i to the entry of the United 


ates into the war as having made a 


jal difference to the immigra- 
n situation. Prior to that event 
timent was decidedly against the 
ement of United States settlers 


§ Canada by reason of the fear of 


nscription, heavy taxes, etc. Now 
re was a substantial inquiry on the 
of prospective United States 


wmers for lands in the Canadian 
a 


and this demand was augmented 
the extension of the operations of 
mers already on the land due to 
requirements for increased pro- 
jon, high prices prevailing for all 
m products and the general pros- 
y prevailing. In this connection 
was added that sales have been 
uded and negotiations entered in- 
for upwards of 6,000 acres at very 


Btisfactory prices and it was the ex- 


tation of the directors that further 
tantial acreage would be disposed 


f during the current year at advant- 


us prices. 


The balance sheet showed the com- 


ny to have assets of 65,719 acres at 
cost of $3 per acre or $197,158, de- 
td payments of $408,144 invest- 

mt loans, etc., $2,531,881, accrued 
of $207,818 and cash on de- 

it $114,545, making a total of $3,- 
9.588. Capital liability was shown 


t $1,500,000 and there was a reserve 


same amount. Current liabili- 


es amounted to $71,354. 


WINNIPEG 


Estate Exchange Holds Meeting 
and Elects Its Officers 
members of the Winnipeg Real 

ate Exchange held their fifteenth 
ai meeting on April 17 and elect- 
- E. Simonite president for the 
mg year. The officers and di- 
elected were as follows: Presi- 
C. E. Simonite; 1st vice-presi- 
M, Michael Scott; 2nd vice-presi- 
at, R. E. Gunn; secretary-treasurer, 
m Macgregor. 

executive is Fred C. Hamilton, 
ul H. Stewart, A. T. Liddle, M. E. 
ry W. H. Gardner, James Scott, 

Oakes, C. D. Shepard, M. Willis 

Rgue, John A. Flanders, G. H. Balls. 
Meeting spent considerable 


we i discussing city taxation and 


committee on taxation was 


einted to make a study of this 


wer and prepare information for 
ssion to the joint special com- 
of the legislature and city 


ees 
SWIFT CURRENT 
SE 


of Houses Discussed by 

R Board of Trade 
Bein appear to be badly needed 
it Current. The shortage was 
" Prineipal topic of discussion at a 
Meeting of the local boatd of 
; © member remarked that 
fay, month was the price asked for 
toom house. Another report- 
25 houses were wanted for 
b line, travellers alone who wish- 
to suit their conveni- 


for 50 houses. Indeed, so urgent was 
the demand that if the agricultural 
needs of the large district served 
from this centre are to be promptly 
and efficiently met so as not to ham- 
per the basic business of food pro- 
duction throughout a wide area, it 
would appear to be a federal under- 
taking to establish an agricultural 
cantonment in the interests of increas- 
ed production now s0 aggressively 
— by the army of tillers of the 
soil. # 

Numerous suggestions were put for- 
ward to enlist local and private capi- 
tal to engage in house building. Then 
the plans of calling the attention of 
outside and organized capital to the 
acute need were discussed. 


HAMILTON 


Workingmen’s Homes to Be Built in 
Considerable Numbers 


While little industrial building will 
be done this year, an unusually large 
number of workingmen’s homes will 
be built, it was stated this week by 
Building Inspector Whitelock of Ham- 
ilton. In the majority of cases houses 
costing from $1,500 to $2,000 are be- 
ing and will be erected. When the 
spring weather came the outlook for 
the building trade was not promising 
but in the last three or four weeks 
the number of permits issued show.a 
total considerably in excess of the 
total number of permits issued last 
year for a corresponding period. In- 
spector Whitelock anticipates that as 
soon as the buildings begun last au- 
tumn are completed, the trade will 
boom in general. 


TORONTO 


Greater Building Activity Noted, With 
‘Some Large Buildings 

There is considerable building ac- 
tivity around Toronto at the present 
time despite the high cost of mate- 
rial and scarcity of labor. Work will 
shortly commence on a twelve-story 
warehouse and mail order building, 
the cost of which, it is understood, 
will be in the neighborhood of $3,- 
250,000. Much of the steel is now in 
the yard of a local plant. 

The Ideal Bread Company are 
erecting a $100,000 building at the 
corner of Dovercourt road and Ar- 
gyle street. 

In private dwellings considerable 
attention is being given to artistic 
design and better construction. Some 
builders state that -the increased 
Registry Office fees will limit their 
programs to a slight extent this year. 
The straight fee of $1.50 for mort- 
gages has been increased to one-tenth 
of one per cent. 


VANCOUVER 


More Activity in Building During 
April Than in March 

A permit for the erection of a 
$35,000 cannery to be located on Bur- 
rard Inlet, at the foot of Gore Ave., 
Vancouver, has been granted to the 
Canadian Fishing Co. Salmon, herring 
and other fish will be canned in the 
plant which, when equipped, will re- 
present an investment of over $100,- 
000. , 

In the first fifteen days of April, 
nearly fifty permits were issued hav- 
ing a value of more than $20,000 in 
excess of the permits issued during 
the whole of March. 

Numerous permits have been grant- 
ed during the past few- weeks for re- 
pairs and alterations. Houses which 
for several years have been empty are 
now being fitted up and according to 
the computation of the building in- 
spectors there is hardly a vacant house 
in Vancouver, while many new dwell- 
ings are being planned. 


WESTERN FARMS - 


Syndicate Formed in Killam to Handle 
20,000 Acres 

As a result of the éfforts of. the 
real estate firm of Larson & Mac- 
Culloch of Killam, Alta., a syndicate 
has been formed for the purpose of 
putting 20,009 acres of choice land, 
which this firm has secured in the 
Wainwright district, upon the market. 
The personnel of the syndicate which 
will put this land into the hands of 
actual farmers is composed of J. B. 
Decker, E. E. Mayer, J. C. Moore and 
F. W.. Anderson, all. of Spokane, 
Wash., the latter named gentleman 
being president of the Anderson 
Mortgage Co. of Spokane. Mr. Fry 
of Devenport, Wash., and the firm of 
Larson & MacCulloch of Killam are 
also members of the syndicate which 
has been capitalized at $2,000,000. 


An estate of $778,960 was left by 
T. H. Smallman, vice-president of the 
London Street Railway, and-one of 
the heaviest stockholders in the Im- 
perial Oil Co., whe died last weck. 
The will filed for probate showed 
holdings of $625,250 in the Imperial 
Oil stocks. The entire estate is willed 
to the widow. to be divided at her 

children, Cap- 


. 
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COMMUNITY 


Scheme to Erect 225 Dwell- 
ings on C. P. R. 
Land 


SURVEYS BEING MADE 


Community to Embrace People 
Whose Incomes Range Be- 
tween $125 and $200 « 
a Month 


A scheme to establish a model- 
house community -of 225 dwellings on 
fifty-three acres of C. P. R. land west 
of Granville street, between Thirty- 
seventh and Forty-first avenues, and 
east of the Kerrisdale gardens of the 


company, is arousing great interest in 
Point Grey, B.C. 

The Taylor Engineering Company, 
of which A. J. T. Taylor is manag- 
ing director, has had men surveying 
the property for’ several days with a 
view of building a number of moder- 
ate-priced residences, on a community 
basis to sell either outright or on 
agreement for sale, or on a rental 
basis of, say, $30 a month. 

It is proposed to supply electric 
light and heat for cooking purposes, 
also steam heat, to all houses from 
central systems, and to provide gar- 
age accommodation for the commu- 
nity, which, it is suggested, will com- 
prise persons whose incomes range 
between $125 to $200 a month. 

The location is ideal from a resi- 
dential poipt of view, standing high 
with fine views both to the north and 
south, and with transportation facili- 
ties for either autos or by street car 
within a reasonable distance. Gran- 
ville street is but a short distance 
from the proposed site which is 
bounded on the south by Wilson road. 
along which runs a single-track street 
car line laid by the B. C. E. R. Co. a 
few years ago but not yet brought 
into use, and the Lulu Island line is 
also only a few minutes’ walk away. 
It is expected, however, that with the 
establishment of a community in the 
district the B. C. E. R. Co. will open 
up the Wilson road carline to connect 
with the Oak street line and thence 
direct to Cambie and Hastings streets, 
Vancouver. _ 

While no subdivision or building 
plans have yet been submitted to the 
Point Grey municipal authorities, it is 
understood that Reeve Fletcher is 
keenly interested in the project and 
has discussed the matter with the 
municipal officials. If the scheme is 
proceeded with, it was stated to-day 
that the company will construct hard 
surface roads and sidewalks and put in 
sewers and water mains to connect up 
with the municipal systems, which are 
already laid to within a short distance 
of the property. 


. FUTURE OF THE POTATO 


Scientific Methods Developing Its 
Field as a Food 

NEW YORK.—tThe opening of the 
spring drive for a further develop- 
ment of potato production was made 
the occasion of a recent discussion of 
the world’s potato crop arid its future 
in a lecture before a class in econ- 
omics in the educational department 
of the National City Bank of New 
York. Recent developments, said the 
lecturer, promise to greatly increase 
the importatice of the potato as world 
food crop. -While the potato supplies 
more starch food per acre than al- 
most any other crop, it has been until 
recently considered of comparatively 
little importance in international 
trade, or as a food which could be 
stored for permanent use and widely 
distributed. But the exigencies of the 
war have sharpened the wits of the 
scientific world, and now it is found 
practicable to so preserve the potato 
by grinding and drying that it is 
transferred from the list of local and 
perishable crops to one which may. be 
produced in almost unlimited quanti- 
ties in certain areas and distributed to 
any part of the world. 


UNDER CONSIDERATION 


Question of Protecting Policies of 
Conscripted Men 

In answer. to a telegram sent by H. 

J. Halford, a Hamilton labor man, tc 
Premier Borden asking what the in- 
tention of the Government was in re- 
gard to the protection of the life in- 
surance policies of the conscripted sol- 
diers, and reminding the Premier that 
the United. States is protecting’their 
men to the amount of $5,000, Pre- 
mier Borden wrote that questions 
touching upon this matter, and also 
the matter ef conscription of the alien 
igners in this country were now 
foaae discussion by the Cabinet. The 
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7% |RUSSIAN 


MADE SURPLUS OF 
CANADIAN CAR CO. 


Report Shows Profits of 
$1,413,006, Representing 
17%4% on Common 


$1,500,000 FOR 1918 


In First Six Months is Estimate 
— Weakness of Report in 
Heavy §Liabilities—Stiil 

_ Doubt on Outcome 

The annual statement of the Cana- 
dian Car & Foundry Company for the 
year ending Sept. 30, 1917, came out 
this week, showing net profits of $1,- 
413,008, all of which, as was inti- 
mated a couple of weeks ago in THE 
FINANCIAL POST, was due to the 
inclusion of the profits on the Russian 
order. As a matter of fact the other 
business for the year showed a slight 
deficit, which it is understood was in 


the neighborhood of $175,000, Presi- 
dent Curry’s statement being that the 


| net profits from operations in Can- 


ada were “only approximately suffi- 
cient to pay the fixed charges,” etc. 
This would leave the Russian profits 
as figured out up to the present as 
about $1,600,000, with a promise of 
more to come. It was thought best, 
however, to include what the directors 
felt could reasonably be considered 
certain in the report for 1917. The 
Russian contract was started in 1915, 
but is still unsettled, as the auditors 
certify to the balance sheet “subject 
to the realization of assets of the 
agency of the Canadian Car & Foun- 
dry Co., Limited, aggregating ap- 
proximately $1,000,000, which are the 
subject of litigation, but which the 
directors consider are collectable.” 


Prophesy Good Profits 
Leaving for the moment this phase 
of the company’s report, it will be 
more satisfactory reading to the 


| shareholders to-have-an official con- 


firmation of the intimation given in 
this paper a month ago of large pro- 
fits being realized under present op- 
erations. Moreover, the company is 
back to what may well be regarded 
as a more legitithate business of car 
building, away from the uncertainties 
of unknown and, for the most part, 
unexplored fields. As the president 
states: “The combined order books 
of your company and its subsidiaries, 
at the date of writing, show a totai 
value of unfilled orders aggregating 
$36,500,000. For the first time in sev- 
eral years your directors are able to 
state that over seventy-five per cent. 
of this value represents orders for 
the regular and normal products of 
the car equipment industry. If un- 
foreseen conditions and contingencies 
beyond your management’s control do 
not arise, your present order book 
assures continuous and profitable op- 
erations during the year of 1918. In 
fact, the tentative figures prepared 
by our controller indicate that the 
net profits for the first six months 
of the fiscal year of 1918, after pay- 
ment of fixed charges, will approxi- 
mate $1,500,000.” 


It is intended also, at the annual 
meeting, to submit to the shareholders 
a supplementary audited balance 
sheet for the first six or seven months 
of the current fiscal year. If the esti- 
mate of earnings of the company 
should hold out for the balance of the 
fiscal year, it would amount to a total 
of $3,000,000. From this would be 
deducted $525,000 for the preferred 
dividend, which is now some four 
years in arrears, leaving a balance 
of $2,475,000 to apply on the common, 
or’ 49% per cent., but this fails to 
provide anything for the accrued divi- 
dend out of profits, which would first 
be done. After allowing for a 7 per 
cent. dividend on $7,500,000 preferred, 
there would be available this past 
year 17.76 on the common. 


Russian Profits 

Including the profits on the Rus- 
sian order, part of which are fairly 
attributable to the previous. year, the 
profits on operations for the year 1917 
were $2,572,883, or about double those 
of the year before, when they were 
$1,292,104, and eight times the amount 
in 1915, which was $321,839. The 
amount allowed for depreciation was 
$467,609 as compared with $350,000 
the year previous, and $325,000 in 
1915. The net profits were $1,413,- 
008 as compared with $535,255 the 
year before, and a deficit of $558,471 
in 1915. The figures for the past three 
years compare as follows: 

1917 


467,609 


$2,105,273 

692,265 

$1,413,008 

1,427,054 

Surplus forward ..$2,840,062 $1,427,054 

P.C. earned on pref. 20.18 4.71 

P.C. earned on com. 17.76 Nil 
Show Gain in Working Capital 

A study of the balance sheet shows 

a slow improvement in thé direction 


1916 
$1,292,104 

350,000 
$ 942,104 

588,868 


$ 353,255 
1,073,798 


Oper. profits 
Depreciation ..... 


Balance 
Interest 


Net profit 
Previous surplus... 


pital. 
given below the Russian items are 
allowed as they stand. For instance 
the credit assets of the Russian” ac- 
count this past year is set down at 
‘$4,002,966, as against $3,621,351, but 
there is a debit claim of $1,373,371 
this year which is new, leaving the 
net credit amount this year as $2,- 
629,595, so that in reality the Rus- 
sian account tends to the reduction 
of the working capital as compared 
with last year. As a matter of fact 
it is stated that of the $4,000,000 set 
down as owing jto the company the 
fairly large percentage of, $2,830,927 
has been collected by the company 


| since the end of the company’s fiscal 


year, leaving less than $1,200,000 still 
to collect, while on the debit side there 
has been paid $619,475 of the $1,373,- 
000. 

Heavy Increase in Inventories 


In the list of current assets the 
amount of inventories shows an in- 
crease from $3,819,019 to $7,760,663, 
which is nearly double. This large 
amount tied up in inventories has 
since then been somewhat decreased, 
although it grew greater before the 
reduction began. Accounts receivable 
are larger by a little over $500,000. On 
the side of current liabilities bank 
loans show an increase of $531,000, 
and since then grew greater again 
before they began to be reduced in 
the new fiscal year by payments on 
the part of the Government for the 
cars that were being delivered. Ac- 
counts payable show a large increase, 
from $2,000,000 to over $4,600,000. 
Taken on the whole the current assets 
amount to $14,891,834 as compared 
with $9,937,659, and the liabilities also 
show large increases, from $4,769,468 
to $9,115,279, or a net gain of work- 
ing capital from $5,168,191 to $5,776,- 
555, a barely perceptible improvement 
as at the end of August, 1917, con- 
sidering the heavy increase in the cur- 
rent liabilities, and making some al- 
lowance for assets and liabilities of 
such increased proportions not always 
working out favorably for the com- 
pany. 

The tables for the two years are 
as follows: 

Liquid Assets 

1917 
lnvéritories ........$7,760,663 
Accounts rec. ..... 2,829,369 


USE. WOE oe Ceca cee 4,002,966 
Cash 298,841 


1916 
$3,819,019 
2,290,566 
3,621,351 
200,444 
3,224 
3,055 


$9,937,659 


Car. trusts 


$14,891,834 


Current Liabilities 
191 1916 

$2,408,671 

2,182,849 


Bank loans 

Accs. payable 

RUSS. OOK.) 0K 0 < tos 1,373,371 
138,781 


$9,115,279 
Bal. net inc. cap. .. 5,776,555 
Gain for 1917 608,364 
To Be Collected 
President Curry points out the out- 
standing accounts receivable in con- 
nection with the Russian contracts. 
The $1.000,000 includes $713,000 pay- 
able by the American Car Company, 
and one of about $200,000 represent- 
ing duties paid the U. S. Government 
on materials destroyed in the Kings- 
land disaster in January, 1917. “To 
provide for the reimbursement of the 
latter.item special legislation is being 
enacted.” The other item arises also 
out of the Russian shell contracts, 
being due originally by the American 
Car Co. to the Recording & Comput- 
ing Machines Co. of Dayton, and as- 
signed by the latter to the car com- 
pany. The American Car Co. admits 
the liability but wants a proper dis- 
charge in view of recent political 
events in Russia. This is being ar- 
ranged. 


Apart from the Russian contracts 
the combined output of the associated 
companies was $25,000,000, of which 
50 per cent. was produced by the sub- 
sidiaries. Both the Canadian Steel 
Foundries & Pratt & Letchworth Co. 
had substantial profits, and Rhodes, 
Curry, Limited, a slight profit. 

The sum of $540,000 was charged 
against earnings in extinguishment of 
expenditures on munition works and 
facilities, including rolling mills and 
forging plants. 


It is stated that the order for 12 
mine sweepers from the French Gov- 
ernment will yield a profit after pay- 
ing the full cost of installation. 


Accrued interest .. 178,148 


$4,769,468 
5,168,191 


RAILWAY GARDENS 


Vibration of Ground by Trains Helps 
Growth 

MONTREAL.—Many gardens of 
growing vegetables will be seen along 
the right-of-way of the Grand Trunk 
System this year. Instructions have 
been issued by President Howard G. 
Kelley that employees of the Grand 
Trunk and Grand Trunk Pacific Rail- 
ways be permitted to use the rail- 
road’s land, wherever it is available 
and suitable, for the purpose of rais- 
ing vegetables. Every section man, 
agent and other employee is to be en- 
couraged to assist in the production of 
food. 

Some enthusiastic gardeners declare 
that the land along railway right-of- 
way is especially valuable for growing 
potatoes, the vibration of: the ground 
from the passing of the trains giving 
the roots greater penetration. 


IN CO-OPERATION 
AT MONTREAL 


Big Power Company Will 
Increase Supply to 
_ Tramways 


TO CONSERVE COAL 


Water Power Will be Supplied 
to Replace Thousands of Tons 
of Coal at Suggestion of 
Fuel Controller 


Special te THE FINANCIAL POST 

MONTREAL.—Never were the pos- 
sibilities of water power development 
by the big companies operating in 
the Montreal district brought more 
favorably before the_public than hast 
week when, through the official ac- 
tion of the Fuel Controller, each one 
in turn came into prominence. And 
never, it may be added, did a stronger 
vindication seem to be pending than 
when the beneficial results of the pol- 
icy of helpful co-operation between 
the Quebec Government and the 
hydro-electric companies were made 
manifest in the ability of the com- 
panies to meet an emergency for ex- 
tra power, and at the same time to 
finance ambitious plans whose cul- 
mination in the near future will prove 
of inestimable advantage to the whole 
country in substituting water power 
fer tens of thousands of tons of coal 
that will be urgently required for 
other purposes. 

Following a conference between 
the Fuel Controller, C. A. Magrath, 
the Montreal Tramways Company 
and the Montreal Light, Heat & 
Power Consolidated (Civic Power), it 
was announced that an agreement had 
been entered into between the two 
companies by which the power com- 
pany would supply Tramways with 
sufficient hydro current to- dispense 
with the consumption of 25.000 tons 
of coal in the next year, or a total 
of 37,000 tons during the eighteen 
months during which the contract will 
run. The purpose of the effort of the 
Fuel Contreller was, to enable the 
railway company to do away with the 
operation of tne auxiliary plart which 
iz run with coai, an:t has been re- 
quired in the past to provide the ad- 
ditional quantity of energy to cover 
the peak load at yhe rush hours of 
ike day. In the past, when the price 
and supply of coai was normal, the 
Tramways Company found it an ad- 


vantage to attend by its own plant. 


to the peak load to avoid the payment 
for the whole day of the amount used 
at; the time of the peak load, nor 
could the power compaxy take the 
contract which required sv much ad- 
ditional for so short a pericd at the 
a charged when the izad was nor- 
mal, 

The new agreement is based on tie 
consumption of 14,000,000 k.w. houts 
a year, and the horse-power required 
is in the neighborhood of 10,000. It 
is believed that while the steam plant 
will be used less and less henceforth, 
that by the summer the power com- 
pany will be able to take over the 
whoie load. This arrangement will 
mean not only a saving in ccal, buta 
decrease in expense as well, besides 
saving for Canada that rortion of the 
cost of the coal that wouid ordinarily 
have gone to the United States. 

At the same time negotiations are 
being carried on between the Shawini- 
gan Water & Power. Company and 
the Laurentide Power Company, 
through J. E. Aldred, president of the 
former, and C. R. Hosmer, vice-presi- 
dent of Laurentide, by which the lat- 
ter company would instal additional 
apparatus so as to provide extra 
power without delay for some new in- 
dustries that desire to locate along 
the St. Maurice River. In connection 
with this it is stated that. the choice 
has been made by these industries*be- 
cause this is the only place where ad- 
ditional power can be supplied at once, 
not only in Canada but the United 
States. Mr. Hosmer in discussing the 
prospects ahead of the Laurentide 
Power Co. stated that three additional 
units of 20,000 horse-power each are 
contemplated, which would bring up 
the output to 180,000 h.p. The Lau- 
rentide Power Co., it will be recalied, 
sells its power to the Shawinigan 
company. One new industry imen- 
tioned is the Ferro Alloy Company, 
which will require 5,000 horse-power 
at the outset. 

Merger Talk Revived 

These developments thus include all 
the big power companies of the Mont- 
real district, and the “synchronizing” 
of the two main features has led to 
a renewal of the stories of a merger 
of all the companies in one huge com- 
bination, to include not only “Power,” 
with its auxiliary Cedar Rapids, but 
Shawinigan and the Laurentide, and 
would add to these the biggest ind:- 
vidual customer in the shape ‘of the 
Tramways Company. One prominent 
financier of Montreal, in discussing 
this with THE FINANCIAL POST, 
stated that this culmination was not 
likely to be reached in the near future 
but agencies were at work that might 
mean an absolute merger in a very 
few years. 
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